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DIRECTORS’ REPORT TO THE MEMBERS

Dear Members,

Your Directors have pleasure in presenting the 07t Annual Report on the business and
operations of the Company for the year ended on 31t March, 2024 together with audited
financial statements and the report of the Directors and the auditors thereon,

1. FINANCIAL RESULTS:

During the year under review, performance of the company is as under:
(Amount in Rs, Millions)

For the year For the year

PARTICULARS ended ended

March 31,2024 | March 31, 2023
Revenue from Operation 12,857.57 9.372.20
Other Income 36.18 17.84
Total Income | 12,893.75 9,390.04
Depreciation and Amortization Expenses 209.10 Lal.51
Er;l;(;;e:e}eneﬁts ETq:;enses I ‘ - —5;1_3; B _7_g4_1;6?-
Other Expenses . 1,485.68 817.58
Profit before Tax 1,107.65 811.17
Total taxexpenses | %2 | oo |
Net Profit After Tax 824.39 603:%
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2, STATE OF COMPANY AFFAIRS AND FUTURE OUTLOOK:

The Board of Directors of your Company is optimistic about the future prospects of the
Company. Your directors are of the view that the progressive growth of the company will
continue in the subsequent financial year and are hopeful for the bright future prospects.
The financial result as reflected in the Statement of Profit & Loss of the company is self-

explanatory. |

3. CHANGES IN NATURE OF BUSINESS:

There is no change in the nature of business, as carried on by the Company.
4. DIVIDEND:

In the view of the requirements of own funds for expansion of business of the company, the
directors of the company does not recommended dividend for the Financial Year Ended on
31st March, 2024.

5. TRANSFER TO RESERVES:

The Company has not transferred any amount to reserves.

6. EVENTS SUBSEQUENT TO THE DATE OF FINANCIAL STATEMENTS:

There have been no material changes and commitments, if any, affecting the financial
position of the Company which have occurred between the end of the Financial year i.e. 315
March, 2024, to which the Financial Statements relate and the date of the report, if any,

disclosed in separate respective head.

7.  AUTHORISED SHARE CAPITAL:

During the Financial Year 2023-24, the Company has increased its Authorised Share Capital

in the following manner:-



> Rs.225.00 Millions to Rs.250.00 Millions, by creation of additional 25.00 Millions

Equity Shares of Rs. 10/- (Rupees Ten only) each in the Annual General Meeting
held on 30t September, 2023, and

» Rs. 250.00 Millions to Rs. 2,500.00 Millions by creation of additional 2,250.00

Millions Equity Shares of Rs. 10/- (Rupees Ten only) each in the Extra Ordinary

General Mecting held on 20t February, 2024.

Further, the Company has increased its Authorised Share Capital from Rs. 2,500.00

Millions to Rs. 10,000.00 Millions, by creation of additional 750.00 Millions Equity Shares

of Rs. 10/- (Rupees Ten only) each in the Extra-Ordinary General Meeting held on 28%

August, 2024.

As known to all of us, all the above proposals were duly passed in the General Meeting and

it was resolved to alter the Memorandum and Articles of Association. All the formalities

regarding alterations have been duly completed.

8. ALLOTMENT:

During the year, the Company has made following allotment of equity Shares:

>

>

Allotment of 18,90,832 Equity Shares of Rs. 10/~ each per share at a premium of
Rs. 365/- per share by way of Private Placement on 27t October, 2023.

Allotment of 12,19,834 Equity Shares of Rs. 10/- each per share at a premium of
Rs. 365/~ per share by way of Private Placement on 02°¢ November, 2023.
Allotment of 7,10,334 Equity Shares of Rs. 10/~ each per share at a premium of
Rs. 365/- per share by way of Private Placement on 06 November, 2023.
Allotment of 69,900 Equity Shares of Rs. 10/- each per share at a premium of Rs.
365/~ per share by way of Private Placement on 215t November, 2023,

Allotment of 1,19,000 Equity Shares of Rs. 10/~ each per share at a premium of
Rs. 363/- per share by way of Private Placement on 25t November, 2023
Allotment of 21,69,01,800 Equity Shares of Rs. 10/- each per share by way of
Bonus issue in the proportion of 9 equity shares for every 1 equity shares held on
12t March, 2024. '



'Due’ to the above allotments, the paid up capital has been increased from Rs. 200.90

Millions to Rs. 2410.02 Millions.

9, ADOPTION OF INDIAN ACCOUNTING STANDARDS (IND AS):

This is the Company’s first financial statements prepared in accordance with Indian
Accounting Standards (IND AS). The accounting policies set out in Note 2 have been
applied in preparing the financial statements for the year ended March 31, 2024, the
comparative information presented in these financial statements for the year ended March
31, 2023 and March 31, 2022 in the preparation of an opening IND AS Balance Sheet at April
01, 2021 (the Company’s date of transition). In preparing its opening Ind AS Balance Sheet,
the company has adjusted the amounts reported previously in financial statements
prepared in accordance with the counting standards notified under the Companies
(Accounting Standards) Rules, 2006 (as amended) and other relevant provisions of the Act
(“previous GAAP”).

10. CHANGE IN NAME OF THE COMPANY:

During the year, the company has changed its Name from ‘Sambhv Sponge Power Private
Limited’ to ‘Sambhv Steel Tubes Private Limited’, after obtaining approval of Members in
Extra Ordinary General Meeting held on 16th January, 2024 and received fresh certificate of
Incorporation consequent upon Name Change from the Registrar of Companies,
Chhattisgarh dated 2204 February, 2024.

11. CONVERSION INTO PUBLIC LIMITED COMPANY:

The Board of Directors considered that the company should be converted into Public
Company and the matter was duly considered in Board Meeting and obtained approval of
Members in their Extra Ordinary General Meeting held on 24t April, 2024, the Company
has converted into “Public Company” w.e.f. 24th April, 2024 and received fresh Certificate
of Incorporation Consequent upon Conversion from ‘Private Company’ to ‘Public

Company’ from the Registrar of Companies dated 09 July, 2024.

12. INITIAL PUBLIC OFFER (1PO)

The Company has started to work towards its plan to bring an Initial Public Offer of its
equity shares which shall be enhancing the value for our stakeholders.



13. DEMATERIALISATION OF SHARES:

The company is in the process to convert its shares into Demat form to comply the
provision/rules/ regulations of the rule 9A the Companies (Prospectus and Allotment of
Securities) Rules, 2014.

14. ANNUAL RETURN:

In terms of Section 92(3) of the Companies Act, 2013 and Rule 12 of the Companies
(Management and Administration) Rules, 2014, the Annual Return of the Company is

available on the website of the Company - https:/ /sambhv.com/annual-information.

15, PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER
SECTION 186 QF THE COMPANIES ACT, 2013:

The Particulars of Loans, Guarantees and Investments have been disclosed in the Note

No0.38 in Financial Statement.

16. PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED
PARTIES:

The particulars of all contracts or arrangements or any transactions entered into by the
Company with related parties referred to in sub-section (1) of Section 188 of the Companies
Act, 2013, (if any), were at Arm’s Length Price and were in the Ordinary Course of business

and details disclosed in the Note No.38 in Financial Statement.

17. DIRECTORS & KEY MANAGERIAL PERSON:

During the financial year 2023-24, following changes in the Board has been made :-

% Miss Archi Goel {ACS-60120) Company Secretary has discontinued her services

from Company with effect from 15% April, 2023, due to personal reason.



! .
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Miss Trisha Bajpai (ACS-71067) has been appointed as Company Secretary of the
Company with effect from 15t April, 2023. Further, she discontinued her services

from Company with effect from 01t January, 2024, due to personal reason.

Shri Bhavesh Khetan (DIN: 10249740) has been appointed as Director of the
Company in the Extra-Ordinary General Meeting held on 2274 July, 2023,

Shri Suresh Kumar Goyal {DIN: 00318141), has been resigned from the Directorship
of the company w.e.f. 27% January, 2024. The Board of Directors of the company

appreciates the invaluable services rendered by him during his tenure.,

Shri Manoj Kumar Goyal (DIN: 02112472) and Shri Ashish Goyal {DIN: 00015315)
has been resigned from the Directorship of the company w.e.f. 22nd March, 2024, The
Board of Directors of the company appreciates the invaluable services rendered by

them during their tenure.

Shri Suresh Kumar Goyal (DIN: 00318141), has been appointed as Director of the
Company in the Extra-Ordinary General Meeting held on 25t March, 2024.

Further, following changes in the Board has been made:-
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Shri Vikas Kumar Goyal (DIN: 00318182), has been appointed as a Managing
Director of the company for a period of Five years commencing from 012t June, 2024
and ending on 315t May, 2029, in the Extra-Ordinary General Meeting held on 30th
May, 2024. |

Shri Vikas Kumar Goyal (DIN: 00318182), has been appointed as a Chief Executive
Officer (CEO) of the company and Shri Bhavesh Khetan (DIN: 10249740) has been

- designated as Chief Operating Officer (COOQ) of the company with effect from 01st

June, 2024,

Shri Suresh Kumar Goyal (DIN: 00318141) has been appointed as a Chairman of
Company with effect from 015t June, 2024.
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. Mr. Niraj Shrivastava (FCS - 8459) has been appointed as a Whole Time Company

Secretary of the Company with effect from 01t July, 2024.

Ms. Anu Garg has been appointed as a Chief Financial Officer (CFO) of the
Company with effect from 015t July, 2024.

Smt. Nidhi Thakkar (DIN: 07587986), has been appointed as a Non-Executive
Independent Director of the Company in an Extra-Ordinary general Meeting held

on 12 September, 2024 for a period of five years.

Shri Kishore Kumar Singh (IDIN: 00097156}, has been appointed as a Non-Executive
Independent Director of the Company in an Extra-Ordinary general Meeting held

on 12t September, 2024 for a period of five years,

Shri Manoj Khetan (DIN: 06395265), has been appointed as a Non-Executive
Independent Director of the Company in an Extra-Ordinary general Meeting held
on 12th September, 2024 for a period of five years.

Shri Bhavesh Khetan {(DIN: 10249740), the Director of the Company, retire at the conclusion

of the ensuin_g Annual General Meeting and being eligible, offers themselves for re-

appointment.

18. MEETINGS OF THE BOARD:

During the year under review, 43 (Forty Three) Board Meetings were held and details are

given as under:

NO. OF NO. OF

S.NO DATE DIRECTORS | S.NO. DATE DIRECTORS

' PRESENT PRESENT
1, 01/04/2023 4 23, 27 /0972023 5
. 06/04/2023 | 4 2. 10/10/2023 | 5
3. 12/04/2023 4 25, 13/10/2023 5
4, 15/04/2023 4 26. 21/10/2023 5
5. 20/04/2023 4 27, 27/10/2023 5
6. 29/04/2023 4 28. 01/11/2023 5
7, 10/05/2023 4 29, 02/11/2023 5




15/05,/2023 4 30, 06/11/2023 5
). 23/06/2023 4 31. 07/11/2023 5
10. | 28/06/2023 4 32, 21/11/2023 5
11. 30/06,/2023 4 33. 25/11/2023 5
12. 01/07/2023 4 34. | 25/12/2023 5
13. 24/07/2023 4 35, 01/01/2024 5
14. 28/07/2023 5 36. 10/01/2024 5
15. 01/08/2023 5 37. 27/01/2024 4
16. 04/ 08,/2023 5 38, 17/02/2024 4
17, 16/08/2023 5 39. 23/02/2024 4
18, 21/08/2023 5 40. 12/03/2024 4
19, 01/09/2023 5 41. 22/03 /2024 2
20. 12/09/2023 5 42, 26/03/2024 3
21. 23/09/2023 5 43, 31/03/2024 3
22. 26/09/2023 5

19. SUBSIDARY, JOINT VENTURE AND ASSOCIATE COMPANY:
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The Company has incorporated a Wholly Owned Subsidiary on 18% December, 2023 as
M/s Sambhv  Green Steel Private Limited (SGSPL) having CIN-
U24100DL2023PTC423972. This investment was sold on 20t March, 2024. There are no
other transactions in the SGSPL. The management has assessed this investment as an
tmmaterial investment and accordingly consolidated financial statements have not been
prepared. The financial position of the company consists only of this investment on the
date of purchase and sale of such equity shares.

The Board of Directors has decided to make investment in Sambhv Tubes Private
Limited having CIN-U27209CT2020PTC010822 by way of acquisition of shares and
Sambhv Tubes Private Limited will be the “Wholly Owned Subsidiary” of the Company
under the provisions of the Companies Act, 2013.

The Board of Directors intends to enter Energy Supply Agreement (“ESA”), Investment
agreement (“SPA & SHA”), and Performance Incentive agreement (“PIA”) with Clean
Max Enviro BEnergy Solutions Pvt. Ltd. (“Clean Max”) having CIN-
U93090MH2010PTC208425, tor long-term purchase of renewable power from Captive
Generating Plant ("CGP”) which has to be developed, owned, operated and maintained
by Clean Max (“"Developer”). After successful of execution of these agreements the
Sambhwv Steel Tubes Limited will acquire 26% shares in “Clean Max OPIA Pvt. Lid.”
(SPV) and for that purpose Term sheet has been signed on 08t July, 2024.




20, PARTICULARS OF CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION AND FOREYGN EXCHANGE EARNING AND OUTGO:

1. Conservation of Energy:

a. The steps taken or impact on conservation of energy:-

The Company is putting continues efforts to reduce the consumption of energy
and maximum possible saving of energy.

b. The steps taken by the Company for utilizing alternate sources of energy:-

The Company has used alternate source of energy, whenever and to the extent

possible.

¢. 'The capital investment on energy conservation equipments:- NIL

2, Technology Absorption: _
a. The effort made towards technology absorption:-

No specific activities have been done by the Company.

b. The benefits_derived like product improvement, _cost reduction, product

development or import substitution:-

No specific activity has been done by the Company

¢. In case of imported technology (imported during the last three years reckoned

from the beginning of the financial vear:- NA

d. The expenditure incurred on Research & Development:- NIT,

3. Foreign Exchange Earnings and Qutgo:

The details of foreign exchange earnings and outgo, as required by the Companies
(Accounts) Rules, 2014, during the year under review are as follows:
(Amount in Rs. Millions)

Particulars _ FY 2023-24

Fereign exchange earnings 10.36

Foreign exchange outgo 985.51




| 21.’SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
'COURTS: '

There are no significant material orders passed by the Regulators/Courts/Tribunals

impacting the going concern status of the Company and its future operations.

22. SECRETARIAL STANDARDS:-

During the year under review, your Company has complied with all the applicable
provisions of Secretarial Standard-1 and Secretarial Standard-2 issued by the Institute of

Company Secretaries of India.

23. CORPORATE SOCIAL RESPONSIBILITY:

i. CORPORATE SOCIAL RESPONSIBILITY COMMITTEE:

The Board constituted Corporate Social Responsibility Committee consists of Three
Executive Directors on 02nd April, 2019. The detailed composition of the members of the

Corporate Social Responsibility Committee at present is given below:

NAME ' DESIGNATION
Mr. Suresh Kumar Goyal | Chairman (Director)
Mr. Vikas Kumar Goyal Member (Director)
Mr. Ashish Goyal* | Member (Director)

The Committee met two times during the year 2023-2024 and the attendance of the
members at these meetings was as follows:

Attendance at the Corporate Social
Name of the R bility C ttees held
Member Designation esponsipility Committees held on
10/04/2023 29/03/2024
Chairman ‘
Mr. Suresh Kumar Goyal - ) . Present Present
(Executive Director)
Member
Mr. Vikas Kumar Goyal _em ?1 Present Present
(Executive Director)
Member :
Mr. Ashish Goyal* .em e_l Present NA
(Executive Director) :




* Cessation of Mr. Ashish Goyal w.e.f, 22/03/2024, from directorship of the company.

i, CSR COMMITTEE'S RESPOSIBILITY STATEMENT:

CSR Committee hereby states that the implementation and monitoring of CSR activities,

was in compliance with CSR objectives and Policy of the Company.

iii. ANNUAL REPORT ON CSR ACTIVITIES:

Your Company is committed to build a sustainable business with strong social relevance
and a commitment to inclusive growth and contribute to the society by supporting causes
on  various concerns including healthcare, environmental sustainability, promoting

education, promoting sports and other rural development activities.

In pursuance of our vision that we desire to be a Company which society wishes to exist,
we are dedicated towards fulfilling the social objectives through various CSR activities. The
Company shall make its endeavor to positively impact and influence the Society for its

sustainable development.

The Annual Report on CSR activities initiated and undertaken by the Company during the

year under review is annexed herewith as an Annexure-“A”.

24, RISK MANAGEMENT POLICY:

With regard to risk management policy, the risk pertaining to business of the Company is
discussed by the board of Directors at the Board Meetings on the regular basis. Further, the

Company need not required to formulate any specified risk management policy.

25. DEPOSITS:

During the year, Company has not accepted or renewed any deposits from the public in
terms of the directives issued by the Reserve Bank of India and the provisions of section 73
to 76 or any other relevant provisions of the Companies Act, 2013 and the rules made there

under hence information regarding outstanding deposits is not required.



During the year, the company has accepted Unsecured Loan from Members in accordance

with the Section 73 of the Companies Act, 2013.

During the year, the company proposed to convert itself into Public Limited Company,
however, Public Company cannot invite or accept or renew unsecured Deposits from
Members and hence, the company has decided to pay off Unsecured Loan accepted from

Members till date by approval of members.

26. LOAN FROM DIRECTORS AND DIRECTORS RELATIVES:

During the year, the Company has accepted unsecured Loan from Directors and relatives of
Directors of the Company and the Company has received declarations from them that the
amount is not being given out of funds acquired by them by borrowing or accepting loans

or deposits from others.

27. PARTICULARS OF EMPLOYEES:

The information pursuant to Rule 5(2) and 5(3) of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014, the details of employees who are in
receipt of remuneration exceeding Rs. 8,50,000/- per month or Rs. 1,02,00,000/- per annum

is attached in Annexare-“B”.

28. DIRECTORS RESPONSIBILITY STATEMENT:

The Directors’ Responsibility Statement referred to in clause (c) of sub-section (3) of Section
134 of the Companies Act, 2013, shall state —

a) That in the preparatioﬁ of Annual Accounts, the mandatory Accounting
Standards have been followed along with proper explanation relating fto
material departures; |

b) That proper Accounting policies have been selected and applied consistently;
and, the judgments and estimates that are made are reasonable and prudent
s0 as give a frue and fair view of the state of affairs of the Company as on 31st

March, 2024 and of the Profit of the Company for that period;



c} That proper and sufficient care has been taken for maintenance of adequate
accounting records in accordance with the Companies Act, 2013, for
safeguarding the assets of the Company and preventing and detecting fraud
and other irregularities;

d) That the Annual Accounts have been prepared on a going concern basis;

e) That the Directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and

operating effectively.

29. DECLARATION BY INDEPENDENT DIRECTORS:

During the financial year 2023-24, the Company was not required to appoint Independent
Directors under Section 149(4) and Rule 4 of the Companies (Appointment and

Qualification of Directors) Rules, 2014 hence no declaration has been obtained.

30. COMPANY’S POLICY ON DIRECTORS” APPOINTMENT AND REMUNERATION
AND OTHER MATTERS PROVIDED UNDER SUB-SECTION (3) OF SECTION 178:

For the financial year 2023-24, the Company, being a Private Limited Company was not
required to constitute a Nomination and Remuneration Committee under Section 178(1) of
the Companies Act, 2013 and Rule 6 of the Companies (Meétings of Board and its Powers)
Rules, 2014 and Stakeholders Relationship Committee under Section 178(5) of the
Companies Act, 2013.

Further, in current year the Company has converted into “Public Company’ and received
fresh Certificate of Incorporation Consequent upon Conversion from “Private Company”’ to
‘Public Company’. However, the company is in process to constitute a Nomination and
Remuneration Committee under Section 178(1) of the Companies Act, 2013 and

Stakeholders Relationship Committee under Section 178(5) of the Companies Act, 2013,

31, PREVENTION, PROHIBITION & REDRESSAL OF SEXUAL HARASSMENT OF
WOMEN AT WORKPLACE: ‘

The Company has zero tolerance for sexual harassment at workplace and the board has
duly taken care on Prevention, Prohibition and Redressal of Sexual Harassment at the

Workplace, in line with the provisions of the Sexual Harassment of Women at Workplace



' (Pi"evgnjcion, Prohibition and Redressal) Act, 2013 and the Rules there under and they
responsible to inquire into complaints (if any) of sexual harassment and take appropriate
action. There aims to provide protection to employees at the workplace and prevent and
redress complaints of sexual harassment and for matters connected or incidental thereto,

with the objective of providing a safe working environment, where employees feel secure.

The Company has not received any complaint of sexual harassment during the financial

year 2023-2024,

32, DETAIL OF FRAUD REPORTED BY AUDITORS:

There is no fraud reported by the auditors of the company.

33. AUDITOR’S REPORT:

The Note as specified by the auditors in their audit reports are self explanatory in the notes

on account.

34, AUDITORS:

o Statutory Auditor:-

The Company has appointed M/s § S Kothari Mehta & Co. LLP {Formerly known as M/s
SS Kothari Mehta & Co.,} Chartered Accountants, New Delhi, Firm Registration No.:
000756N/N500441, as the Statutory Auditor of the company for the Financial Year 2023-
2024, to fill the Casual Vacancy caused due to Resignation of past Auditor M/s AD B &
Co., Chartered Accountants, Raipur (Firm Registration No.: 005593C), in the Extra-
Ordinary General Meeting held on 25t March, 2024 and proposed to be re-appointed as the
Statutory Auditors of the company till the conclusion of the 12% {Twelfth) Annual General
Meeting and relevant resolution regarding the same is given in the notice convening the

Annual General Meeting,

The Company has received a Letter from M/s S S Kothari Mehta & Co. LLP {Formerly
known as M/s S5 Kothari Mehta & Co.,} Chartered Accountants, New Delhi, Firm
Registration No.: 000756N/N500441, to effect the appointment, if made, would be within
the prescribed limits under Section 141 of the Companies Act, 2013 and that they are not

disqualified for such appointment within the meaning of Section 141, of the Companies
Act, 2013.



" o Internal Auditor:-

Pursuant to Section 138 of the Companies Act, 2013 read with Rule 13 of the Companies
(Account) Rule 2014, M/s Agrawal Jain & Co, Chartered Accountants, Raipur (Firm
Registration No: 012935C), were appointed as an Internal Auditor of the Company for the
financial year 2023-2024 in the Board Meeting held on 10t May, 2023.

Further, M/s Agrawal Jain & Co, Chartered Accountants, Raipur (Firm Registration No:
012935C), has been re-appointed as an Internal Auditor of the Company for the financial
year 2024-2025 in the Board Meeting held on 0274 August, 2024.

¢ (Cost Auditor:

Pursuant to Section 148 of the Companies Act, 2013 read with the Companies (Cost Records
and Audit) Amendment Rules, 2014, M/s AS Rao & Co., Cost Accountants, Hyderabad
{Firm Registration No. 000326), was appointed as the Cost Auditors of the Company for
the Financial Year 2023-2024, by the Board of Directors on 01t September, 2023, to conduct
the audit of the cost record of the company.

Further, M/s AS Rao & Co., Cost Accountants, Hyderabad (Firm Registration No. 000326),
has been re-appointed to audit the cost records of the Company for the financial year 2024~
2025 by the Board of Directors on 0204 August, 2024,

“As required under the Companies Act, 2013, the remuneration payable to the cost auditor is
required to be placed before the members in a general meeting for their ratification.
Accordingly a resolution seeking Member’s ratification for the remuneration payable to
M/s AS Rao & Co., Cost Accountants, IHyderabad (Firm Registration No. §00326), is

included in Notice convening the Annual General Meeting.

s Secretarial Audit:

Pursuant to the provisions of Section 204 of the Compaﬁies Act, 2013 and the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, the Company has
appointed M/s Agrawal & Agrawal, a firm of Company Secretaries in Practice, Raipur to
undertake the Secretarial Audit of the Company for the F.Y. 2023-2024 in the Board Meeting
held on 30t June, 2023.



| ‘The Secretarial Audit Report for FY 2023-24 does not contain any qualification, reservation,
or adverse remark. The report in form MR-3 is enclosed as “Annexure-C” to the Directors’

Report.

Further, M/s Agrawal & Agrawal, a firm of Company Secretaries in Practice, Raipur has
been re-appointed as a Secretarial Auditor of the Company for the financial year 2024-2025
in the Board Meeting held on 027d August, 2024.

35. VIGIL MECHANISM:

The Company has established a Vigil Mechanism for its Directors and employees to report
their genuine concerns or grievances and provides for adequate safeguards against
victimization of persons who use such mechanism. Vigil Mechanism is available for all
Employee(s), business associate(s) engaged with the Company, who can report any fraud,

irregularity, wrongdoing and unethical behaviour.

The Board of Directors reviews/investigates reports made under this Policy and takes
* appropriate action to ensure that requisite standards of confidentiality, professional and

ethical conduct are always upheld, wherever necessary, in an impartial manner.

36. MAINTENANCE OF COST RECORDS:

The books of account relating to materials, labour and other items of cost maintained by the
company pursuant to the section 148(1) of the Companies Act, 2013 and Rules made
thereunder and the prescribed accounts and records have been made and maintained by

the company.

37. ADEQUACY OF INTERNAL FINANCIAL CONTROLS:

The Internal Financial Controls with reference to financial statements were adequate and

operated effectively.



38. APPOINTMENT OF PRACTISING COMPANY SECRETARY:

The board proposed to re-appoint M/s Rohtash Agrawal & Co., Company Secretaries,
Raipur, for Signing Annual Return and issue Certificate in Form- MGT-8 as pér Section 92
of the Companies Act, 2013, for the Financial Year 2024-2025 and relevant resolution is

given in the notice convening the Annual General Meeting,

39. DETAILS OF APPLICATION MADE OR ANY PROCEEDING PENDING UNDER
THE INSOLVENCY AND BANKRUPTCY CODE, 2016:

During the year under review, there are no application made by or against the company and

there are no proceedings pending under the Insolvency and Bankruptcy Code, 2016.

40. DETAIJLS OF DIFFERENCE BETWEEN AMOUNT OF THE VALUATION DONE
AT THE TIME OF ONE TIME SETTLEMENT AND THE VALUATION DONE
WHILE TAKING LOAN FROM THE BANKS OR FINANCIAL INSTITUTIONS
ALONG WITH THE REASONS THEREOF:

The requirement to disclose the details of difference between amount of the valuation done
at the time of onetime settlement and the valuation done while takin;g loan from the Banks

or Financial Institutions along with the reasons thereof is not applicable.

41, COMPANY RELATIONS:

The Company has maintained good industrial relations on all fronts. Your Directors wish to
place on record their appreciation for the honest and efficient services rendered by the

employees of the Company.



42. ACKNOWLEDGEMENT:

Your Directors wish to place on record their appreciation for the invaluable support and co-
operation received from the auditors, bankers, customers, shareholders and staff of the

Company.

For and on behalf of the Board

4
or-n- ot C ol
(Managing Director) (Direct

Vikas Kumar Goyal Suresh Kumar Goyal
DIN: 00318182 DIN: 02112472

Date: 12/09/2024
Place: Raipur



Annexure - ‘A’

ANNUAL REPORT ON CSR ACTIVITIES TO BE INCLUDED IN THE BOARD'S
REPORT FOR FINANCIAL YEAR COMMENCING ON OR AFTER 15STDAY OQF
APRIT, 2023

. Brief Qutline on CSR Policy of The Company:

The Company had framed a Corporate Social Responsibility (CSR) Policy which was in
compliance with the provisions of Companies Act, 2013. The primary purpose of
Company’s CSR Philosophy was to make a meaningful and measurable impact on the
lives of economically, physically and socially challenged communities of the country by
supporting initiatives aimed at creating conditions suitable for sustainable livelihood in
these communities. The company aimed to promote literacy among the disadvantaged
and differently-abled people and also to create awareness amongst public at large which
includes financial literacy, consumer education. The company promotes initiatives that
enhance environment, ecological balance and natural resources, It undertakes measures
to eradicate poverty and reduce inequalities faced by socially and economically

backward groups.

The CSR Activities were pursued through various initiatives undertaken by the

company or through any other trust or agencies and entities as deemed suitable.

. The Composition of the CSR Committee:

Sl Name of Director Designation / Number of Number of
No. Nature of meetings of CSR | meelings of CSR
Directorship Committee held Comumittee
during the year | attended during
the year
Mr. Suresh Kumar Chairman
01. _ _ - 02 02
Goyal (Executive Director)
Mr. Vikas Kumar Member
02. _ , 02 02
Goyal (Executive Director)
03. | Mr. Ashish Goyal Member
: r. Ashish Goya * *
Y (Executive Director) 01 0l

* Cessation of Mr. Ashish Goyal w.e.f. 22/03/2024, from director ship of the company.

3. Provide the web-link where composition of CSR committee, CSR policy and CSR

projects approved by the board are disclosed on the website of the company:-




3. Provide the web-link where composition of CSR committee, CSR policy and CSR

projects approved by the board are disclosed on the website of the company:-

CSR - Policy of the Company is available on the website of the Company-

https;/ /sambhv.com/ csr/

4. Provide the executive summary along with web-link(s) of impact assessment of CSR

projects carried out in pursuance of Sub-Rule(3) of rule 8 if applicable.-Not applicable.

5. (a) Average net profit of the company as per section 135(5): Rs. 746.69 Millions

(b) Two percent of average net profit of the company as per section 135(5): Rs.14.93 Millions

(c) Surplus arising out of the CSR projects or programmes or activities of the previous

financial years: NIL

(d) Amount required to be set off for the financial year, if any: NIL
(¢) Total CSR obligation for the financial year (5b+5c- 5d): Rs.14.93 Millions

6. (a) Amount spent on CSR project (both ongoing project and other than ongoing project):
Rs.14.91 Millions
(b) Amount spent in Administrative Overheads: NIT,

(¢) Amount spent on Impact Assessment, if applicable: NII,
(d) Total amount spent for the Financial Year (6a+6b+6c):Rs,14.91Millions

(e) CSR amount spent or unspent for the financial year:

‘Total Amount Unspent (in Rs.)- NIL
SA motufnt Total Amount transferred Amount transferred to any fund specified
pent for to Unspent CSR Account under Schedule VII as per second proviso to
the . .
Financial as per section 135(6) section 135(5)
. Amount Date of Name of the | Amount Date of transfer
Year (in Rs.
s transfer Fund
Millions)
( 14.91 NIL NA NA { NIL NA j
1} Excess amount for set off, if any- '
SI. Amount
Particular ) .
No. (in Rs. Millions)
) Two percent of average net profit of the company as per 14.93
i 14.
( section 135(5)




(i) | Total amount spent for the Financial Year 14.91

(iiiy | Excess amount spent for the financial year [(ii)-(i)] 0.05

. Surplus arising out of the CSR projects or programmes or

(iv) . N . 0.08
activities of the previous financial years, if any
Amount available for set off in succeeding financial years

RN N NIL
[(iid)-(iv)]

7. Details of Unspent Corporate Social Responsibility amount for the preceding three financial

years:
S1. | Preceding Amount Amount | Amount transferred to any fund Amount
No. | Financial | transferred | spentin | specified under Schedule VII as remaining
Year to Unspent the per section 135(6), if any to be spent in
CSR reporting succeeding
Account Financial financial years
under Year (in (in Rs.)
section 135 Rs.) Name of | Amount | Date of
(6) {in Rs.) the Fund | (inRs) | transfer
2022-23 NIL NIL NA NIL NA NIL
2021-22 NIL NIL NA NiL. NA NIL
LS 2020-21 NIL NIL NA NIL NA NIL

Whether any capital assets have been created or acquired through Corporate Social

Responsibility amount spent in the financial year: Not Applicable

If applicable, enter the number of capital asset created/ acquired: Not Applicable

Short

Particulars of

the Property or

Assets

Pin code of
the property

or Assets

Date of

Creation

(Including
Complete
Address and
Location of the

Property)

Amount of
CSR
Amount

Spent

Details of Entity/ Authority/ |
beneficiary of the Registered

Owner




applicable

9. Specify the reason(s), if the company has failed to spend two per cent of the average

net profit as per section 135(5):Not Applicable

ot | L
Vikas Kumar Goyal
(Member)

Suresh Kl%(yal

(Chairman)




Annexure - ‘B’

DETAILS OF PARTICULARS OF EMPLOYEES:

S. VIKAS KUMAR SURESH KUMAR
PARTICULARS
No. GOYAL GOYAL
Executive Director ‘Exccutive Director
_ . [w.e.f. June 01, 2024 [up to January 27, 2024 &
1 | Designation of Employees _ .
' becomes Managing reappointed on March 25,
Director] 2024}
2 | Remuneration Received 1,80,00,000/- 1,65,00,000/-
3 | Nature of Employment Promoter Promoter
Graduate and Graduate and
Over 2 decades of Over 2 decades of
p Qualification and Experience of the | experience in the field of | experience in the field of
Employee finance, strategy, sales, project planning,
business development, execution, technology &
marketing & procurement quality assurance
Date of Commencement of
5 24/04/2017 25/03/2024
Employment
6 | Age of Employee 43 48
Last Employment held by such
7 | employee before joining the - -
company
% of Equity shares held by the
8 _ : 7.15% 715%
Employee in the company e
Whether such employee is a
relative of any director and
9 | manager of the company and if so, -

name of such director and

manager.
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Prepared by:

" M/s Agrawal & Agrawal.,
{Company Secretaries)
D-3, 2nd Floor, B.J.P. Complex,
Ekatma Parisar, Rajbandha,
Raipur (C.G.) 492001

Sambhv Steel Tubes Limited

{Formerly Known as Sambhl;StéeI Tubes Private Limited)
{Formerly Known as Sambhv Sponge Power Private Limited)

CiN: U273206CT2017PLCO0OT7918
{For the Year Ended on 31/03/2024}




Agrawal & A ar awal D-3, 2* Floot, Ekatma Parisar,

‘ Near Nav Bharat Press,
Company Secretaries ‘ Rajbandha Maidan, G.E. Road,
: Raipur (C. G.) 492001
Unique Code No. P2005CG001100 Phone No. 0771-4034875
Peer Review No.- 264972022
Rohfash Kumar Agrawal Sonam Agrawal Abhishe
B. Com, LLB, FCS B. Com, LL.B, FCS B. Com, Fclé Kumar Jain
SECRETARIAL AUDIT REPORT
Form No. MR-3

(For The Financial Year Ended 31/03/2024)
[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remusteration of Managerial Personnel} Rules, 2014]

To,

The Members,

Sambhv Steel Tubes Limited

(Formerly Known as Sambhv Steel Tubes Private Limnited)

" (Formerly Known as Sambhv Sponge Power Private Linited)

Regd. Office: Office No. 501 to 511, Harshit Corporate,
Amanaka, Raipur (C.G.) 492001

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions
and the adherence fo good corporate practices by Sambhv Steel Tubes Limited (Hereinafter
. called the company) Secretarial Audit was conducted in a maunner that provided us a
reasonable basis for evaluating the corporate conducts/statutory compliances and expressing

our opinion thereon,

Our responsibility is to express an opinion on the Compliance of applicable laws and
- maintenance of records based on audit. We have conducted the audit in accordance with the
applicable auditing standards issued by the Institute of Company Secretaries of India (ICSI).
The auditing standards require that the auditor shall comply with statutory and regulatory
requirements and plan and perform the audit to obtain reasonable assurance about |

compliances with the applicable laws and maintenance of records.

&
[Sambhv Steel Tubes Limited, 2024] /{é@ ‘qﬁ%‘ Page 1
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Due to inherent limitations of audit including internal, financial and operating controls, there
is an unavoidable risk that some material misstatements or material non compliances may not
be detected; even though the audit is properly planned and performed in accordance with the

standards.

. Based on our verification of the Sambhv Steel Tubes Limited, books, papers, minute books,
forms and returns filed and other records maintained by the company and also the
information provided by the Company, its officers, agents and authorized representatives
during the conduct of secretarial audit, We hereby report that in our opinion, the company
has during the audit period covering the financial year ended on 31st Maxch, 2024
complied with the statutory provisions listed hereunder and also that the Company has
proper Board-processes and compliance-mechanism in place to the extent, in the manner and

subject to the reporting made hereinafter:

The company has obtained approval of Members in their Extra Ordinary General Meeting
held on 24% April, 2024, the Company has converted into “Public Company” w.e.f. 24th April,

2024 and received fresh Certificate of Incorporation Consequent updn Conversion from
- ‘Private Company’ to ‘Public Company’ from the Registrar of Companies/Central Processing
Cenixe dated 09t July, 2024 and for the purpose of this report the company is treated as
‘Private Limited Company” under Section 2(68) of the Companies Act, 2013, for the financial
Year ended on 31stMarch, 2024; '

We have examined the books, papers, minute books, forms and returns filed and other
records maintained by company for the financial year ended on 31% March, 2024 according

to the provisions of:
i. The Companies Act, 2013 (the Act) and the rules made thereunder;

ii. The Securities Coniracts (Regulation) Act 1956 ('SCRA”) and the rules made

thereunder, are not applicable to the company during the reporting period;

[Sambhv Steel Tubes Limited, 2024]




iii. The Depositories Act, 1996 and the Regulations and Bye-laws framed there under, to

iv,

the extent applicable to the company during the reporting period;

Foreign Exchange Management Act, 1999 and the rules and regulations made

thereunder to the extent of Foreign Direct Investment, Overseas Direct Investment and

Bxternal Commercial Borrowings, are not applicable to the company during the

reporting period;

The following Regulations and Guidelines prescribed wunder the Securities and

Exchange Board of India Act, 1992 (‘SEBL Act'):-

1.

[Sambhv Steel Tubes Limited, 2024]

The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011;

The Securities and Exchange Board of India (Prohibition of Imsider Trading)
Regulations, 2015;

The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009;

The Securities and Exchange Board of India (Share Based Employee Benefiis)
Regulations, 2014;

The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008; '

The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing with
client; . _
The Securities and Exéhahge Board of India (Delisting of Equity Shares)
Reguiations, 2009;

The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998;

and _
The Securities and Fxchange Board of India (Listing Obligations and Disclosure




vi. Other laws applicable to the Company as per the representation given by the company.

We have also examined compliance with the applicable clauses of the following:
% Secretarial Standards issued by The Institute of Company Secretaries of India with
respect to Board and General Meeting.
< The Listing Agreements entered into by the Company with Stock Exchange(s) (if
any): are not applicable to the company.

' During the period under review, the Company has generally complied with the

-

provisions of the Act, Rules, Regulations, Guidelines, Standards, etc. mentioned above.
We further report that:-

» The Board of Directors of the Company is duly constituted.

» The changes in the composition of the Board of Directors took place during the period
under review, were carried out in compliance with the provisions of the Act.

¢ Adequate notice is given to all directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent at least seven days in advance, and a system exists
for seeking and obtaining further information and clarifications on the agenda items |
before the meeting and for meaningful participation at the meeting.

» Decision at the Board Meeting, as represented by the management and recorded in
minutes, was taken unanimously.

« Adequate notice is given to all directors for resolution(s) passed by circulation, and
draft resolution(s) together with necessary papers, if any, were sent within the
prescribed time frame. _

» For the agenda notes which were sent at a notice of less than seven days (if any), the

requisite consent of the Board/Comumittee were duly taken.
We further report that there are adequate systems and processes in the company

commensurate with the size and operations of the company fo monitor and ensure

compliance with applicable laws, rules, regulations and guidelines.

[Sambhv Steel Tubes Limited, 2024]




We further report that during the audit period followings specific events occtured which had
bearing on the company’s affairs in pursuance of the above referred laws, rules, regulations and

guidelines etc.

1.

L

8.
9.

Appointment/ Resignation of Directors/Company Secretary;

Appointment of Internal/Cost/Secretarial Auditors in the Company;

Change in Statutory Auditors;

Creation/Modification/Satisfaction of Charge;

Increased Authorised Share capital and alteration of Memorandum & Articles of
Association;

The Company executed Share Subscription and Shareholders’ Agreement on 19t
October, 2023 (Date) with the Investor/Stakeholders and allotment of Equity shares
made as Private Placement; | 7

Articles of Association has been altered to incorporate Share Subscription and
Shareholders” Agreement

Allotment of Equity shares as Bonus Shares;

Alteration of the Name of the company;

10. Return of Deposit (Form DPT-3) is pending for submiission with ROC, Chhattisgarh.

We further report that the Company has responded appropriately to notices received, if any,
from various statutory/ regulatory authorities including initiating actions for corrective

measures, wherever found necessary.

Placer Raipur For, Agrawal & Agrawal

Dater 12/09/2024

(Pariner)

M. No. E8701

C. P. No. 8894

UDIN: FO08701F001201013

Note:- This Report is to be read with our letter of even date which is annexed as Annexure

‘1" and forms an integral part of this report.
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Annexure “1° to the Secretarial Audit Repozt

To,
The Members,
Sambhv Steel Tubes Limited

(Fornierly Known as Sablio Sponge Power Private Limited)

(Formerly Knmon as Sautbhy Steel Tubes Private Linited)

Regd. Office: Office No. 501 to 511, Harshit Corporate,
Amanaka, Raipur (C.G.) 492001

Qur report of even date is to be read along with this letter.

1, Maintenance of Secretarial record is the responsibility of the management of the Company. Our

responsibility is to express an opinion on these secretarial records based on our audit.

We have followed the audit practices and process as were appropriate to obfain reasonable
assurance about the correctness of thé contents of the Secretarial records. The verification was
dore on test basis fo ensure that correct facts are reflected in Secretarial records. We believe that
the process and practices, we followed provide a reasonable basis for our opinion.

We have not verified the correcess and appropriateness of financial records and Books of
Accounts of the Company.

. Wherever required, we have obtained the Management representation about the Compliance of

laws, rules and regulations and happening of events etc.

The Compliance of the provisions of Corporate and other applicable laws, rules, regulations,
standards is the responsibility of management, Our examination was limited to the verification of

pracedure on test basis.

" 6. The Secretarial Audit report is neither an assurance as to the future viability of the Company nor of

‘the efficacy or effectiveness with which the management has conducted the affairs of the
Company. :

Place: Raipur  For, Agrawal & Agrawa)
Date: 12/09/2024 (Company Secretariqé)g)j/

A‘bhishekgﬁar Jain

(Partner)

M. No. F-8701

C.P. No. 88%

UDIN: FO08701F001201013

" [Sambhy Steel Tubes Limited, 2024] Page 6




5S KOTHARI MEHTA
& CO.LLP

CHARTERED ACCOUNTANTS

Independent Auditor’s Report

To the Members of Sambhv Steel Tubes Limited
(Formerly known as Sambhv Steel Tubes Private Limited and Sambhv Sponge Power Private

Limited)
Report on the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Sambhv Steel Tubes Limited
(Formerly known as Sambhv Steel Tubes Private Limited and Sambhv Sponge Power Private
Limited) (“the Company”), which comprise the Balance Sheet as at March 31, 2024, the Statement of
Profit and Loss (including other comprehensive income), the Statement of Changes in Equity and the
Statement of Cash Flows for the year then ended, and notes to the Ind AS financial statements, including
a summary of the material accounting policies and other explanatory information (hereinafter referred to
as “the Ind AS financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Companies Act, 2013 (*“ the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules,2015, as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2024, the profit and total comprehensive income, changes
in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the ‘Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’ section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that are relevant
to our audit of the Ind AS financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAI’s Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

Information Other than the Ind AS Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s
Report but does not include the Ind AS financial statements and our auditot’s report thereon,

Page 1 of 14
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55 KOTHARI MEHTA
& CO.LLP

CHARTERED ACCOUNTANTS

Our opinion on the Ind AS financial statements does not cover the other information and we do not express
any form of assurance or conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the Ind
AS financial statements, or our knowledge obtained during the course of our audit or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Ind AS Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Ind AS financial statements that give a true and fair view of the financial
position, financial performance, total comprehensive income, changes in equity and cash flows of the
Company in accordance with Ind AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, the management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Ind AS
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We are also:
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CHARTERED ACCOUNTANTS

o Identify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has an adequate internal
financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Ind AS financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the Ind
AS financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the Ind AS financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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Other Matters

The comparative financial information of the Company for the year ended March 31, 2023 and the
transition date opening balance sheet as at 01 April, 2022 included in these Ind AS financial statements,
are based on the previously issued statutory financial statements prepared in accordance with the
Companies (Accounting Standards) Rules, 2006 audited by the predecessor auditor who have issued an
unmodified audit report dated July 28, 2023 and July 30, 2022 respectively have been furnished to us by
the management and which have been relied upon by us for the purpose of issuing the report on the financial
statements as adjusted for the differences in the accounting principles adopted by the company on transition
to Ind AS which has been audited by us. Our opinion on the Ind AS financial statements and our report on
Other Legal and Regulatory Requirements below is not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement
on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report, to the extent applicable, that:

a)

b)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid Ind AS financial
statements.

In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books except for the matters stated in paragraph 2(i)(vi)
below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014,

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the relevant books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on March 31, 2024, taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2024,
from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the maintenance of accounts and other matters connected therewith, reference is
made to our remarks in the paragraph 2(b) above on reporting under Section 143(3)(b) of the Act
and paragraph 2(i)(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014.
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g) With respect to the adequacy of the internal financial controls with reference to financial statement
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls with reference to the Ind As financial

h)

statement.

The provisions of Section 197 read with Schedule V to the Act are applicable only to public
companies. Accordingly, reporting under Section 197(16) of the Act is not applicable to the
Company for the year ended on March 31, 2024.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best
of our information and according to the explanations given to us:

iil.

iv.

The Company has disclosed the impact of pending litigations as on March 31, 2024, on its
financial position in its Ind AS financial statements. Refer Note 40 to the Ind AS financial
statements.

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

There were no amounts which are required to be transferred to the Investor Education and
Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person or entity, including foreign entity (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the
Company from any person or entity, including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement.
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v. The company has neither declared nor paid any dividend during the year. Accordingly,

Vi.

reporting under Sub clause (f) of the Rule 11 is not applicable to the company.

Based on our examination which included test checks, the Company, in respect of financial
year commencing on April 1, 2023, has used an accounting software for maintaining its books
of account which has feature of recording audit trail (edit log) and the same has operated
throughout the year for all relevant transactions recorded in the software except that audit trail
feature was not enabled at the database level of accounting software to log any direct data
changes. Further, during the course of our audit we did not come across any instance of the
audit trail feature being tampered with on accounting software where this feature is
enabled.(refer note 50 of the financial statements).

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1,
2023, thus reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on
preservation of audit trail as per the statutory requirements for record retention is not
applicable for the financial year ended March 31, 2024

For S S Kothari Mehta & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 000756N/N500441

Vijay Kumar

Partner

Membership Number: 092671
UDIN: 24092671BKFBRJ7965

Place: New Delhi
Date: September 12,2024
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report to the Members of Sambhv Steel Tubes Limited (Formerly known as Sambhv Steel
Tubes Private Limited and Sambhv Sponge Power Private Limited) of even date)

To the best of our information and according to the explanations provided to us by the Company and the
books of account and records examined by us in the normal course of audit, we state that:

In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a)

(b)

()

(d)

(e)

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment and relevant details of right-
of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible assets.

The property, plant and equipment and right-of-use assets have been physically verified by the
management according to the program of periodical verification in phased manner, which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its Property,
Plant and Equipment. According to the information and explanations given to us, no material
discrepancies were noticed on such verification.

Based on our examination of the property tax receipts and lease agreement for land on which
building is constructed, registered sale deed / transfer deed / conveyance deed provided to us, we
report that, the title in respect of self-constructed buildings and title deeds of all other immovable
properties (other than properties where the company is the lessee and the lease agreements are
duly executed in favour of the lessee), disclosed in the financial statements included under
Property, Plant and Equipment are held in the name of the Company as at the balance sheet date.

The Company has not revalued any of its property, plant, and equipment (including right-of-use
assets) and intangible assets during the year.

Based on the information and explanation provided to us, no proceedings have been initiated
during the year or are pending against the Company as of March 31, 2024, for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules
made thereunder.

(a) We have been explained by the management that the inventory (except stock lying with the third
parties and in transit, for which confirmations have been received/ material received) has been
physically verified at reasonable intervals and the procedures of physical verification of inventory
followed by the management are reasonable in relation to the size of the Company and nature of its
business. According to information and explanations given to us, the material discrepancies, if any,
noticed on such physical verification of inventory as compared to book records were properly dealt
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with within the books of accounts. Discrepancies of 10% or more in the aggregate for each class of

inventory were not noticed.

(b) According to the information and explanations given to us, the company has been sanctioned
working capital limits against security of current assets in excess of five crote rupees, in
aggregate, from banks. Based upon the audit procedure performed by us, the quarterly returns or
statements filed by the company with such banks are materially in agreement with the books of

account of the Company.

The Company has not provided any guarantee or security, and granted any loan, secured or unsecured,
to companies, firms, Limited Liability Partnerships or any other parties during the year. The Company
has made investment in and granted unsecured advances in the nature of loan to companies during the
year, in respect of which:

(a) The Company has provided loans during the year and details of which are given below:

Advances in the nature of loan
(Amount in INR Millions)

Aggregate amount granted/ provided during the year

-Others ol 271.00

Balance outstanding as at balance sheet date in respeét of |
above cases

-Others

(b) The investments made and the conditions of all above mentioned advances in the nature of loans
provided during the year are, in our opinion, prima facie, not prejudicial to the Company’s interest.

(c) In respect of advances in the nature of loans granted by the Company, the schedule of repayment
of principal and payment of interest has been stipulated and the repayments or receipts of principal
amounts and interest have been regular as per stipulations.

(d) In respect of loans granted by the Company, there is no amount overdue outstanding as at the
balance sheet date.

(e) There were no advances in nature of loans which fell due during the year and were
renewed/extended. Further, no fresh loans were granted to the same parties Lo settle the existing
overdue advances in nature of loan.

(f) According to information and explanations given to us and based on the audit procedures
performed, the Company has not granted any loans or advances in the nature of loans either
repayable on demand or without specifying any terms or period of repayment during the year.
Hence, reporting under clause (iii)(f) is not applicable.
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In our opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and 186 of the Companies Act, 2013 in respect of the
loans (Advances in the nature of loan) and investments made by it. The Company has not granted any
security or provided guarantees under Section 185 of the Companies Act 2013.

According to the information and explanations given to us, the Company has not accepted any
deposits or deemed deposits from the public within the meaning of sections 73 to 76 of the Companies
Act, 2013 and the rules framed there under. Accordingly, the reporting under Clause 3 (v) of the Order
is not applicable to the Company.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules
made by Central Government for the maintenance of the cost records under section 148(1) of the Act
in respect to the Company’s products to which said rules are made applicable and are of the opinion
that prima facie, the prescribed records have been made and maintained. We have however not made
a detailed examination of the said records with a view to determining whether they are accurate or

complete.

(a) According to the information and explanations given to us and on the basis of examinations, of
the records of the Company, the Company has generally been regular in depositing undisputed
statutory dues including Goods and Service Tax, Provident fund, employees’ state insurance, income
tax, custom duty, cess and any other material statutory dues with the appropriate authorities to the
extent applicable and further there were no undisputed statutory dues payable for a period of more
than six months from the date they become payable as at March 31, 2024,

(b) According to the records of the Company, statutory dues including goods and services tax,
provident fund, employees' state insurance, income tax, sales tax, service tax, duty of customs, duty
of excise, value added tax, cess and any other material statutory dues which have not been paid on
account of any dispute, are as follows:

S.No. | Nature of Statue Nature of | Amount | Financial Forum where dispute is
Dues (INR In Year to pending
Millions) | which the
| amount
| relates |
1 | Income Tax Act, 1961 Demand 1.27 | 2017-2018, | Assistant Commissioner
as per and 2020- of Income Tax / Deputy
Traces 2021 Commissioner of Income
Portal Tax (TDS)
Income
Tax Assistant Director of
2 | Income Tax Act, 1961 Demand 0.16 | 2020-2021 income Tax
3 | Income Tax Act, 1961 Income 3.02 | 2020-2021 Joint Commissioner
Tax (Appeals)
Demand
Joint Commissioner of
Goods and Service Tax | GST State Tax (Jabalpur,
4 | Act, 2017 Demand 0.66 | 2021-2022 M.P.)
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There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of
1961).

(a) According to the information and explanation given to us and based on our examination of
records, the Company has not defaulted on repayment of loans or other borrowings or in the payment
of Interest thereon to any lender.

(b) According to the information and explanations given to us and based on our examination of
records, the company has not been declared a willful defaulter by any bank or financial institution
or other lender government or any government authority.

(c) According to the information and explanation given to us, the company has utilized the loans
for the purpose they were taken.

(d) On an overall examination of the financial statements of the Company, funds raised on short
term basis have, prima facie, not been used during the year for long-term purposes by the Company.

(e) According to the information and explanation given to us and based on our examination of
records, the Company has not taken any funds from any entity or person on account of or to meet
the obligations of its subsidiaries. Further, the company does not have any associates or joint
ventures.

(f) According to the information and explanation given to us and based on our examination of
records, the company has not raised loans during the year on the pledge of securities held in its
Subsidiaries. Further, the company does not have any associates or joint ventures.

(a) According to the information and explanation given to us and based on our examination of
records, the Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the Order
is not applicable.

(b) The Company has made private placement of shares during the year and according to the
information and explanation given to us and based on our examination of records, the Company has
complied with the requirement of section 42 and section 62 of the Companies Act 2013. The amount
raised that remains unutilized during the year has been parked in the bank account in the form of
fixed deposits.

(a) According to the information and explanation given to us and based on our examination of
records, no material fraud by the Company and no material fraud on the Company has been noticed
or reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form

ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government, during the year and upto the date of audit report.
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(c) According to the information and explanation given to us and based on our examination of
records, no whistle blower complaints received by the Company during the year.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not

applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with section 188 of
the Act where applicable and the details of such transactions have been disclosed in the Ind AS
Financial Statements as required by the applicable Accounting Standards.

In our opinion and according to the information and explanation given to us, the provisions of
Section 177 of the Act are not applicable to the Company. Accordingly, Clause 3 (xiii) of the order
to the extent it relates to Section 177 is not applicable to the Company

(a) In our opinion the Company has an adequate internal audit system commensurate with the size
and the nature of its business.

(b) We have considered, the internal audit reports for the year under audit, issued to the Company
during the year and till date, in determining the nature, timing and extent of our audit procedures.

According to the information and explanation given to us and based on our examination of records,
during the year the Company has not entered any non-cash transactions with its Directors or persons
connected with its directors, therefore provisions of section 192 of the Companies Act, 20 13 are not
applicable to the Company.

The provisions of section 45-1A of the Reserve Bank of India Act, 1934 are not applicable to the
Company. Accordingly, the requirement to report on clause 3 (xvi) (a), (b), (c), and (d) of the Order
is not applicable to the Company.

The Company has not incurred cash losses during the financial year covered by our audit and the
immediately preceding financial year.

The previous auditors of the company have resigned during the year, and we have taken in to
consideration the issues, objections or concerns raised by the outgoing auditors. Also, we have
obtained no objection from the previous statutory auditors and no issues have been informed to us.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the Ind AS financial statements
and our knowledge of the Board of Directors and Management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report indicating that Company
is not capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is based on
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the facts up to the date of the audit report and we neither give any guarantee nor any assurance that
all liabilities falling due within a period of one year from the balance sheet date, will get discharged
by the Company as and when they fall due.

xx.  According to the information and explanation given to us and on the basis of our examination of the
records of the Company, provisions of section 135 are not applicable to the company during the
current financial year. Accordingly, reporting under Clause 3(xx) (a)&(b) of the Order is not
applicable to the Company.

For S S Kothari Mehta & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 000756N/N500441

QMEHTTS
‘3&
Vijay Kumar

)
Q
NEW
Partner

Membership Number: 097
UDIN: 24092671BKFBRJ7965

Place: New Delhi
Date: September 12, 2024
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2(g) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of Sambhv Steel Tubes Limited (Formerly known as Sambhv Steel Tubes Private
Limited and Sambhv Sponge Power Private Limited) of even date)

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of SAMBHYV STEEL
TUBES LIMITED (Formerly known as Sambhv Steel Tubes Private Limited and Sambhv Sponge
Power Private Limited) (“the Company”) as of March 31, 2024, in conjunction with our audit of the Ind
AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of
India. These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to respective Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on internal financial controls with reference to financial
statements of the Company based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by
the Institute of Chartered Accountants of India and the Standards on Auditing prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to financial
statements was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the Ind AS financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system with reference to the financial statements of the

Company.
Meaning of Internal Financial Controls with reference to financial statements

A Company’s internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company’s internal financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of Ind AS financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the Company’s assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial control with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system with reference to
financial statements and such internal financial controls with reference to financial statements were
operating effectively as at March 31, 2024, based on the internal control with reference to financial
statements criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For S S Kothari Mehta & Co. LLP
Chartered Accountants
ICAI Firm Registrati nber: 000756N/N500441

h &V’?‘M@
.l

Vijay Kumar
Partner
Membership Number: 0
UDIN: 24092671BKFBRI7965
Place: New Delhi

Date: September 12,2024

Page 14 of 14



Sambhv Steel Tubes Limited

(Formerly known as Sambhv Steel Tubes Private Limited and Sambhv Sponge Power Private Limited)

Corporate Identity Number:U27320CT2017PLC007918
Ind AS Balance Sheet as at March 31, 2024
(Al amounts in Indian Rupees millions, unless mentioned otherwise)

Particulars Notes As at March 31, 2024 As at March 31, 2023 As at April 01,2022
ASSETS
A. Non-current assets
(a) Property, plant & equipment 3 3,367.36 2,940.38 2,352.79
(b) Capital work-in-progress 4 2,156.08 215.08 166.96
(c) Other intangible assets 5 0.51 1.28 1.87
(d) Financial assets
(i) Loans 6 0.90 049 0.19
(ii) Other financial assets 7 152,74 86.78 58.24
(e) Other non-current assets 8 570.63 213.64 115.12
Total non-current assets (A) 6,248.22 3,457.65 2,695.17
B. Current assets
(a) Inventories 9 1,490.59 1,414.47 1,215.12
(b} Financial assets
(i) Investinents 10 - - -
(ii) Trade recejvables 1] 940.97 345.65 156.44
(ifi) Cash & cash equivalents 12 75.84 1.97 0.60
(iv) Bank balances other than (iii) above 13 354,03 75.06 83.29
(v) Loans 14 4.65 1.77 1.88
(vi) Other financial assets 15 16.75 3.62 1.96
(c) Other current assets 16 270.29 221.17 430.63
Total current assets (B) 3,153.12 2,063.71 1,889.92
Total Assets (A+B) 9.401.34 5,521.36 4,585.09
EQUITY & LIABILITIES
A. Equity
(a) Equity share capital 17 2,410.02 200.90 200,90
(b) Other equity 18 1,972.80 1,903.07 1,292.07
Total equity (A) 4,382.82 2,103.97 1,492.97
Liabilities
B. Non-current Liabilities
(a) Financial liabilities
(i) Borrowings 19.1 1,814.28 1,689.92 1,365.00
(ii) Lease Habilities 20 3535 22.36 2.04
(b} Provisions 21 14,01 8.46 8.94
(c) Deferred tax liabilities (net) 22.1 187.50 142,07 97.02
Total non-current liabilities (B) 2,051.14 1,862.81 1.473.00
C. Current liabilities
(a) Financial liabilities
(i) Borrowings 19.2 1,654.48 1,137.80 1,047.88
(ii) Lease liabilities 20 1.29 045 1.48
(iit) Trade payables 23
(i) Total outstanding dues of micro enterprises and small enterprises 17.98 1.26 8.13
(ii) Total outstanding dues of creditors other than micro and small 959.70 281.59 301.65
enterprises
(iv) Other financial liabilities 24 127.61 68.73 49.42
(b} Other current liabilities 25 134,79 56.54 79.88
(c) Provisions 26 2.48 1.49 029
(d) Current tax liabilities (net) 27 69.05 6.72 13039
Tatal current liabilities (C) 2,967.38 1,554.58 1,619.12
Total liabilitics (B+C) 5,018.52 3,417.39 3,092.12
Total Equity & Liabilities (A+B+C) B 9.401.34 5,521.36 4.585.09
Material pecouting policies 2

The accompanying notes referred to above fonn an integral part of the Ind AS financial statements

As per our report of even date attached
For S § Kothari Mehta & Co. LLP
Chartered Accountants

Firm Registration No. : 000756N/N500441

=
Q-

Pariner
Membership Number: 092671
rice: N€vy  De 1Al

Dale: gCP ’a, &b&\.‘

For and on behalf of Board of Directors of

Sambhy Steel Tubes Limited

(Formerly known as Sambhv Steel Tubes Private Limited
and Sambhv Sponge Power Private Limited)

Director
DIN - 00318141
Place: Raipy
Date;,

Anu Garg
Chief Financial Officer
PAN - BRBPG4465Q
Place: Raipur

Dale: 'QCP 13 ’a@({ Date: g'er} pa/ &bﬁ-\-‘

\Q ) aﬁ)—\" Dhate: SCP

—

oo \ND
Vikas Kumar Goyal
Managing Director
DIN - 00318182
Plice: Raipur

Niraj Shrivastava
Company Secretary
PAN - CGBPSI1019N
Place: Raipur

)2, >N



Sambhv Steel Tubes Limited

(Formerly known as Sambhv Steel Tubes Private Limited and Sambhv Sponge Power Private Limited)

Corporate Identity Number:U27320CT2017PLC007918
Ind AS Statement of Profit and Loss for the year ended March 31, 2024
(All amounts in Indian Rupees millions, unless mentioned otherwise)

Particulars Notes For the year ended For the year ended
March 31, 2024 March 31, 2023
I. Income
(a) Revenue from operations 28 12,857.57 9,372.20
(b) Other income 29 36.18 17.84
Total income (I) 12,893.75 9,390.04
I1. Expenses
(a) Cost of materials consumed 30 8,287.16 6,700.23
(b) Purchases of stock-in-trade 31 1,056.93 569.19
(c) Changes in inventories of stock-in-trade and finished goods 32 (142.25) (302.41)
(d) Employee benefits expense 33 571.33 414.61
(e) Finance costs 34 318.15 218.16
(f) Depreciation and amortization expense 35 209.10 161.51
(g) Other expenses 36 1,485.68 817.58
Total expenses (I1) 11,786.10 8,578.87
IIL Profit before exceptional item and tax (1 - II) 1,107.65 811.17
IV. Exceptional item - =
V. Profit before tax (I11- 1V) 1,107.65 811.17
VI. Tax expense :
(a) Current tax 222 23824 164.71
(b) Deferred tax 22.2 45.02 42.63
Total tax expense 283.26 207.34
VII. Profit for the year (V - VI) 824.39 603.83
VII1. Other comprehensive income
Items that will not be reclassified to the statement of profit or loss
a. Remeasurement gains / (losses) on the defined benefit plans 44 1.64 9.59
b. Income tax relating to above 0.41) (2.42)
Other comprehensive income for the year (net of tax) 1.23 7.17
1X. Total comprehensive income for the year (VII + V111) 825.62 611.00
X. Earnings per equity share |face value per equity share INR 10/- (March 31,2023 37
INR 10/-)]
Basic (In INR) 3.79 3.01
Diluted (In INR) 3.79 3.01

Material accounting policies
The accompanying notes referred to above form an integral part of the Ind AS financial statements

As per our reporl of even date attached
For S 8 Kothari Mehta & Co., LLP
Chartered Accountants

Firm Registration No. : 000756N/N500441

\’ijam'
Partner
Membership Number: 092671

Place: Mm DQ\ \’K'\

Date:

A

For and on behalf of Board of Direciors ef

Sambhv Steel Tubes Limited

(Formerly known as Sambhv Stecl Tubes Private
Limited and Sambhv Sponge Power Private Limited)

csoNY

Suresh  Goyal Vikas Kumar Goyal
Director Managing Director
DIN - 00318141 DIN - 60318182
Place: Raipur Place: Raipur

Date: Q£40 {9 , 0 P Sep |2, o0y

Alu Garg
Chief Financiat Officer
PAN - BRBPG4465Q PAN - CGBPSI019N
Place: Raipur Place: Raipur

Date: ge? \')_/ 200\ Date: S‘(P ‘(l} ')—Q).\.\

Niraj Shrivastava
Company Secretary



Sambhyv Steel Tubes Limited

(Formerly known as Sambhv Steel Tubes Private Limited and Sambhv Sponge Power Private Limited)

Corporate Identity Number:U27320CT2017PLC007918
Ind AS Statement of Cash Flow for the year ended March 31, 2024
(All amounts in Indian Rupees millions, unless mentioned otkerwise)

Particulars

For the year ended

For the year ended

March 31, 2024 March 31, 2023

A. Cash flow from operating activities

Profit before tax 1,107.65 811.17
Adjustments for:

Depreciation and amortisation expenses 209.09 161.51
Loss on sale of property, plant & equipment (net) 3.25 1.65
Balance written off for receivables & advances 0.68 0.43
Allowance for doubtful debts, loans, advances and others 0.08 0.08
Fair value amortisation on loan to employees 0.09 0.07
Gain on sale of current investments (2.68) -
Gain on account of remeasurement in lease term 0.07) (0.20)
Interest expense 304.28 213.83
Interest income (22.95) (8.70)
Operating profit before working capital changes 1,599.42 1,179.84
Adjustments for:

(Increase)/ decrease in loans (3.39) 0.26)
(Increase)/ decrease in other financial assets (63.66) (16.68)
(Increase)/ decrease in other assets (49.14) 209.36
(Increase)/ decrease in inventories (76.11) (199.34)
(Increase)/ decrease in trade receivables (596.09) (189.72)
Increase / (decrease) in provisions 8.19 10.28
Increase / (decrease) in trade payables 694.83 (26.92)
Increase / (decrease) in other financial liabilities 13.14 3.48
Increase / (decrease) in other curent liabilities 78.24 (23.33)
Cash flow from operations 1,605.43 946.71
Less : Income tax paid (net) (181.15) (291.19)
Net cash generated from operating activities (A) 1,424.28 655.52
B. Cash flow from investing activities

Payments for purchase of property plant and equipment including capital work-in-progress, (2,849.29) (871.04)
intangible assets and capital advances

Proceeds from sale of property plant and equipment and intangible assets 2.06 18.63
Investment/(matured) in fixed deposil (net) (282.76) 3.77)
Investmeni in subsidiary 0.10 -
Proceed from sales of investment in subsidiary (0.10) -
Purchase of current investments (500.00)

Proceeds from saie of current investments 502.68 -
Interest received 11.31 7.18
Net cash (used in) / from investing activities (B) (3,116.00) (849.00)
C. Cash flow from financing activities (refer notc 45)

Proceeds from non-current borrowings 1,240.69 979.47
Repayment of non-cuirent borrowings (1,081.40) (577.40)
Procceds / (repayment) of current borrowings (net) (excluding current maturities of rion-curient 481.75 12.76
borrowings)

Repayment towards principal portion of lease liabilities (0.45) (1.59)
Payment of interest on lease liabilities (2.18) (1.32)
Proceeds from issue of equity shaves (Refer Note 17) 1,503.71 .
Share issue cxpenses (50.48) -
Finance cosl paid (326.05) (217.07)
Net cash (used in)/ from financing activities (C) 1,765.59 194.85
Net increase/ (decreasc) in cash and cash equivalents (A+B+C) 73.87 1.37
Cash and cash equivalents at the beginning of the year 1.97 0.60
Cash and cash equivalents at the end of the year _ 75.84 1.97

(C.G)

-

AN

EE RAIPUR

S,‘ T ,



Sambhyv Steel Tubes Limited

(Formerly known as Sambhv Steel Tubes Private Limited and Sambhv Sponge Power Private Limited)
Corporate Identity Number:U27320CT2017PLC007918

Ind AS Statement of Cash Flow for the year ended March 31, 2024

(All amounts in Indian Rupees millions, unless mentioned otherwise)

For the purpose of statement of cash flows, cash and cash equivalents comprises of following

Particulars As at March 31, 2024 As at March 31, 2023
Balances with Banks

-In current accounts 1.57 0.42
Cheques in Hand 72.84 -
Cash on Hand 1.43 1.55
Cash and cash equivalents in cash flow statement (Refer Note 12) 75.84 1.97

Notes:

(i) The above statement of Cash flow has been prepared under the Indirect Method as set out in Indian Accounting Standard-7, Statement of Cash Flow.
(ii) Figures in bracket indicate cash outflow.

(iii) For movement of lease liabilities, Refar Note 20.1.

Material accounting policies 2
The accompanying notes referred to above form an integral part of the Ind AS financial statements
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Chartered Accountants (Formerly known as Sambhv Steel Tubes Private
Fyrm Registration No. : 000756N/N500441 Limited and Sambhv Sponge Power Private
% =
W V-2 ARA\D]

Vijay Kumar Surest ar Goyal Vikas Kumar Goyal

Partner Divector Managing Director

Membership Number: 092671 DIN - 00318141 DIN - 00318182
Place: Raipur Place: Raipur

Date:

12 Qoyypue Sep 12, 402 Y

Arfu Garg Niraj Shrivastava
Chief Financial Officer Company Secretary
PAN - BRBPG4465Q PAN - CGBPS1019N
Place: Raipur Place: Raipur

Date: Se_’? \Q)Qo)l‘Date: _LejP \Q}Qﬁl‘\




Sambhv Steel Tubes Limited

(Formerly known as Sambhv Steel Tubes Private Limited and Sambhv Sponge Power Private Limited)

Corporate Tdentity Number:U27323CT2017PLC007918
Ind AS Statement of Changes in Equity for the year ended March 31, 2024
(All amounts in Indian Rupees millions, anless mentioned otherwise)

A. Equity Share Capital

Particulars Amount
Balance as at April 01, 2022 200.90
Changes in equity share capital during the year -
Balance as at March 31, 2023 200.90
Changes in equity share capital during the year

-Issue of equity shares during the year 40.10
E -Issue of bonus shares during the year 2,169.02
Balance as at March 31, 2024 2,410.02

B. Other Equity
Particulars KReserve & Surplus Total Other Equity
Securities Premium Retained Earning

Balance as at April 01, 2022 66.67 1,225.40 1,292.07
Profit for the yea 603.83 603.83
Othner comprehensive income (net of tax) - 7.17 7.17
Balance as at March 31, 2023 66.57 1,836.40 1,903.07
Profit for the year 824.39 824.39
Other comprehensive income (net of tax) - 1.23 1.23
Issue of equity share capital during the year 1,463.61 - 1,463.61
Issue of bonus shares during the year (Refer Note 17) (1,479.80) (689.22) (2,169.02)
Share issue expenses (50.48) (50.48)
Balance as at March 31, 2024 - 1,972.80 1,972.80
Material accounting policies 2

The accompanying notes referred io above form an integral part of the

As per our report of even date alteched
For § S Kothari Mchta & Co. LLP
Chartered Accountants

Firm Registration No. : 000756N/N500441
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Sambhv Steel Tubes Limited (Formerly known as Sambhv Steel Tubes Private Limited & Sambhv Sponge
Power Private Limited)

Notes to Ind AS financial statements for the year ended March 31, 2024

(All amounts in INR Millions, except otherwise stated)

1)  Corporate Information

a)  Sambhv Steel Tubes Limited (formerly known as Sambhv Steel Tubes Private Limited & Sambhv Sponge
Power Private Limited) is domiciled in India and is incorporated under the provisions of the Companies Act
applicable in India. The registered office of the company is located at 5th Floor, Office No. 501 to 511,
Harshit Corporate, Amanaka, Raipur, Chhattisgarh. On February 22, 2024 the Registrar of Companies,
Chhattisgarh has accorded their approval to change the name of the Company from Sambhv Sponge Power
Private Limited to Sambhv Steel Tubes Private Limited. The Company has converted from Private Limited
Company to Public Limited Company, pursuant to a special resolution passed in the extraordinary general
meeting of the shareholders of the Company held on April 24, 2024 and consequently the name of the
Company has changed to Sambhv Steel Tubes Limited pursuant to a fresh certificate of incorporation by the
Registrar of Companies on July 09, 2024.

b)  The Company is principally engaged in the manufacturing of steel products like Sponge Iron, Blooms / Slabs,
HR Coil, ERW black pipes and tubes, Captive power generation and the Company is an integrated
manufacturer of diverse range of steel products.

¢)  The financial statements were approved for issue in accordance with a resolution of the directors on
September 12, 2024.

2)  Basis of preparation of Financial Statements and Material Accounting Policies and Material
Accounting Policy

2.1 Basis of preparation of Financial Statements and Material Accounting Policies

The material accounting policies applied by the Company in the preparation of its financial statements are
listed below. Such accounting policies have been applied consistently to all the periods presented in these
financial statcments, unless otherwise indicated.

a) Statement of Compliance

The financial statements of the Company comply in all material aspects with Indian Accounting Standards
(Ind AS) notified under section 133 of the Companies Act, 2013 (the Act) read with Rule 4 of the Companies
(Indian Accounting Standards) Rules, 2015 and other relevant provisions of the Act. The financial
statements up to year ended March 31, 2023 were prepared in accordance with the accounting standards
notified under Companies (Accounting Standard) Rules, 2006 (as amended) and other relevant provisions
of the Act (previous GAAP).

These financial statements are the first financial statements of the Company under Ind AS. Refer Note XX
for an explanation of how the transition from previous GAAP to Ind AS has affected the Company’s
financial position, financial performance and cash flows.

b)  Basis of preparation and presentation

These financial statements have been prepared in accordance with INID AS 101, “First Time Adoption of
IND AS?”, as these are the Company’s first IND AS compliant Financial Statements for the year ended 31st
March, 2024. The Financial Statements correspond to the classification provisions contained in IND AS-1
(Presentation of Financial Statements). The transition to IND AS has been carried out from the Accounting




Sambhv Steel Tubes Limited (Formerly known as Sambhv Steel Tubes Private Limited & Sambhv Sponge
Power Private Limited)
Notes to Ind AS financial statements for the year ended March 31, 2024

(All amounts in INR Millions, except otherwise stated)

The preparation of these Financial Statements resulted in changes to the Company’s Accounting Policies as
compared to the most recent Annual Financial Statements prepared under Previous GAAP, wherever
necessary. All Accounting Policies and applicable IND AS have been applied consistently and retrospectively
to all periods, including the previous financial year presented and the IND AS opening balance sheet as at st
April, 2022 (Transition Date). The resulting difference between the carrying amounts under IND AS and
Previous GAAP as on the Transition Date has been recognised directly in Equity. An explanation of the effect
of the transition from Previous GAAP to Ind AS on the Company’s equity and profit is provided in note 46.

The financial statements have been prepared and presented under the historical cost convention, on the accrual
basis of accounting except for financial assets and liabilities that are measured at fair values at the end of each
reporting period, as stated in the accounting policy set out below:

° Certain financial assets and liabilities measured at fair value (refer accounting policy regarding
financial instruments)

° Defined benefit plan - which have been measured at fair value at the end of each reporting period, as
explained in the accounting policies below.

¢)  Functional & Presentation Currency:

Items included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the Company operates (“the functional currency”). The financial statements
are presented in Indian National Rupee (‘INR’), which is the Company’s functional and presentation
currency. All amounts have been rounded to the nearest Millions upto two decimal places, except for share
data and if otherwise stated.

d)  Use of Estimates:

The preparation of the financial statements in conformity with IND AS requires management to make
estimates, judgments and assumptions. These estimates, judgments and assumptions affect the application of
accounting policies and the reported amounts of assets and liabilities, the disclosures of contingent assets and
liabilities at the date of the financial statements and reported amounts of revenues and expenses during the
period. Application of accounting policies that require critical accounting estimates involving complex and
subjective judgments and the use of assumptions in these financial statements have been disclosed in note.

Accounting estimates could change from period to period. Actual results could differ from those estimates.
Appropriate changes in estimates are made as management becomes aware of changes in circumstances
surrounding the estimates. Changes in estimates are reflected in the financial statements in the period in which
changes are made and, if material, their effects are disclosed in the notes to the financial statements.

e) Classification of Assets and Liabilities as Current and Non Current

Assets and Liabilities in the balance sheet have been classified as cither current or non-current based upon
the requirements of Schedule III notified under the Companies Act, 2013.

An asset has been classified as current if

cycle; or

b) it is held primarily for the purpose of being traded; [




Sambhyv Steel Tubes Limited (Formerly known as Sambhv Steel Tubes Private Limited & Sambhv Sponge
Power Private Limited)

Notes to Ind AS financial statements for the year ended March 31, 2024

(All amounts in INR Millions, except otherwise stated)

¢) it is expected to be realized within twelve months after the reporting date; or

d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting date .

Current assets include the current portion of non-current financial assets. All other assets are classified as
non-current,

A liability has been classified as current when

a) it is expected to be settled in the Company’s normal operating cycle; or
b) it is held primarily for the purpose of being traded; or

¢) it is due to be settled within twelve months after the reporting date ; or

d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve
months after the reporting period.

Current liabilities include the current portion of non-current financial liabilities. All other liabilities are
classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

2.2 Summary of Material Accounting Policies
a) Revenue from contract with customer

The Company manufactures and sells a range of steel and other products.

Revenue from contracts with customers is recognised when control of the goods is transferred to the customer
at an amount that reflects the consideration to which the Company expects to be entitled in exchange for those
goods.

Sale of Goods

The control of the products is said to have been transferred to the customer when the products are delivered
to the customer, the customer has significant risks and rewards of the ownership of the product or when the
customer has accepted the product.

Revenue is stated net of goods and service tax and net of returns, chargebacks, rebates, estimated additional
discounts and expected sales returns and other similar allowances. These are calculated on the basis of
historical experience and the specific terms in the individual contracts. Revenue is only recognised to the
extent that is highly probable that significant reversal will not accrue.

In determining the transaction price, the Company considers the effects of variable consideration, the
existence of significant financing components, non-cash consideration, and consideration payable to the
customer (if any). The Company estimates variable consideration at contract inception until it is highly
probable that a significant revenue reversal in the amount of cumulative revenue recognised will not occur
when the associated uncertainty with the variable consideration is subsequently resolved.

Contract balances

Contract assets




Sambhy Steel Tubes Limited (Formerly known as Sambhv Steel Tubes Private Limited & Sambhv Sponge
Power Private Limited)

Notes to Ind AS financial statements for the year ended March 31, 2024

(All amounts in INR Millions, except otherwise stated)

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If
the Company performs by transferring goods or services to a customer before the customer pays consideration
or before payment is due, a contract asset is recognised for the earned consideration that is conditional.

Upon completion of the contractual services and acceptance by the customer, the amount recognised as
contract assets is reclassified to trade receivables.

Contract assets are subject to impairment assessment. Refer to accounting policies on impairment of financial
assets in section of Financial instruments — initial recognition and subsequent measurement.

Trade receivables

A receivable is recognised if an amount of consideration that is unconditional (i.e., only the passage of time
is required before payment of the consideration is due). Refer to accounting policies of financial assets in
section of Financial instruments — initial recognition and subsequent measurement.

Contract liabilities

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a
customer before the Company transfers the related goods or services. Contract liabilities are recognised as
revenue when the Company performs under the contract (i.e., transfers control of the related goods or services
to the customer).

Assets and liabilities arising from rights of return

Right of return assets

A right-of-return asset is recognised for the right to recover the goods expected to be returned by customers.
The asset is measured at the former carrying amount of the inventory, less any expected costs to recover the
goods and any potential decreases in value. The Company updates the measurement of the asset recorded for
any revisions to its expected level of returns, as well as any additional decreases in the value of the returned

products.
Refund liabilities

A refund liability is recognised for the obligation to refund some or all of the consideration received (or
receivable) from the customer. The Company’s refund liabilities arise from customers’ right of return and
volume rebates. The Company updates its estimates of refund liabilities (and the corresponding change in the
transaction price) at the end of each reporting period.

b) Other Income

Dividend Income: Dividend income is recognised when the right to receive payment is established, which
is generally when shareholders approve the same.

Interest Income: Interest is recognised using the effective interest rate (EIR) method, as income for the
period in which it occurs. EIR is the rate that exactly discounts the estimated future cash payments or receipts
over the expected life of the financial instrument to the gross carrying amount of the financial asset or to the
amortised cost of a financial liability.

¢) Government Grants: Government grants are recognised where there is reasonable assurance that the grant
will be received, ultimate collection of the grant/subsidy is reasonably certain and all attached conditions

will be complied with. When the grant relates to an ex item, it is recognised as ingome on a systematic
04 { When the

ife of the
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Sambhv Steel Tubes Limited (Formerly known as Sambhv Steel Tubes Private Limited & Sambhv Sponge
Power Private Limited)

Notes to Ind AS financial statements for the year ended March 31, 2024

(All amounts in INR Millions, except otherwise stated)

d) Export Incentives : Export incentives under various schemes notified by the government are recognised
on accrual basis when no significant uncertainties as to the amount of consideration that would be derived
and as to its ultimate collection exist.

e) Investment in Subsidiary

A subsidiary is an entity that is controlled by another entity. An associate is an entity over which the Company
has significant influence. Significant influence is the power to participate in the financial and operating policy
decisions of the investee but is not control or joint control over those policies. The Company’s investments
in its subsidiary and associates are accounted at cost less impairment.

f) Property, Plant and Equipment (PPE)

Property, plant and equipment are stated at cost, net of recoverable taxes, trade discount and rebates less
accumulated depreciation and impairment losses, if any. Such cost includes purchase price, borrowing cost
and any cost directly attributable to bringing the assets to its working condition for its intended use, net
charges on foreign exchange contracts and adjustments arising from exchange rate variations attributable to
the assets.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the entity and the
cost can be measured reliably.

Subsequent expenditures are capitalised only when they increase the future economic benefits embodied in
the specific asset to which they relate. Such assets are classified to the appropriate categories of property.
plant and equipment when completed and ready for intended use. Depreciation of these assets, on the same
basis as other assets, commences when the assets are ready for their intended use.

In the carrying amount of an item of property, plant and equipment, the cost of replacing the part of such an
item is recognised when that cost is incurred if the recognition criteria are met. The carrying amount of those
parts that are replaced is derecognised in accordance with the derecognition principles.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset.

Any gains or losses arising from derecognition of a property, plant and equipment are measured as the
difference between the net disposal proceeds and the carrying amount of the property, plant and equipment
and are recognised in the Statement of Profit and Loss when the asset is derecognised.

Spare parts procured along with the plant & machinery or subsequently which meet the recognition criteria,
are capitalised and added in the carrying amount of such item. The carrying amount of those spare parts that
are replaced is derecognised when no future economic benefits are expected from their use or upon disposal.
Other machinery spares are treated as 'stores & spares' forming part of the inventory.




Sambhv Steel Tubes Limited (Formerly known as Sambhv Steel Tubes Private Limited & Sambhv Sponge
Power Private Limited)

Notes to Ind AS financial statements for the year ended March 31, 2024

(All amounts in INR Millions, except otherwise stated)

Depreciation

Depreciation is recognised on the cost of assets less their residual values. Depreciation is provided based on
useful life of the assets. The management has evaluated that the useful life is in conformity with the useful
life as prescribed in Schedule II of the Companies Act and such useful life has been considered by applying
the straight-line method. Each part of an item of Property, Plant & Equipment with a cost that is significant
in relation to the total cost of the item is depreciated separately based on its’ useful life.

Assets Useful Life as per
Schedule
I1 (Years)

Building (other than factory 30

buildings) other than RCC

Frame Structure

Building (other than factory 60

buildings) RCC Frame

Structure

Building- Roads, 3-10

Tubewell and

temporary shed

Plant and equipment 15-20

Furniture and fixtures 10

Vehicles 8-10 |

Office equipment 3-6

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as
separate items (major components) of property, plant and equipment.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year end and, if expectations differ from previous estimates, the changes are accounted for

as change in an accounting estimate.

The depreciation for each year is recognised in the Statement of Profit & Loss unless it is included in the

carrying amount of another asset.

For transition to Ind AS, The Company has elected to continue with the carrying value for all of its property.
plant and equipment as recognised in the financial statements on transition to Ind AS, measured as per the
previous GAAP and use that as its deemed cost as at the date of transition.

g) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets with finite life are carried at cost less any accumulated amortisation and accumulated
impairment losses. Internally generated intangibles, excluding capitalised development costs, are not
capitalised and the related expenditure is reflected in profit or loss in the period in which the expenditure is

incurred.

Intangible assets are amortized on a straigl



Sambhy Steel Tubes Limited (Formerly known as Sambhv Steel Tubes Private Limited & Sambhv Sponge
Power Private Limited)
Notes to Ind AS financial statements for the year ended March 31, 2024

(All amounts in INR Millions, except otherwise stated)

The amortisation period and the amortisation method for an intangible asset with a finite useful life are
reviewed at least at the end of each reporting period. Changes in the expected useful life or the expected
pattern of consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The
amortisation expense on intangible assets with finite lives is recognised in the Statement of Profit and Loss
unless such expenditure forms part of carrying value of another asset.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognised in the Statement of Profit and
Loss when the asset is derecognised.

Research costs are expensed as incurred. Development expenditures on an individual project are recognised
as an intangible asset when the Company can demonstrate technical and commercial feasibility of making
the asset available for use or sale.

Following initial recognition of the development expenditure as an asset, the asset is carried at cost less any
accumulated amortisation and accumulated impairment losses. Amortisation of the asset begins when
development is complete and the asset is available for use. It is amortised over the period of expected future
benefit. Amortisation expense is recognised in the Statement of Profit and Loss unless such expenditure forms
part of carrying value of another asset.

A summary of the policies applied to the company’s intangible assets is as follows:-

Intangible assets Useful life (In Amortisation method used |
Years) |

Computer Software’s 6 Amortised on straight-line basis - ||
|

h) Capital Work-in-progress

Expenditure incurred on assets under construction (including a project) is carried at cost under Capital Work-
in-Progress. Such costs comprise purchase price of asset including import duties and non-refundable taxes
after deducting trade discounts and rebates and costs that are directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by management.

Cost directly attributable to projects under construction, net of income earned during such period, include
costs of employee benefits, expenditure in relation to survey and investigation activities of the projects, cost
of site preparation, initial delivery and handling charges, installation and assembly costs, professional fees,
expenditure on maintenance and upgradation, among others of common public facilities, depreciation on
assets used in construction of project, interest during construction and other costs if attributable to
construction of projects. Such costs are accumulated under 'Capital Work-in-Progress' and subsequently
allocated on systematic basis over major assets, other than land and infrastructure facilities, on commissioning
of projects.

Capital expenditure incurred for creation of facilities, over which the Company does not have control but the
creation of which is essential principally for construction of the project is capitalised and carried under
'Capital work-in-progress' and subsequently allocated on systematic bgsigaver major assets, other than land
and infrastructure facilities, on commissioning of projects, keeping Q&*@ 1




Sambhv Steel Tubes Limited (Formerly known as Sambhv Steel Tubes Private Limited & Sambhv Sponge
Power Private Limited)

Notes to Ind AS financial statements for the year ended March 31, 2024

(All amounts in INR Millions, except otherwise stated)

i) Leases

The Company determines whether an arrangement contains a lease by assessing whether the fulfilment of a
transaction is dependent on the use of a specific asset and whether the transaction conveys the right to control
the use of that asset to the Company in return for payment.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term
leases and leases of low-value assets. The Company recognises lease liabilities to make lease payments and
right-of-use assets representing the right to use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses. The cost of the right-of-use asset shall comprise: the amount of the initial
measurement of the lease liability, any lease payments made at or before the commencement date, less any
lease incentives received; any initial direct costs incurred by the lessee; and an estimate of costs to be incurred
by the lessee in dismantling and removing the underlying asset, restoring the site on which it is located or
restoring the underlying asset to the condition required by the terms and conditions of the lease, unless those
costs are incurred to produce inventories. The lessee incurs the obligation for those costs either at the
commencement date or as a consequence of having used the underlying asset during a particular period.
Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated
useful lives of the assets.

In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain
re- measurements of the lease liability.

Lease Liabilities

At the commencement date of the lease, the lease payments included in the measurement of the lease liability
comprise the following payments for the right to use the underlying asset during the lease term that are not
paid at the commencement date: fixed payments (including in-substance fixed payments), less any lease
incentives receivable; variable lease payments that depend on an index or a rate, initially measured using the
index or rate as at the commencement date; amounts expected to be payable by the lessee under residual value
guarantees; the exercise price of a purchase option if the lessee is reasonably certain to exercise that option;
and payments of penalties for terminating the lease, if the lease term reflects the lessee exercising an option
to terminate the lease.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the
lease commencement date if the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced
for the lease payments made.

In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the
lease term, a change in the lease payments (e.g., changes to future payments resulting from a change in an
index or rate used to determine such lease payments) or a change in the assessment of an option to purchase

the underlying asset.
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Sambhv Steel Tubes Limited (Formerly known as Sambhv Steel Tubes Private Limited & Sambhv Sponge
Power Private Limited)

Notes to Ind AS financial statements for the year ended March 31, 2024

(All amounts in INR Millions, except otherwise stated)

Variable rents that do not depend on an index or rate are not included in the measurement of the lease liability
and the right-of-use asset. The related payments are recognised as an expense in the period in which the event
or condition that triggers those payments occurs.

Short-term leases and leases of low-value assets

The Company has elected to apply the exemption from lease recognition to short term leases (i.e., those leases
that have a lease term of 12 months or less from the commencement date and do not contain a purchase
option) and leases for which the underlying assets is of low value lease payments on short-term leases and
leases of low-value assets are recognised as expense on a straight-line basis over the lease term.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental to ownership
of an asset is classified as operating leases. Rental income arising is accounted for on a straight-line basis
over the lease terms. Initial direct costs incurred in negotiating and arranging an operating lease are added to
the carrying amount of the leased asset and recognised over the lease term on the same basis as rental income.
Contingent rents are recognised as revenue in the period in which they are earned.

Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer
from the Company to the lessee. Amounts due from lessees under finance leases are recorded as receivables
at the Company’s net investment in the leases. Finance lease income is allocated to accounting periods so as
to reflect a constant periodic rate of return on the net investment outstanding in respect of the lease.

i) Inventories

Inventories are valued at the lower of cost and net realisable value.
Costs incurred in bringing each product to its present location and condition are accounted for as follows:

° Raw materials: cost includes cost of purchase and other costs incurred in bringing the inventories to
their present location and condition. Cost is determined on first in first out (FIFO) basis.

o Finished goods and work in progress: cost includes cost of direct materials and labour and a proportion
of manufacturing overheads and other cost incurred in bringing inventories to their present location
and condition based on the normal operating capacity but excluding borrowing costs. Cost is
determined on FIFO

o Stores and Spares is value at FIFO
° Scrap is valued at estimated realisable value.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs
of completion and costs necessary to make the sale.

k) Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an asset is required, the Company estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating units
(CGU) net selling price and its value in use. The recoverable amount is determined for an individual asset,
ApERIndependent of those from @1

unless the asset does not generate cash inflows that
the carrying amount of an asset or CGU exceeds J
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discounted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset. In determining net selling price, recent market
transactions are taken into account, if available. If no such transactions can be identified, an appropriate
valuation model is used.

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining
useful life.

An assessment is made at each reporting date as to whether there is any indication that previously recognized
impairment losses may no longer exist or may have decreased. If such indication exists, the Company
estimates the asset’s or cash-generating unit’s recoverable amount. A previously recognized impairment loss
is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable
amount since the last impairment loss was recognized.

The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss
been recognized for the asset in prior years. Such reversal is recognized in the Statement of Profit and Loss
unless the asset is carried at a revalued amount, in which case the reversal is treated as a revaluation increase

The Company assesses whether climate risks, including physical risks and transition risks could have a
significant impact. If so, these risks are included in the cash-flow forecasts in assessing value-in-use amounts.

1) Contingent Liabilities & Contingent Asscts

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. The expense relating to a
provision is presented in the Statement of Profit and Loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost. Provisions are reviewed at each balance
sheet and adjusted to reflect the current best estimates.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
Company or a present obligation that is not recognized because it is not probable that an outflow of resources
will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there
is a liability that cannot be recognized because it cannot be measured reliably. The Company does not
recognize a contingent liability but discloses its existence in the financial statements.

Contingent Assets

A contingent asset is not recognised unless it becomes virtually certain that an inflow of economic benefits
will arise. When an inflow of economic benefits is probable, contingent assets are disclosed in the financial

statements.
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m) Employee benefits
Gratuity

The Company provides for gratuity, a defined benefit plan (the “Gratuity Plan”) covering eligible employees
in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump sum payment to
vested employees at retirement, death, incapacitation or termination of employment, of an amount based on
the respective employee’s salary and the tenure of employment. The gratuity plan in Company is Un-Funded.

The Company’s Liabilities on account of Gratuity on retirement of employees are determined at the end of
each financial year on the basis of actuarial valuation certificates obtained from Registered Actuary in
accordance with the measurement procedure as per Indian Accounting Standard (Ind AS)-19 ‘Employcee
Benefits’. The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is
the present value of the defined benefit obligation at the end of the reporting period less the fair value of plan
assets. The Company’s liability is actuarially determined (using the Projected Unit Credit method) at the end
of each year. The present value of the defined benefit obligation is determined by discounting the estimated
future cash outflows using interest rates of government bonds. Re-measurement gains and losses arising from
experience adjustments and changes in actuarial assumptions are charged or credited to equity through other
comprehensive income in the period in which they arise. They are included in retained earnings through OCI
in the statement of changes in equity and in the balance sheet. Past-service costs are recognised immediately
in statement of profit and loss. Re-measurements are not reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
a) The date of the plan amendment or curtailment, and
b) The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The
Company recognises the following changes in the net defined benefit obligation as an expense in the
statement of profit and loss :

a) Service costs comprising current service costs, past-service costs, gains and losses on curtailments and
non-routine settlements; and
b) Net interest expense or income

Compensated Absences

Accumulated compensated absences are either availed or encashed within 12 months from the end of the year
end are treated as short term employee benefits. The Company measures the expected cost of such absences
as the additional amount that it expects to pay as a result of the unused entitlement that has accumulated at
the reporting date. The Company recognises expected cost of short-term employee benefit as an expense,
when an employce renders the related service. The Company has a policy to encash the entire leaves balance
outstanding as at the end of the year in the subsequent year.

Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the related service are recognised
in respect of employee’s services up to the end of the reporting period and are measured at the amounts
expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit
obligations in the balance sheet.




Sambhv Steel Tubes Limited (Formerly known as Sambhv Steel Tubes Private Limited & Sambhv Sponge
Power Private Limited)

Notes to Ind AS financial statements for the year ended March 31, 2024

(All amounts in INR Millions, except otherwise stated)

n) Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

Financial Assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value
through other comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash
flow characteristics and the Company’s business model for managing them. With the exception of trade
receivables that do not contain a significant financing component or for which the Company has applied the
practical expedient, the Company initially measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs. Trade receivables that do not contain
a significant financing component or for which the Company has applied the practical expedient are measured
at the transaction price determined under Ind AS 115.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it
needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)” on the principal
amount ouistanding. This assessment is referred to as the SPPI test and is performed at an instrument level.
Financial assets with cash flows that are not SPPI are classified and measured at fair value through profit or
loss, irrespective of the business model.

The Company’s business model for managing financial assets refers to how it manages its financial assets in
order to generate cash flows. The business model determines whether cash flows will result from collecting
contractual cash flows, selling the financial assets, or both. Financial asscts classificd and mcasured at
amortised cost are held within a business model with the objective to hold financial assets in order to collect
contractual cash flows while financial assets classified and measured at fair value through OCI are held within
a business model with the objective of both holding to collect contractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the marketplace (regular way trades) are recognised on the trade date, ie.. the
date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

° Financial assets at amortised cost (debt instruments)

° Financial assets at fair value through other comprehensive income (FVTOCI) with recycling of
cumulative gains and losses (debt instruments)

upon derecognition (equity instruments)
° Financial assets at fair value through profit or los
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Financial assets at amortised cost (debt instruments)

A “financial asset’ is measured at the amortised cost if both the following conditions are met:

° The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and
o Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of

principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included
in finance income in the profit or loss. The losses arising from impairment are recognised in the profit or loss.
The Company’s financial assets at amortised cost includes trade receivables, and loans to employees included
under financial assets.

Financial assets at fair value through OCI (FVTOCI) (debt instruments)

A ‘“financial asset’ is classified as at the FVTOCI if both of the following criteria are met:

o The objective of the business model is achieved both by collecting contractual cash flows and selling
the financial assets, and
° The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting
date at fair value. For debt instruments, at fair value through OCI, interest income, foreign exchange
revaluation and impairment losses or reversals are recognised in the profit or loss and computed in the same
manner as for financial assets measured at amortised cost. The remaining fair value changes are recognised
in OCI. Upon derecognition, the cumulative fair value changes recognised in OCl is reclassified from the

equity to profit or loss.
Financial assets designated at fair value through OCI (equity instruments)

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through OCI when they meet the definition of equity under ‘Ind AS 32
Financial Instruments: Presentation and are not held for trading’. The classification is determined on an
instrument-by-instrument basis. Equity instruments which are held for trading and contingent consideration
recognised by an acquirer in a business combination to which Ind AS 103 applies are classified as at FVIPL.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised as
other income in the statement of profit and loss when the right to receive the payment has been established,
except when the Company benefits from such proceeds as a recovery of part of the cost of the financial asset,
in which case, such gains are recorded in OCL Equity instruments designated at fair value through OCI are
not subject to impairment assessment.

Financial assets at fair value through profit or loss (FVTPL)

Financial assets at fair value through profit

changes in fair value recognised in the staterfigit of profit a % 0ss.
NEW DELHI |-
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Dividend income is recognised when the Company’s right to receive the payment has been established. which
is generally when shareholders approve the dividend.

Impairment of financial assets

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at
fair value through profit or loss. ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Company expects to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows will include cash flows from
the sale of collateral held or other credit enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase
in credit risk since initial recognition, ECLs are provided for credit losses that result from default events that
are possible within the next 12-months (a 12-month ECL). For those credit exposures for which there has
been a significant increase in credit risk since initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL).

For trade receivables and contract assets, the Company applies a simplified approach in calculating ECLs.
Therefore, the Company does not track changes in credit risk, but instead recognises a loss allowance based
on lifetime ECLs at each reporting date. The Company has established a provision matrix that is based on its
historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the economic

environment.

For other assets, the Company uses twelve-month ECL to provide for impairment loss where there is no
significant increase in credit risk. If there is significant increase in credit risk full lifetime ECL is used.

Trade Receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary
course of business. They are generally due for settlement within one year and therefore are all classified as
current. Where the settlement is due after one year, they are classified as on-current. Trade receivables are
recognised initially at the amount of consideration that is unconditional unless they contain significant
financing components, when they are recognised at fair value. The Company holds the trade receivables with
the objective to collect the contractual cash flows and therefore measures them subsequently at amortised
cost using the effective interest method.

Trade receivables are disclosed in Financial Statements.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant year. The effective interest rate is the rate that exactly discounts
estimated future cash receipts (including all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the
debt instrument, or, where appropriate, a shorter year, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income is recognised in statement of profit and loss and is included in the

‘Other income’ line item.
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Derecognition of Financial Assets:

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial
assets) is primarily derecognised (i.e removed from the Company’s balance sheet) when:

° The rights to receive cash flows from the asset have expired, or

° The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a *pass-
through’ arrangement; and either

(a) the Company has transferred substantially all the risks and rewards of the asset, or
(b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset
but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the
Company’s continuing involvement. In that case, the Company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations
that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower
of the original carrying amount of the asset and the maximum amount of consideration that the Company
could be required to repay.

Financial Liabilities

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial liability
and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by the Company are recognised at the proceeds received, net
of direct issue costs.

Repurchase of the Company’s own equity instruments is recognised and deducted directly in equity. No gain
or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Company’s own equity

instruments.

Initial recognition and measurement

@6‘- TUG.
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All financial liabilities are recognised initially at fair value and, in the case of loans, inter corporate deposits
and borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts.

Subsequent measurement
For purposes of subsequent measurement, financial liabilities are classified in two categories:

° Financial liabilities at fair value through profit or loss
° Financial liabilities at amortised cost (loans and borrowings)

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in

the near term.
Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upcn initial recognition at fair value through profit or loss are designated as
such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilitics
designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in
OCI. These gains/ losses are not subsequently transferred to P&L. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the
statement of profit and loss. The Company has not designated any financial liability as at fair value through

profit or loss.

For trade and other payables maturing within one year from the Balance Sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.

Financial liabilities at amortised cost (Borrowings)

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are
recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation

process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit

and loss.

This category generally applies to borrowings.
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Derecognition of financial liabilities

A financial liability (or a part of a financial liability) is derecognised from the Company's Balance Sheet when
the obligation specified in the contract is discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new liability. The difference
between the carrying amount of the financial liability derecognised and the consideration paid and payable is
recognised in profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there
is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a
net basis, to realise the assets and settle the liabilities simultaneously.

o) Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted
or substantively enacted, at the reporting date in the countries where the Company operates and generates
taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Current tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity. Management periodically evaluates positions taken
in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

a) When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss and does not give rise to equal taxable and deductible
temporary differences.

b) In respect of taxable temporary differences associated with interests in subsidiaries and joint ventures.
when the timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that
taxable profit will be available against which the deductible tem differences, and the garry forward of

- When the deferred tax asset relating to the deductibles cm;aogx[_:re/m' 1
business ¢
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transaction, affects neither the accounting profit nor taxable profit or loss and does not give rise to equal
taxable and deductible temporary differences.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax
asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised
to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be

recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or

substantively enacted at the reporting date.

In assessing the recoverability of deferred tax assets, the Company relies on the same forecast assumptions
used elsewhere in the financial statements and in other management reports, which, among other things.
reflect the potential impact of climate-related development on the business, such as increased cost of
production as a result of measures to reduce carbon emission.

Deferred tax relating to items recognised outside Statement of Profit and Loss is recognised outside Statement
of Profit and Loss (in other comprehensive income). Deferred tax items are recognised in correlation to the
underlying transaction either in Statement of Profit and Loss or in OCI.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same

taxation authority.
p) Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of
the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist
of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost
also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

q) Changes in accounting policies and disclosures
(a) New and amended standards and interpretations
(i) Definition of Accounting Estimates - Amendments to Ind AS 8

The amendments clarify the distinction between changes in accounting estimates and changes in accounting
policies and the correction of errors. It has also been clarified how entities use measurement techniques and
inputs to develop accounting estimates. These amendments had no impact on the financial statements of the
Company.

(i) Disclosure of Accounting Policies - Amendments to Ind AS 1

The amendments aim to help entities provide accounting policy disclosures that are more useful by replacing
the requirement for entities to disclose their ‘significant’ accounting policies with a requirement to disclose
their ‘material’ accounting policies and adding guidance on how entities apply the concept of materiality in

making decisions about accounting policy disclosures. The amendments have had an impact on the
ion of any items in
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(iii) Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to Ind
AS 12

The amendments narrow the scope of the initial recognition exception under Ind AS 12, so that it no longer
applies to transactions that give rise to equal taxable and deductible temporary differences such as leases.
These amendments had no impact on the financial statements of the Company

Apart from these, consequential amendments and editorials have been made to other Ind AS like Ind AS 101,
Ind AS 102, Ind AS 103, Ind AS 107, Ind AS 109, Ind AS 115 and Ind AS 34.

(b) Standards issued but not yet effective

There are no such standards or amendment issued which are not effective as on date,
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Property, Plant & Equipment

As at March 31, 2024

Particulars

Gross carrying value

Accumul

ed d

Net carrying value

epreciation

As at April 01,2023 Additions Sales As at March 31, | As at April 01, 2023| Depreciation expense Sales As at March 31, | As at March 31, As at March 31,
2024 2024 2024 2023

Freehold Land 49.05 12,94 3.68 58.31 - - - - 58.31 49.05
Building - . - . - - - - . -

Owned 425.08 104.51 - 529.59 13.28 15.72 . 29.00 500.59 411.80

Right of use asset - Building 23.21 14.37 - 37.58 0.81 1.49 - 2.30 35.28 22.40
Plant and Machinery 2,390.48 479.03 1.01 2,868.50 125.92 167.67 0.05 293.54 2.574.96 2,264.56
Fumniture and Fixtures 19.44 9.46 - 28.90 0.59 191 . 2.50 26.40 18.85
Vehicles 97.98 13.22 0.87 110.33 11.17 12.89 0.19 23.87 86.46 86.81
Office Equipment 9.00 234 - 11.34 1.41 2.14 - 3.55 7.79 7.59
Pollution Control Equipment 79.97 0.17 - 80.14 4.32 4.35 - 8.67 71.47 75.65
Computer 5.29 4.59 - 9.88 1.62 2.16 - 3.78 6.10 3.67
Total 3.099.50 640.63 5.56 3,734.57 159.12 208.33 0.24 367.21 3,367.36 2,940.38
As at March 31, 2023
Particulars Gross carrying value Accumulated depreciation Net carrying value

As at April 01, 2022 Additions Sales As atMarch 31, | As at April 01, 2022| Depreciation expense Sales As at March 31, | As at March 31, As at April 01,
{Deemed Cost) 2023 2023 2023 2022

Freehold Land 48.67 0.38 - 49.05 - - - - 49.05 48.67
Building - - - - - . - - - -

Owned 320.53 104,55 - 425.08 - 13.28 - 13.28 411.80 320.53

Right of use assct - Building 351 24,45 475 23.21 - 231 1.50 0.81 22.40 3.51
Plant and Machinery 1,811.45 598.05 19.02 2,390.48 - 126.06 0.14 125.92 2.264.56 1.811.45
Fumniture and Fixtures 1.97 17.47 - 19.44 - 0.59 - 0.59 18.85 1.97
Vehicles 80.74 18.81 1.57 97.98 - 11.33 0.16 11.17 86.81 80.74
Office Equipment 4.61 4.39 - 9.00 - 1.41 - 1.41 7.59 4.61
Pollution Control Equipment 77.83 2,14 - 79.97 - 4.32 - 4.32 75.65 77.83
Computer 3.48 1.81 - 5.29 - 1.62 - 1.62 3.67 3.48
Total 2,352.79 772.05 25.34 3,099.50 - 160.92 1.80 159.12 2.940.38 2.352.79

Al
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(All amounts in Indian Rupees millions, unless mentioned otherwise)

a.  The aggrepate depreciation has been included under depreciation and amortisation expense in the statement of Profit and Loss,

b.  The Company has elected to measure all its property. plant and equipment at the previous GAAP carrying amount at the date of transition to lnd AS. On the date of transition, the company has selected the option as per para DTAA of Ind AS 101.
Accordingly the carrying value of all Property, Plant and Equipment as on the date of transition has been recognised as the deemed cost. Consequently the written down value has been considered as Gross carrying value as on April 01, 2022. The
details of the Gross carrying value and the Accumulated depreciation as on April 01, 2022 are as per below Note (c).

¢.  Gross Carrying Value of assets as on date of transition:
Asset wise description of gross carrving value and net carrying value of Asscts
Particulars

Gross carrying value Accumulated Net carrying value as

depreciation on 01 April 2022 (as
deemed cost)
Freehold Land 48.67 - 48.67
Building
Owned 340.48 19.95 320.53
Right of use assct - Building 3.51 - 3.51
Plant and Machinery 1.976.94 165.48 1,811.46
Fumniture and Fixtures 2.10 0.13 1.97
Vehicle and crane 93.98 13.24 80.74
Office Equipment 5.91 130 4.61
Pollution Control Equipment 88.35 10.52 77.83
Computer 5.28 1.81 3.47
Total 2,565.22 212.43 2.352.79

d.  Gross earrying value of disy

as

on date of transition:

Particulars

Gross Carrying Value

Accumulated

Net Carrying Value as

Depreciation on April 01, 2022 (as

deemed cost)
Right of use asset - Building 4.75 - 4.75
Plant and Machinery 22.74 3,72 19.02
Vehicles 1.85 0.29 1.56
Total 29.34 4.01 25.33

In view of the net carrying value as on March 31, 2022 being considered as the opening gross carrying value as on April 01, 2022, the net assets disposed in FY 2022-23 have been restated at their net carrying value.

e.  The Company determines that a contract is or contains a lease, if the contract conveys right to control the use of an identified asset for a period of time in exchange for a consideration. At the inception of a contract which is or contains a lease, the
Company recognizes lease liability at the present value of the future lease payments for non-cancellable period of a lease which is not short term in nature except for lease of low value items. The future lease payments for such non-cancellable period
is discounted using the Company’s incremental borrowing rate. Lease payments include fixed payments. The Company also recognizes a right of use asset which comprises of amount of initial measurement of the lease liability. Right of use assets is
amortized over the period of lease.

f.  Certain property, plant and equipment are pledged against borrowings, the details relating to which have been described in Note 19.




Sambhv Steel Tubes Limited
(Formerly known as Sambhv Steel Tubes Private Limited and Sambhv Sponge Power Private Limited)
Corporate Identity Number:U27320CT2017PLC007918
Notes to the Ind AS Financial Statements for the year ended March 31, 2024
(All amounts in Indian Rupees millions, unless mentioned otherwise)

4 Capital work-in-progress

Particulars As at Additions Capitalised during the Sale As at

April 1. 2023 vear March 31. 2024
Capital Work-in-Progress 215.08 2.464.58 (514.95) (8.63) 2,156.08
Total 215.08 2,464.58 (514.95) (8.63) 2,156.08
Particulars As at Additions Transfer to PPE Sale As at

April 1. 2022 March 31,2023
Capital Work-in-Progress 166.96 557.82 (504.96) (4.74) 215.08
Total 166.96 557.82 (504.96) (4.74) 215.08

4.1 Capital-Work-in Progress (CWIP) ageing schedule

CWIP As at March 31, 2024
Amount in CWIP for a year of
Less than 1 year 1-2 years 2-3 years More than 3 years Total
Projects in progress 2,136,26 19.82 - - 2,156.08
Projects temporarily suspended - - - - -
Total 2,136.26 19.82 - - 2,156.08
CWIP As at March 31, 2023
Amount in CWIP for a year of
Less than 1 year 1-2 years 2-3 years More than 3 years Total
Projects in progress 215.08 . - - 215.08
Projects temporarily suspended - - - - -
Total 215.08 - - - 215.08
CWIP As at April 01, 2022
Amount in CWIP for a year of
Less than 1 year 1-2 years 2-3 years More than 3 years Total
Projects in progress 166,96 - - - 166.96
Projects temporarily suspended . - - - =
Total 166.96 - - - 166.96

4.2 There were no Capital-work-in progress and Intangible aseets under development, whose completion is overdue or has exceeded its cost compared to its original plan.

4.3 Capital work in progress includes following pre-operative expenses pending allocation:

Particulars As at March 31, 2024 As at March 31, | As at April 01, 2022

2023 (Deemed Cost) ﬁz\

G LS N
Opening Balance 12.38 21.78 37.96 ) o\
Employee Benefit Expenses 18.29 13.49 18.52 ey . M
Power & Fuel Consumption 0.30 2.77 24.42 HUm HPUR ) o
Finance Cost 3351 12,05 13.84 <\ &G)
- f\ F)

Miscellaneous Expenses 1.48 1.02 - ‘i"‘. _/// r r"
Subtotal (A) 6596 51.11 94.74 ) “* QY
Less: Transferred to Property, plant and equipment (B) (12.87) (38.73) (72.96) \\\___/
Total (A-B) 53.09 12.38 21.78




Sambhyv Steel Tubes Limited
(Formerly known as Sambhv Steel Tubes Private Limited and Sambhv Sponge Power Private Limited)
Corporate Tdentity Number:U27320CT2017PLC007918
Notes to the Ind AS Financial Statements for the year ended March 31, 2024
(All amounts in Indian Rupees millions, unless mentioned otherwise)

5  Other intangible assets

Particulars Gross carrying value Acc lated amortization Net carrying value
As at April 01, 2023 Additions Sale As at March 31, | As at April 01, 2023 Amortization Sale As at March 31, | As at March 31, As at March 31,
2024 expense 2024 2024 2023
Computer softwares 1.87 - - 1.87 0.59 0.77 - 1.36 0.51 1.28
Total 1.87 - - 1.87 0.59 0.77 - 1.36 0.51 1.28
Particulars Gross carrying value Acc lated amortization Net carrying value
As at April 01, 2022 Additions Sale As at March 31, | As at April 01, 2022 Amortization Sale As at March 31, | As at March 31, As at April 01,
2023 expense 2023 2023 2022
Computer softwares 1.87 - - 1.87 - 0.59 - 0.59 1.28 1.87
Total 1.87 - - 1.87 - 0.59 - 0.59 1.28 1.87

|

The aggregate depreciation has been included under depreciation and amortisation expense in the statement of Profit and Loss.

b. The Company has availed the deemed cost exemption in relation to the other intangible assets on the date of transition and hence the net gross carrying value has been considered as the gross value on that date. Refer Note below for the gross carrying value and the
accumulated depreciation on April 01, 2022 under the previous GAAP.

c. Gross carrying value of assets as on datc of transition:
Asset wise deseription of gross carrying value and net carrying value of assets

Particulars Gross carrying value Accumulated Net carrying value as
depreciation deemed cost As at
April 01. 2022
Computer softwares 3.74 1.86 1.88
Total 3.74 1.86 1.88
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(Formerly known as Sambhyv Steel Tubes Private Limited and Sambhv Sponge Power Private Limited)
Corporate Identity Number:U27320CT2017PLC007918
Notes to the Ind AS Financial Statements for the year ended March 31, 2024
(All amounts in Indian Rupees millions, unless mentioned otherwise)

6 Loans (Non-current)
Particulars As at March 31, 2024 As at March 31,2023 As at April 01, 2022
Measured at amoritsed cost (Unsecured, considered good}
Loans to employees 0.90 049 0.19
Total 0.90 0.49 0.19
7 Other Fi Tl Assets (Non-current)
Particulars As at March 31, 2024 As at March 31, 2023 As at April 01,2022
Measured at amoritsed cost (Unsecured, considered good)
Security deposit 128.82 66.66 50.11
Margin money deposits with maturity more than 12 months 23.92 20.12 8.13
Total 152,74 86.78 58.24
8 Other non-current assets
Particulars As at March 31, 2024 As at March 31, 2023 As at April 01,2022
Unsecured, considered good
Capital advances 570.48 21353 115.11
Staff advances 0.15 0.11 0.01
| Total 570.63 213.64 115.12
9 Inventories
Particulars As at March 31, 2024 As at March 31, 2023 As at April 01,2022
At the lower of cost and net realisable value
Raw materials and components* 64781 705.36 837.89
Finished goods* 761.26 620.93 317.19
Stock-in-trade 1.92 - 1.33
Stores & spares 79.60 88,18 58.71
Total 1.490.59 1.414.47 1.215.12
*It includes good in transit as per below details :
Particulars As at March 31, 2024 As at March 31,2023 As at April 01, 2022
Raw material 6.62 - -
Finished goods 1.30 - -
M 7.92 - -

9.1

11

Carrying amount of inventory hypothecated to secure working capital facilities of INR 1,490.59 millions { March 31, 2023 INR .1,414.47 millions and April 01, 2022

INR,1,215.13 millions).

The details of charge created on stocks, book debts and other current assets are as per Note 19.

Investment (current)

(a) The Company has invested into the 128,52,827,795 Units of ICICI Prudential Equity Saving Fund Cumulative of amounting INR 250 Millions and 91,66,788.919 units of
HDFC Arbitiage Fund Wholesale Plan for INR 250 Millions, where company has recognised gain on sale of aforesiad investments amounting to INR 2.68 Millions as recognised
in Other Income Refer Note No.29 (Maich 31, 2023 Nil and April 01,2022 Nil).

(b) The Company made an investment in a subsidiary on 30th January 2024 in M/s Sambhv Green Sleel Private Limited (SGSPL). This investment was sold on 20th March 2024,
There are no other transactions in the SGSPL. The management has assessed this investment as an immaterial investment and accordingly consolidated financiat statements have
not been prepared. The financial position of the company consists only of (his investment on the date of puichase and sale of such equity shaies.

Trade Receivables

Particulars

As at March 31, 2024

As at March 31, 2023

As at April 01,2022

Trade receivables (unsecured) (Measured at amortised cost)

- related parties (Refer note 38) 0.02 17.67 21.05
- Others 941.44 32838 135.71
Less: Allowance for expected credit losses (0.49) (0.40) (0.32)
Total Trade receivables 940.97 345.65 156.44
Breakup for Trade receivables:
Unsecured
Gross Trade receivables
Unsecured, considered good 940.97 345.65 156.44
Credit impaired 049 0.40 0.32
Less: Allowance for expected credit losses (0.49) (0.40) (0.32)
Total 940.97 345.65 156.44

111

(a) No trade or other receivable are due from directors or other officers of the Company either severally or join(ly with any other person. Not any tiade o1 other receivables are
due from firms or privale companies respeclively in which any director is a partner, a direclor or a member, excepl as mentioned in note 38

(b) For lerms and conditions 1elaling to 1elated parties 1eceivables, refer Note. 38

(c) Trade 1eceivables are non-interest bearing.
(d) The amount repavable under the bil} discounting i

tts presented as borrowin,

. The cagrving amount ate as follows:-

Particulars As at March 31, 2024 As at March 31, 2023 As at April 01, 2022
Receivables discounted from Bank 69891 174.15 -
Borrowing availed against said deliverables (Refer Note No 19.2) 698.91 174.15 -
P x
- A= b,
- hY
- . \
Y o
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Sambhv Steel Tubes Limited

(Formerly known as Sambhv Steel Tubes Private Limited and Sambhy Sponge Power Private Limited)

Corporate Identity Number:U27320CT2017PLC007918

Notes to the Ind AS Financial Statements for the year ended March 31,2024

(All amounts in Indian Rupees millions, unless mentioned otherwise)

11.2 Trade Receivable ageing

As at March 31, 2024

Particulars

Outstanding for following periods from date of transactions

Not due Less than 6 months 6 months -1 year 1-2 years 2-3 years More than 3 Total
years

(i) Undisputed Trade receivables — considered good - 940.62 0.34 0.01 - 940.97
(i) Undisputed Trade Receivables — which have significant increase in credit risk - - - - =
(iii) Undisputed Trade Receivables — credit impaired - 0.49 - - - 0.49
(iv) Disputed Trade Receivables—considered good - - F - - -
(v) Disputed Trade Receivables — which have significant increase in credit risk - - - - - -
(vi) Disputed Trade Receivables — credit impaired > - = - 3 =
Less: Allowance for expected credit losses - (0.49) - - - (0.49)
Total - 940.62 0.34 0.01 - 940.97
As at March 31, 2023
Particulars Qutstanding for following periods from date of transactions

Not due Less than 6 months 6 months -1 year 1-2 years 2-3 years Mo:::::“ & Total
(i) Undisputed Trade receivables — considered good - 334.96 10.44 0.25 - 345.65
(i1) Undisputed Trade Receivables — which have significant increase in credit risk - - - - - -
(iii) Undisputed Trade Receivables — credit impaired - 0.32 0.05 0.03 - 0.40
(iv) Disputed Trade Receivables—considered good - - = - - -
(v) Disputed Trade Receivables — which have significant increase in credit risk - - - = - -
(vi) Disputed Trade Receivables — credit impaired = - - - - .
Less: Allowance for expected credit losses = (0.32) (0.05) (0.03) - (0.40)
Total - 334.96 10.44 0.25 - - 345.65
As at April 01, 2022
Particulars Outstanding for following periods from date of transactions

Not due Less than 6 months 6 months -1 year 1-2 years 2-3 years More than 3 Total

vears

(1) Undisputed Trade receivables — considered good - 155.95 0.40 0.09 - 156.44
(ii) Undisputed Trade Receivables — which have significant increase in credit risk - - - - - s
(iii) Undisputed Trade Receivables — credit impaired 0.31 - 0.01 - 0.32
(iv) Disputed Trade Receivables—considered good - - - - E.
(v) Disputed Trade Receivables — which have significant increase in credit risk - - - - - =
(vi) Disputed Trade Receivables — credit impaired - - - = #
Less: Allowance for expected credit losses ATWEHTS (0.31) - (0.01) - (0.32)
Total 155.95 0.40 0.09 - - 156.44




Sambhy Steel Tubes Limited

(Formerly known as Sambhv Steel Tubes Private Limited and Sambhv Sponge Power Private Limited)

Corporate Identity Number:U27320CT2017PLC007918
Notes to the Ind AS Financial Statements for the year ended March 31, 2024
(All amounts in Indian Rupees millions, unless mentioned otherwise)

12 Cash and cash equivalents

Particulars As at March 31, As at March 31, As at April 01,
2024 2023 2022
Balances with Banks
-In current accounts 1.57 0.42 0.20
Cheques in hand 72.84 - -
Cash on hand 143 1.55 0.40
Total 75.84 1.97 0.60

13 Bank balance other than cash and cash equivalents

Particulars

As at March 31,

As at March 31,

As at April 01,

2024 2023 2022
Balances with banks in:
Margin money deposits 23.86 7.85 23.47
Investment in term deposits with remaining maturity less than 12 months e o2 .82
Total 354.03 75.06 83.29
14 Loans {(current)
Particulars As at March 31, As at March 31, As at April 01,
2024 2023 2022
Measured at amortised cost (Unsecured, considered good)
Loans to employees 4.65 1.77 1.88
Total 4.65 1.77 1.88
15 Other financial assefs (current)
Particulars As at March 31, As at March 31, As at April 01,
2024 2023 2022
Measured at amortised cost (Unsecured, considered good)
Interest accrued but not due on
-term deposits 7.23 0.43 0.04
-others 7.36 2.53 1.40
Security deposit 2.16 0.66 0.52
Total 16.75 3.62 1.96
16 Other assets (current)
Particulars As at March 31, As at March 31, As at April 01,
2024 2023 2022
Unsecured, considered good
Advance for supply of goods/ services
- Others 203.13 181.75 421.69
- Related parties 0.76 23,71 -
Balance with government authorities 46.70 4.16 .
Staff advances 0.17 0.05 0.05
Prepaid expenses 19.53 11.50 8.89
Total 270.29 221.17 430.63

17 Equity Share Capital
Curvent reporling period

Particulars

As at March 31, 2024

As at March 31, 2023

Authorized Share Capital Number of Shares Amount Number of Shares Amount
Equity Share Capital of INR 10 each 25,00,00,000 2,500.00 2,25,00,000 225.00
Issued, subscribed and fully paid up

Equity Share Capital of INR 10 each 24,10,02,000 2.410.02 2,00,90,300 200.90
Previous reporting period

Particulars As at March 31, 2023 | As at April 01, 2022
Authorized Share Capital Number of Shares Amount Number of Shares Amount
Equity Share Capital of INR 10 each 2,25,00,000 225.00 2,25,00,000 225,00
Issued, subscribed and fully paid up

Equity Share Capital of INR 10 each 2,00,90,300 200.90 2,00,90,300 200.90




Sambhv Steel Tubes Limited

(Formerly known as Sambhv Steel Tubes Private Limited and Sambhv Sponge Power Private Limited)

Corporate Identity Number:U27320CT2017PLC007918
Notes to the Ind AS Financial Statements for the year ended March 31, 2024
(Al amounts in Indian Rupees millions, unless mentioned otherwise)

17.1 Reconciliation of number of shares and amount:

Particulars

As at March 31, 2024

As at March 31, 2023

Number of Shares Amount Number of Shares Amount
Balance as at the beginning of the year 2,00,90,300 200.90 2,00,90,300.00 200.90
Add: Fresh Issue of equity shares during the year 40,09,900 40.10
Add: Bonus issue of equity shares during the year 21,69,01,800 2,169.02 - -
Balance as at the end of the year 24,10,02,000 2,410.02 2,00,90.300.00 200.90

Particulars As at March 31, 2023 As at April 01, 2022
Number of Shares Amount Number of Shares Amount

Balance as at the beginning of the year 2,00,90,300.00 200.90 2,00,90,300.00 200.90
Issued during the year - - - -
Balance as at the end of the year 2,00,90,300.00 200.90 2,00.90,300.00 200.90

17.2 Terms/rights attached to Equity Shares

(a) The company has only one class of equity shares having at pat value of INR 10 per share. Each holder of equity shares is entitled to one vote per share.

(b) In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential
amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

17.3 During the year, the Company has allotted 40,09,900 equity shares of face value of INR 10 each (aggregating INR 40.10 millions) at a premium of INR 365 per equity share
(aggregating INR 1,463.61 millions) through private placement. The share issue expenses of INR 50,48 millions have been adjusted against Security premium,

17.4 Shares allotted as Fully Paid-Up pursuant to Extraordinary General Meeting (EGM) without payment being received in cash during the year or five years immediately preceding

the date of the Balance Sheet are as under:-

During the FY 2023-2024, the company had issued 21,69,01,800 fully paid bonus shares in the ratio of 9:1 (i.e. 9 bonus shares of INR 10 each against 1 equity share of INR 10

each to every shareholder as on March 12, 2024).

I

\_ l.S‘ L

RAIPUR I')I'm }

29

7~
Y/
— L://

)\




Sambhv Steel Tubes Limited
(Formerly known as Sambhv Steel Tubes Private Limited and Sambhv Sponge Power Private Limited)
Corporate Identity Number: U27320CT2017PLC007918

Notes to the Ind AS Financial Statements for the year ended March 31, 2024

(All amounts in Indian Rupees millions, unless mentioned otherwise)

17.5

17.6

Shareholders holdi

g more than 5% paid up Equity share capital

Name of Shareholders As at March 31, 2024 As at March 31, 2023
Number of Shares| % of Holding | Number of Shares| % of Holding

Ganpati Sponge Iron Private Limited - . 19,33,300 9.62%
Mrs. Rinku Goyal 1,61,80,100 6.71% 16,18,010 805%
Mrs, Archana Goyal 1,61,80,000 6.71% 16,18,000 8.05%
Mrs. Sheetal Goyal 1,61,80,000 6.71% 16,18,000 8.05%
Mrs. Suman Goyal 1,62,05,000 6.72% 16,20,500 807%
Mrs. Kaushalya Devi Goyal 1,61,80,000 6.71% 16,18,000 8.05%
Mr. Brijlal Goyal 1,72,40,000 7.15% 17,24,000 8.58%
Mr. Suresh Kumar Goyal 1,72,40,000 7.15%) 17,24,000 8.58%
M, Vikas Kumar Goyal 1,72,40,000 7.15% 17,23,990 8.58%
M. Ashish Goyal 1,72,39,600 7.15% 17,23,950 8.58%
M1, Manoj Kumar Goyal 1,72.35.100 7.15% 17.23,510 8.58%

Shareholders holding more than 5% paid up Equity share capltal

Name of Shareholders

As at March 31, 2023

As at April 01, 2022

Number of Shares| % of Holding |Number of Shares| % of Holding
Ganpati Sponge Iron Private Limited 19,33,300 9.62% 33,33,300 16.59%
Mrs. Rinku Goyal 16,18,010 8.05% 8,47,510 4.22%)|
Mis. Archana Goyal 16,18,000 8.05%) 7,55,000 3.76%!
Mrs. Sheetal Goyal 16,18,000 8.05% 6,60,000 3.29%|
Mhs, Suman Goyal 16,20,500 8.07%: 22,70,000 11.30%:
Mrs. Kaushalya Devi Goyal 16,18,000 8.05%! 21,60,000 10.75%
M. Brijlal Goyal 17,24,000 8.58% 25,26,500 12.58%,
M. Suresh Kumar Goyal 17,24,000 8.58%, 23,96,000 11.93%
Mr. Vikas Kumar Goyal 17,23,990 8.58% 15,16,940 7.55%
M. Ashish Goyal 17,23,950 8.58% 21,81,000 10.86%
Mi. Manoj Kumar Goyal 17.23.510 8.58% 10 0.00%

Shareholding of Promoter

Shares held by promoters at the end of the year

As at March 31, 2024

As at March 31, 2023

Promoter name No. of Shares| % of total shares| No. of Shares| % of total shares| % Change during]
M, Brijlal Goyal * 1,72,40,000 7.15% - - -
Mr. Suresh Kumar Goyal# 1,72,40,000 7.15%) 17,24,000 8.58% -16.64%
Mr. Vikas Kumar Goyal# 1,72,40,000 7.15% 17,23,990 8.58% -16.64%
Mr, Shashank Goyal* 74,40,000 3.09% = = 100.00%
Mr. Rohit Goyal* 74,40,000 3.09% - - 100.00%
Shri Ashish Goyal* - - 17,23,950 8.58% -
Shri Manoj Kumar Goyal* - - 17,23,510 8.58% -
Mrs. Sheetal Goyal ~ 1,61,80,000 60.71%)| - - -
Total 8,27.80,000 34.35% 68,95,450 34.32% -
Shares held by promoters at the end of the year As at March 31. 2023 As at April 01, 2022

Promoter name No. of Shares| % of total shares| No. of Shares| % of total shares| % Change during
Shri Suresh Kumar Goyal 17,24,000 8.58% 23,96,000 11.93% -28.05%
Shri Ashish Goyal* 17,23,950 8.58% - 0.00% 8.58%
Shri Manoj Kumar Goyal* 17,23,510 8.58%: - 0.00% 8.58%
Shri Vikas Kumar Goyal 17,23,990 8.58%| 15,16.940 7.55% 13.65%
Total 68,95.450 34.32% 39,12,940 19.48%

*As per annual return of the company for the year ended March 31, 2023, the Company had considered Mr. Ashish Goyal and Mr. Manoj Kumar Goyal as Promoters of the company. However, based on
certain subsequent developments and board of directors evaluation as per SEBI ICDR Regulations, both the above piomaters me caregorized as members of Promoter Gioup as defined in the SEBI
Regulations. Both of the above promoters are having 1,72,39,600 and 1,72,35,100 number of equity shares as on Maich 31, 2024, 17,23,950 and 17,23,510 number of equity shares as on March 31, 2023

and 21,81,000 and 10 number of equity shaies as on April 01, 2022 respectively.

Turther Mt1. Shashank Goyal and Mi. Rohit Goyal are identified as promolers during 2023-24 and they were not holding any equity shaie till Maich 31,2023

~ During the year ended March 31, 2024, the Company has considered Mr. Brijlal Goyal and Mrs. Sheetal Goyal as Promoters. They held 1,72,40,000 and 1,61,80,000 of equity shares as on March 31, 2024,

17,24,000 and 16,18,000 of equity shares as on Maich 31, 2023 respectively.

#During the financial year 2023-2024 the company has issued fiesh equity share capital pursuant o which there is a change of 16.64% in shateholding
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Notes to the Ind AS Financial Statements for the year ended March 31, 2024

(All amounts in Indian Rupees millions, unless mentioned otherwise)

18 Other Equity

Particutars AsatMarch 31, | AsatMarch3l, | AsatApril0l,
2024 2023 2022

Securities Premium
Balance al the beginning of the year 66.67 66.67

-Issue of equity shares during the year 1,463.61 -

-Bonus shares issued during the year (1,479.80) -

-Share [ssue Expenses (50.48) -

Balance at the end of the year (a) - 66.67 66.67

Retained Earnings
Surplus /(deficit) in the statement of profit and loss (Retained Earnings)

Balance at the beginning of the year 1,836.40 1,225.40
Add:- Profit/ (Loss) for the Year 824.39 603.83
Less: Bonus equity shares issued during the year (689.22) -
Other comprehensive income (net of tax) 1.23 717
Balance at the end of the vear (b) 1,972.80 1.836.40 1,225.40
Total !a+b) 1,972.80 1,903.07 ]i292'07

Nature and purpose of reserves
18.1 Securities premium - Securities premium is used 1o record the premium on issue of shares. The reserve can be utilised only for limited purposes such as issuance of
bonus shares in accordance with the provisions of the Companies Act, 2013,

18.2 Retained Earnings:
Surplus /(deficit) in the Ind AS statement of profit and loss are the profits that the Company has eamed till date, less any transfers to general reserve, dividends or
other distributions paid to shareholders. Surplus /(deficit) in the statement of profit and loss is a free reserve available to the Company.
Other Compiehensive Income : It includes re-measuiement loss / (gain) on defined benefit obligations, net of taxes that will not be reclassified to Ind AS
of Profit and Loss.
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Sambhy Steel Tubes Limited

(Formerly known as Sambhv Steel Tubes Private Limited and Sambhy Sponge Power Private Limited)
Corporate Ideniity Number: U273206CT2017PLC007918

Noles to the Ind AS Financial Statements for the year ended March 31, 2024

(All amounts in Indian Rupees millions, unless mentioned otherwise)

19 Borrowings (at amortised cost)

19.1

Non-current borrowings

Particulars As at March 31, 2024 As at March 31, As at April 01,2022
2023
Secured
Term loans from banks 2,168.94 1,739 24 1,31805
Vehicle loans 2078 37 45 85

Unsecured Loans

Loan from related parties (Refer Note 38) - 229 69 13926
Loan from others* - 27.79 125.19
2,189.72 2,030.43 1,628.35

Less : Current maturities of non current borrowings

Term Loans from Banks 363.39 323.94 246 08
Vehicle Loans 12.05 1657 1727
Total [,814.28 1.689.92 1,365.00
Borrowings guaranteed by directars (Including Cusrent maturities of non current 2,133.54 1,684,70 1.242.96

borrowings}

* Includes loan from other corporates

(i) Rupee Term Loans from Axis bank of INR 120.00 millions (March 31,2023 : INR 150.00 millions, April 01, 2022 | Nil) secured by a First pari-passu Tiypothecaton charge on the entire moveabie &

immavable fixed assets of the borrower, including land, plant & machinery, equipments, etc, both present & future and secured by second pari-passu hypothecation charge on the entire current assets of (he
barrower, both present & future charge by way of equitable mortgage in favour of the said bank and personal guarantes provided by Mr, Vikas Kumar Goyal (Managing Director), Mr Suresh Kumar Goyal
(Executive Director), Mr. Ashish Goyal (Brother of Suresh Kumar Goyal), Mr. Brijlal Goyal (Father of Suresh Kumar Goyal), Mr. Manoj Kumar Goyal (Brother of Suresh Kumar Goyal), Mrs Suman Goyal
(Wife of Suresh Kumar Goyal), Mrs. Kaushalya Devi Goyal (Mother of Suresh Kumar Goyal), Mrs: Rinku Goyal (Wife of Manos Kumar Goyal) and Carporate guarantee prowided by Ganpan Sponge linn
Pt Ltd,, §, Pyarelal Ispat Pvt Ltd. are repayable in 16 equal quarterly instalments which carries rate of interest for the year ended March 31, 2024 at fhe rate of 9 65% pa (March 11,2021 (0%, pa. Apnl
01, 2022 : Nil)

(it) Rupee Term Loans from SBI bank INR 45116 millions (March 31,2023 : INR 56.08 millions, April 01, 2022 . Nil) secured by n First pari-passu hypothecation charge on the entire moveabhe & immovable

(i)

(iv) Rupee Term Loans from YES bank of Nil (March 31,2023 : INR 15.12 milliany, Apeil 01, 2022 INR 24 12 millions ) secured by a First pari-passu hypotheeation charge on i

fixed assets of the borrower, ineluding land, plant & machinery, equipments, ei¢, both present & future ind secured by second pari-passu hypothecation charge on the entire currert assets of the baprower,
bath present & future charge by way of equitable mortgage in favour of the said banks and personal guarantee provided by Mr. Vikas Kumar Goyal (Managing Director), Mr Suresh Kumar Goval {Iseeutive
Birector), Mr. Ashish Goyal (Brother of Suresh Kumar Goyal), Mr. Brijlal Goyal (Father of Suresh Kumar Goyal), Mr. Manoj Kumiar Goyal (Brother of Suresh Kumar Goyal), Mis Suman Goyal (Wife of
Suresh Kumar Goyal), Mrs. Kaushalya Devi Goyal (Mother of Suresh Kumar Goyal), Mrs. Rinku Goyal (Wife of Manoj Kumar Goyal) and Corporate guarantes provided by Ganpati Sponge lron Py Lid . S

Pyarelal Ispat Pyt Lid are repayable in 27 ball 1 ty instal which carries rte of interest for the year ended March 31, 2024 at the rate of 9.65% pa (March 31,2023 9.30% pa . Apal 0.
2022 Nily

Rupee Term Loans from YES bank of INR 94,59 millions (Mirch 31,2023 - INR 13373 millions, April 01, 2022 INR 126 02 millions ) secured by a Fitst paii-passu hypolhecution charge on the entere
moveable & immovable fixed assets of the borrower, including land, plant & machinery, equipments, eic, both present & future and secured by second pari-passu hypothecation charue on the entire cunient
assets of the borrower, both present & future charge by way of equitable morigage n favour of the said banks and personal guarantee provided by Mr Vikas Kumar Goyal (Managing [irecior), Mr Suresh
Kumar Goyal (Executive Director), Mr. Ashish Goyal (Brother of Suresh Kumar Goyal), Mr. Brijlal Goyal (Father of Suresh Kumar Goyal), Mr. Manoj Kumsr Goyal (Brather of Sutosh Kumar Goyal), Mis
Sumin Goyal (Wile of Suresh Kumar Goyal), Mrs Kaushalya Devi Goyal (Mother of Suresh Kumar Goyal), Mrs. Rinku Goyal (Wife of Manoj Kumar Goyal) and Corporate gisianice provided by Cianpan
Sponge Tron Py, Lid, S. Pyarelal Tspat Pyt Ltd, ace ble in 23 equsl monthly I ¥ ly, which carries rate of interest for the year ended March 31, 2024 from a1 the rate of 9 66, pa
(March 31,2023 : 9.45% pa., April 01, 2022  9.25% pa.),

re movenble & mnovalile

fixed assets of the borrower, ncluding land, plant & machinery, equipments, ele, both present & future and secured by second pari-passu hypothecation charge on the entire current assets of the barrower.
both present & futore charge by way of equiable morngage in favour of the said baiks and personal guaraniee pravided by Mr. Vikas Kumar Goyal (Managimg Director), Mr Suresh Kumnr Gioyal (Executivie
Director), Mr. Ashish Goyal (Brother of Suresh Kumar Goyal), Mr. Brijlal Goyal (Father of Suresh Kumar Goyal), Me. Manoj Kumar Goyal (Brother of Suresh Kumar Goyal), Mrs Suman Goval (Wl
Suresh Kumar Goyal), Mrs. Kaushalya Devi Goyal (Mother of Suresh Kumar Goyal), Mrs. Rinku Goyal (Wife of Manwy Kumar Goyal) and Corporale guarantee provided by Ganpau Sponge Iron Pyt [ad . S
Pyarelal Ispal Pvt Ltd. are repayable in Nil equal monthly instalinents, which carries rate of interest for the year ended March 31, 2024 from at the rale of 9 60% p a (March 31,2623 9 450, pa. Apnl ol
2022:925% pa)

"

(v) Rupee Term Leans from HDFC Bank of INR 13.20 millions (March 31,2023 : INR 37.60 millions, April 01, 2022 - INR $8.80 milliops ) secured by o first pan passu hypothecalion charge on the entire

vi)

moveable & immovable fixed assets of the borrower, including land, plant & machinery, equipments, etc, both present & Future and secured by hypothecation ¢lirge on the entire current assels of the

borrawer, both present & future and also secured by way of equitable mortgage in favour of the said banks for working capital limits and for Term loans and personal fuirantee provided by Mr Vikas Kumar

Ciaynl (Managing Director),Me. Suresh Kumar Goyal (Executive Director), Mr. Ashish Goyal (Brother of Sutesh Kumar Goyal), Mr. Brijlal Goyal (Father of Suresh Kumar Gogal), Mr Manoj Kumar Goyal

(Brother of Suresh Kumar Goyal), Mes, Sheewl Goyal (Wife of Vikss Kumar Goyal), Mrs. Kaushalya Devi Goyal {Mother of Surésh Kumar Goyal), Mis Archana Goyal (Wife of Ashish Geyal) and

Corporate guarantee provided by Ganpati Sponge Iron Pvi. Ltd., 5. Pyarelal lapat Pvi Lud, Brydham Polymers Pyt Lad. and Avecon estate India Pyt Lid ( 1ill Apeil 01, 2022) are repayable in 2 balloomng
ly instal tively, which carnies rate of interest for tha year ended March 31, 2024 at the rate of 9.65% P (March 31,2023 0 10.24 % poa, Apnil 01, 2022 720% pa.).

Rupee Term Loans from HDFC Bank of INR 19,80 millions (March 31,2023 : INR 56,40 millions, April 01, 2022 © INK 88.20 millions ) secured by n first pan passu hypothecation ehirgte on the ennre
moveable & immavable fixed asséts of the bonewer, including land, plant & muchinery, equipments, etc, both present & future and secured by hypothecation charue on the entire curient assets of the
batrower, both present & future and also secured by wity of equitable mangage in favour of the said banks for wotking eapital limits and For Term loans and personal puarantee provided by W Vikas Kumar
CGoyal (Managing Director),Mr. Suresh Kumar Goyal (Executive Director), Mr. Aslush Goyal (Brother of Suresh Kumar Goyal), Mr Brijlal Goyal (Father of Suresh Kumar Goyal), Mr Manoy Kumar Goyal
(Brother of Suresh Kumar Goyal), Mrs. Sheetal Goyal (Wife of Vikas Kumar Goyal), Mrs. Kaushalys Devi Goyal (Mother of Suresh Kumar Goyal), Mis Archiuna Gaval (Wafe of Ashish Goval) and
Cotparate guaantes provided by Ganpati Sponge bron P Lid., 8. Pyarelal Ispat vt L, Brydham Polymers Pyt Ltd and Acecon estate Indin Pyt Led {6l April 01, 2022) are repayable in 2 ballooming
auarteely instalments, which earries rate of interest for the year ended March 31, 2024 it the rate of €.65% pn. (March 31,2023 10.24% pa . April 01, 2022 720% pa )

(+2) Rupee Term Loans from HDFC Bank of INR 74,20 millions (March 31,2023 : INR 147.80 millions, April 01, 2022 : INR 221 40 millions ) secured by a [irst pari passu hypothecation charge on the entire

moveable & immovable fixed assels of the borrower, including land, plant & machinery, equipments, etc, both present & future and secured by hypothecation charge on the entire current assets of the
borrower, both present & fulure and also secured by way of equitable mortgage in favour of the said banks for working capilal limits and for Term loans and personal guarantee provided by Mr Vikas Kumar
Goayal (Managing Director),Mr. Suresh Kumar Goyal (Executive Director), Mr, Ashish Goyal (Brother of Suresh Kumar Goyal), Mr. Brijlal Goyal (Father of Suresh Kumar Goyal), Mr Manoy Kumar Goyal
(Brother of Suresh K.umar Goyal), Mrs. Sheetat Goyal (Wife of Vikas Kumar Goyal), Mrs Kaushalya Devi Goyal (Mother of Suresh Kumar Goyal), Mrs Archana Goyal (Wife of Ashish Goyal) amd
Corporate guaraniee provided by Ganpati Sponge Iron Pvt Ltd, S Pyarelal Ispat Pvt Lid., Brijdham Polymers Pvt Ltd and Acecon estate India Pvi Lid (6l Apnil 01, 2022) ure repayable i 19 e¢qual
quarterly instalments respectivzly, which carries rate of interes! for the year ended March 31, 2024 at the rate of 9 65% pa (March 31,2023 10 24% pa, Apil 1. 2022 720% pa)
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Corporate Identity Number:U27320CT2017PLC007918
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{vii) Rupee Term Loan of INR 625,31 millions (March 51,2023 : INR 444,00 millions, April 01, 2022 * Nil ) from HDFC Bank, secured by & first pari passu hypothecation charge on the entire moveable &
immovable fixed assets of the borrower, ncluding land, plant & machinery, equipments, ete, both present & future and secured by hypothecation charge an the entire current assets of the bustriwer, boh
present & future and also secured by way of equitible mangage m favour of the said banks for wonking capital fimits and for Term loans and pessonal guaranice provided by Mr Vikas Kumas Goval
(Managing Dircctor) Mr, Suresh Kumar Goyal (Excoutive Director), Mr. Ashish Goyal (Brother of Suresh Kumar Goyal), Mr Brylal Goyal (Faiber of Suresh Kumar Goval), M Mangg Kimie Gl
(Brother of Suredh Kumar Goyal), Mrs, Sheetal Goyal (Wife of Vikas Kumar Goyal), Mrs. Kaushalya Devi Goyal (Mother of Suresh Kumar Goyall, Mrs. Archanh Goval (Wafie of Aslinly Cuonaly aid
Corporate guaranteée provided by Ganpati Sponge Iron Py Lid, § Pyarelal Ispar Pyt L., Beijdham Polymers Pyt Lid. and Acecan estate India Pyt Led ( nll Apnl 01, 2022) s repavable w 32 balloonn g
quarterly instalments, which carries mte of interest for the year ended March 31, 2024 at the rate 9.50% pa (March 11,2023 9.25% pa, April 0), 2022 Nily

(%) Rupee Term Loan of INR 196.00 milliors {March 31,2023 : INR 226.00 millions, April 01, 2022 * [NR 244,00 millions ) from HOFC Bank, secured by first pari passu hypothecation change on the eatire
moveable & immovable fixed assets of the borrower, including land, plant & machinery, equipments, etc, both present & future and secured by hypothecation charge on the entire current assets of the
bortower, both presunt & future and also secured by way of equitably mortgage in favour of the said banks for working capital limits and for Term loans and persanal guarantee pravided by Mr Vikas Kumar
Gioyal (Managing Director)Mr Suresh Kumar Goyal (Executive Director), Mr. Ashish Goyal (Brather of Suresh Kumar Goyal), Mr. Brijlal Goyal (Father of Suresh Kumar Goyal), Mr Manoy Kumar Goyal
(Brother of Suresh Kumar Gayal), Mrs. Shcetal Goyal (Wife of Vikas Kumar Gaoyal), Mrs Kiushalya Devi Goyal (Mother of Suresh Kumar Goyal), Mrs. Archana Goval (Wil of Ashish Goval) smd
Comarte guarintee provided by Ganpati Spongs lron Pyt Lid., §. Pyarelal Ispat Pvi Led., Brigdham Polymers Pvi Ltd, and Acecon estie India P Lid {ll Aprl 01, 2022 is repavable in 39 bl
monthly instalments, which eatries mte of interest for the vear efided March 31, 2024 a1 the mte 9.65% pa. (March 31,2023 - 10,245 P AP0l 2022 7 20% pa)

(%) Rupee Term Loan of INR 179,60 millions (March 3 1,2023 : INR 219.60 millions, April 01, 2022 - INR 247.60 millions ) from HDZC Bank, seeured by i first pari passu hypothecation charge on the entre
moveable & immovable fixed ussets of the barrower, including land, plant & machinery, equipments, ete, both present & future and secured by hypotheeation charjse on the entire curient assets of the
borrawer, both present & future and also | by way of equitabl tgage in favour of the said banks for working capital limits and for Term loans and personal guarantes provided by Mr Vikas Kumar
Goval (Managing Director), Mr. Suresh Kumar Goyal (Executive Director), Mr. Ashish Goyal (Brother of Suresh Kumar Goyal), Mr Brijlal Goyal (Father of Suresh Kumar Goyal), Mr Manoj Kumar Goyal
(Brother of Suresh Kumar Goyal), Mrs. Sheetal Goyal (Wife of Vikas Kumar Goyal), Mrs. Kaushalya Devi Goyal (Mother of Suresh Kumar Goyal), Mrs. Archana Goval (Wife of Ashish Cioyaly and
Corparate guaranice provided by Ganpati Sponge lron Pyt Ltd, $ Pyarelal Ispat Pvt Lad., Brijdham Polymers Pvt Ltd. and Acecon estte Indin Pvt Ltd { ull Aprid 01, 2022) s repasable in |2 Salliaine
auarterly instalmunts, which carries rate of interest for the year ended Miurch 31, 2024 nt the e 9.65% pa (March 11,2023 10 2405 pa, April 01, 2022 7 2% pa )

( 1) Rupea Term Loan of INR 190.00 millions (March 31,2023 Nil, April 01, 2022 - Nit ) from HDFC Bank, secured by a first pan passu hypothecation charge on the entire movesble & mimovihle fived asien
of the borrower, including land, plant & machinery, equipments, ete, both present & future and secured by hypothecation charge on the entire current assets of the botrawer, both present & Rutire and also
secured by way of equitable mortgage in fivour of the said banks for warking eapital limits and for Term Joans and personal guarantes provided by Mr. Vikas Kumar Goyal (Managing Director, My Sureih
Kurinr Goyal (Executive Director), Mr. Ashish Goyal (Brother of Suresh Kumar Goyal), Mr. Brijlal Goyal (Father of Suresh Kumar Goyal), Mr. Mang) Kumar Goyal (Brother of Suresh Kumar Coyal), Mis
Sheetal Goyal (Wife of Vikas Kumar Goyal), Mrs Kaushalya Davi Goyal (Muther of Suresh Kuniar Goyal), Mrs. Archana Goyal (Wife of Ashish Goyal) and Corporate guarantee provided by Ganpen
Spange Iron Pvi. Lid,, 8. Pyarelnl Ispat Pyt Ltd,, Brijdham Polymers Pvi Ltd. and Acecon esiate India Py Lid il April 01, 2022) 15 repayable in 31 equal quarterly msuilments, which canies e of miecs
fiar the year ended Mareh 31, 2024 at the rate 9, 30% pa (March 31,2023 - Nil, April 01, 2022 Nil),

(xil) Rupee Goverment emergency eredit line Teem Loan of INR $6.30 millions (March 31,2023 < INR 85.68 millions, Aprl OF, 2022 INR 115.05 millions ) from HDEC ank, secured by second pan-passu
hypothecztion charge on the entire current assets of the Borrower, both present & future and also secured by szcond par-passu charge by way of exquitable morige in Tavour of the sand banks for work e
capital limits and for Torm foans on ull that pieees and parcels of diverted Iudustrial land and personal guaramtee provided by Mr. Vikas Kumar Goyal (Managing Divecton) My Suresh. Kumar €ioval
(Executive Director), Mr. Ashish Goyal (Brother of Suresh Kumar Goyal), M. Brijlal Goyal (Father of Suresh Kumar Goyal), Mr Manoj Kumar Gayal (Brother of Suresh Kumar Gioyal), Mis Sheetal s soval
(Wit of Vikas Kumar Goyal), Mrs. Kaushalya Devi Goyal (Mother of Suresh Kumar Goyal), Mrs. Archana Goyal (Wife of Ashish Goyal) and Corporate guarantee provided by Ganpati Sponge Lon Py
Lid., Brijdham Polymers Pvt Lid and Acecon estate Tidia Pvi Lud. (Il April 01, 2022) is repayable in 23 equal menthly instalmems, which cairics rute of interest for the yoar ended March 1, 2024 ot the rae
925% pa (March 31,2023 - 9,255 P, Apnil 01, 2022 8.20% pa)

{x1ti) Rupee Goverment emergency eredit line Teem Loan of INR 11910 millioes (March 31,2023 ¢ INR 119 10 millions, Apeil 01, 2022 INR 11910 millions } from HDIC Bank, seued by second pan-passu
hypathecation charge on the entire current assets of the Borrower, both present & future and alse secursd by second pari-passu charge by way of equitable maortgage in favour of the 4nd hanks for working
capital Jimits and for Term loans on all that pieces and parcels of diverted Indusinal lind and persanal puarantee provided by Me Vikas Kumar Goyal (Managing Ditecton) My Suresh Kumair Gl

(Exeeutive Dircctor), Mr. Ashish Goyal (Brother of Suresh Kumar Goyal), Mr. Brijlal Goyal (Father of Surcsh Kumiar Goyal), M Manaj Kumar Goyal (Brother of Suresh Kumar Goval), Mrs Sheeta] Gl

(Wil of Vikas Kumar Coyal), Mrs. Kaushalya Devi Goyal (Muther of Suzesh Kumar Goyal), Mrs. Archang Goyal (Wife of Ashish Goyal) Corporate guarames pravided by Crnpan Sponge lan Piy L

Brijdham Polymers PuLid and Acecon estate India Pt Ld (6l Apnl 01, 2022) s repayinble in 48 equal monthly instalinents, which earries rate of interest for the vear endod March 11, 2024 a1 the rate

9.25% pa. (March 31,2023  7.25% ps,, April 01, 2022 - 725% pa )

(xiv) Rupee Govennent emergency credit line Term Loan of INR 25,91 millions {March 31,2023 . INR 40 10 millions, Apnil 01, 2022 : INR 55.70 millions ) from SBI Bank, seciired by second pari-passu cnarpe
by way of eyuitalile morigage in favaur of the said banks for GECL feans granted by SB1 on all pieces and parcels of diverted Indusirial land is repayable in 22 equal monthly instaiments. which carries rate
aof interest for the year ended Margh 3 1, 2024 at the rate 9,25% p.a. (March 31,2023 : 8.65% pa., April 01, 2022 - 795% pa.).

{xv) Rupes Goverment emergency credit line Term Loan of INR 9.49 millions (March 31,2023 : INR 14.44 millions, April 01, 2022 . INR 19.39 millions ) from YES Bank, secured by second pari-passu chaige
by way of equitable martgage in favour of the 2aid banks for GECL loans grarted by YIS bank on all pieces and parcels of diverted Industrial land 1s repayable in 23 cqual mon.hly instalinents, which carnes
tate of interest for the year ended March 11, 2024 ut the rate 9,25% Pa (March 31,2023 . 925% pa, April 01,2022 - 8.45% pa.)

(xvi) Vehicle toan taken by the company is secured by hypothecation of the vehicle These loans are payable in ranges from 3¢ moaths to 60 months i1 montkly instalments over the 1y m tenure which cares
interest from 7.00% p.a. to 10.51% pa.
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192 Current Borrowings

Particulars As at March 31, 2024 As at March 31, 2023 As at April 01, 2022
Secured
Working capital loans from banks 58013 62314 784 53
Current maturities of non current borrowings
-Term loans from banks 36339 32394 246 08
-Vehicle loans 12.05 1657 1727
Unsecured
Bill discounting from bank (refer nole no 19.2 (i) and {ii) below) 698.91 174.15 -
Totnl 1.25_4.48 1,137.80 1,047.88
Bormowings d by di {Excluding Current of non current 1,279.04 797.29 784.53
Borrowings )
Notes :
(i) Bill d i from Kotak Mahindra Bank INR 404.60 million (March 31, 2023° INR 174.15 million and Apnil D), 2022 Nil ) and personal guamaniee provided by Mi Vikas Kumar Goval {(Managiu

Director), Mr. Suresh Kumar Goyal (Executive Director), Mr. Ashish Goyal (Brother of Suresh Kumar Gayal), Mr Brijlal Goyat (Father of Suresh Ku

ar Goyall, Mr Mana Kumar Goyal (Brother of Suresi

Kumnr Goyal), Mrs. Suman Goyal (Wife of Suresh Kumar Gaoyal), Mrs. Kaushalya Devi Goyal (Mothes of Suresh Kumar Goyal), Mrs Rinky Goyal (Wife of Mano) Kumar Goyal).

(ii) Bill discounting from Federal Bank INR 294.31 million (March 31, 2023; Nil and April 01, 2022: Nil ) and personal puirantee provided by Mr. Vikas Kumar Goyal {(Managing Director), Mr. Suresh Kumar

Goyal (Exeoutive Director), Mr. Ashish Goyal (Brother of Suresh Kumar Goyal), Mr, Brijlal Goyal (Father of Suresh Kuimar Goyal), Mr. Manoj Kumar Goyal (Brother of Suresh Kumar Goyal), Mrs. Suman
Goyal {Wife of Suresh Kumar Goyal), Mrs. Kaushalyn Devi Goyal (Mother of Suresh Kumar Goyal), Mrs. Rinku Goyal (Wife of Manoj Kumar Goyal)

(iii) Waorking capital loans secured by o First pari-passu hypothecation charge on the entire current assets of the borrower both present & future and secured by second peri-pasiu hypothecation charge o dhe

entire moveable & immovable fixed assets of the borrower, including land, plant & machinery, equipments, etc, both present
personal guarantee provided by Me Vikas Kumar Goyal (Managimg Dwrector), Mr Soresh Ky

Bank of Indis, HDFC Bank, Yes Hank & Dank of Bacoda and

Goyal (Brother of Suresh Knmar Goyal), Mr Brijlal Goyal (Father of Suresh Kumar Goyal), Mr Manoj Kumar Goyal (Brother of Suresh Kumar Go
Mrs. Kaushalyn Devi Goyal (Mother of Suresh Kumar Goyal), Mrs. Rinku Goyal (Wifo of Manaj Kumar Cioyal) and Corporate guarantee provided by

which caries rate of fnterest at the rte ranging from 8% pato 105 poa.

& future i favour of suid banks for working capial granted by Axig Dank, S

Goval (Exveutive Brrectand, Ny sl
yall Mrs Suman Govil (Wife of Suresh Kumar Gowal)
Ganpan Sponge lron Pt Lid | § Pyarela tspan B L

193 Summary of secured and unsecured loans as follows:
Particulnry As at March 31, 2024 As at March 31, 2023 As at April 01, 2022
Secured
Non current borrowings 2,189.72 1,772 95 1,363 90
Current borrowings 58013 623 14 784 53
Unsecured
Non current borrowings - 257 48 264 45
Current borrowings 698.91 17415
Total 3.468.76 2,827.72 2,412.88
20 Lense Liahilities
Particulars As at March 31, 2024 As at March 312023 As at April 0L, 2022
Non-current 3535 2236 204
Current 129 045 148
ml 36,64 22.81 3.52
20.1 Set out below are the carrying amounts of lease liabilitics and the mavements during the year:

As at March 31, 2024

As at March 312023

Particulnrs As at April 01, 2022
Opening Balance 22.81 3.52 .
Addition on' sceount of transition 1o Ind AS 116 - - 352
Additions during the year, Addition on account of new leases 1435 2425

Add: Finance Charges, Interest on lease liabilitios 218 132 .
Less: Repayment, P! Is lease liabill {2.63) (291)

Less: Modifi , R of leaso liabilities (0.07) (3.37)

Balance at the end of the year 36.64 22,81 3.52

20.2 The incremental borrowing rate applied for lease liabilities is 11 07%p.a for the year ended March 31, 2024, 8 55%pa for the year ended March 31, 2023 and 9 12%pa on

April 01, 2022

20.3 The table below provides details regarding the contructual maturitics of lease liabilities on an undiscounted basis:

Particnlars As at March 31, 2024 As al March 312023 As at April 01, 2022

Less than one year 1.29 045 148
1-3 yearg 343 1.16 204
Maore than three years 31.92 21 20

Total 36.64 22,81 3.52

20.4  The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meel the obligations relat

when they fall due
20.5 The Company has several lease contracts that include extension and termination o

ed 1o lease hiabilities as and

ptions. These options are negotiated by management to provide flexibility in managing the

leased-nsset portfalio and align with the Company’s business needs. Munagement exercises significant judgement in determining whether these extension and termination options
"

bly certain to be

are
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21

22

22.

-

22,

N

22,3

Provisions (Non-current)

Deferred tax liabilities(net)
Deferred tax is recognized on y diffe

corresponding tax bases used in the computation of taxable profit

Particulars As al March 31, 2024 As at March 312023 As al April 01, 2022

Pravision for employee benefits - for gratuity (refer note 44 ) 1284 787 833
Provision for employee benefits - for leave h (refer note 44 ) 117 059 06l
Total 14._0 1 8.46 8.94

between the carrying amounts of assets and liabilities for financial reporting purposes at the reporting dalte and the

Deferred tax liabilities and assels are measured at the tax rates that are expected to apply in the year, in which, the liability is settled, or the asset realized, based on tax rates (and
lax laws) that have been enacted or substantively enacted by the end of the reporting year, The carrying amount of deferred tax liabilities and assets are reviewed al the end of

each reporting year

Deferred tax linbilities (net)

Significant components of deferred tax assets/(liabilities) recognised in the financial statements as follows:

Deferred tax balance in relation to

As at March 31, 2023

Recognised / reversed
through profit and loss

Recognised in other
comprehensive income

As at March 31, 2024

Deferred tax linbilities

Property, plant and equipment 14314 4740 - 190 54
Ripht-of-use asset 563 324 - 887
Bormowings 1.62 (013) - 1 49
Subtotal (A) 150.39 50.51 200.90
Deferred tax asscts

Allowance for doubtful debts and advances (Expecled credil loss) 0.10 (0 05) - 0os
Provisions for defined benefit obligation 248 206 ©4n a1y
Lease liabilities 5.74 3.48 - 9.22
Subtotal (B} 8.32 5.49 (0.41) 13.40
Total (A-B) 142.07 45.02 0.41 187.50

Deferred tax batance in relation to

As at April 01, 2022

Recognised / reversed
through profit and loss

Recognised in other
comprehensive incoine

As at March 31,2023

Delerred tax liabilities

Propeity, plant and equipment 99.09 44 08 aha
Right-of-use asset 0.88 475 Sl
Borrowings 034 i28 | 42
Subitoral (A) 100.31 50,08 - 150,39
Delerred tax Assets

Allowance for donbtful debts and advances (Expected credit loss) 008 002 010
Provisions for defined benefit obligation 232 258 (242) 248
Lease liabilities 089 485 S 74
Subtotal (B) 3.29 7.45 (2.42) 3.32
Net Deferred Tax Liabilities (A-11) 97.02 42.63 2.42 | 142,07

Income tax expense

Total Tax Expense (a+b)

Particulars For the yenr endcd March| For the year ended March
31,2024 31,2023

(a) Current tax:

Current year 238.24 164 7|

Tnial {a) 238.24 164.71

(b) Delerred tax:

Deferred tax recognised in statement of Profit or Loss 4502 4203

Deferred lax recognised in Other Comprehensive Income 041 242

Total (b) 4543 15.05
283,67 209.76

Reconciliation of Effective Tax Rare

The reconciliation between the statutory income tax rate applicable to the Company and the effective income tax rate of the Company 1s as follows

Particulars For the year ended March| For (he year ended March
31,2024 31,2023
Profit Berore Tax 1,107 65 81117
Applicable Tax Rale (Enacled (ax 1ale in India) 2517% 25 17%
Expected income iox expense at statulory tax rate 276.77 204.16
Tax effect of:
Income taxable separately (0.06) .
Expenres nei deductible for tax purposes 539 341
Expenses deductible for tax purposes (0.67) (1.37)
Others 0.24 156
Tax expense for ihe year 283.67 209.76
Effective income tax rate 25.61% 25.86%




Sambhyv Stecl Tubes Limited
(Formerly known as Sambhyv Steel Tubes Private Limited and Sambhv Sponge Power Private Limited)
Corporate Identity Number:U27320CT2017PLC007918

Notes to the Ind AS Financial Statements for the year ended March 31, 2024
(All amounts in Indian Rupees millions, unless mentioned otherwise)

23 Trade Payables

23.1

Particulars As at March 31, 2024 As at March 31, 2023 As at April 01, 2022
Trade Payables
- related parties (refer note 38) 41.36 55.50 0.44
- others 936.32 227.35 309.34
Total 977.68 282.85 309.78
Break up of payables in MSME or Non- MSME
Particulars As at March 31, 2024 As at March 31, 2023 As at April 01, 2022
(a) Total outstanding dues of micro and small enterprises (refer note 23.1) 17.98 1.26 8.13
(b) Total outstanding dues of creditors other than micro and small enterprises 959.70 281.59 301.65
Total 977.68 282.85 309.78

Disclosure of due to the "Micro, Small and Medium Enterprises Development (MSMED) Act, 2006"
The Company has certain dues to suppliers registered under Micro, Small and Medium Enterprises Development Act, 2006 (‘MSMED Act’). The disclosures pursuant to the

said MSMED Act is as follows:

Particulars

As at March 31, 2024

As at March 31, 2023

As at April 01, 2022

a). Principal amount due to suppliers registered under the MSMED Act and remaining
unpaid as at year end;

b). Interest due to suppliers registered under the MSMED Act and remaining unpaid as at
year end;

¢). Principal amounts paid to suppliers registered under the MSMED Act, beyond the
appointed day during the year;

d). The amount of interest paid by the buyer in terms of section 16 of the MSMED Act
2006 along with the amounts of the payment made to the supplier beyond the appointed
day during each accounting year;

€). The amount of interest due and payable for the period of delay in making payment
(which have been paid but beyond the appointed day during the year) but without adding
the interest specified under the MSMED Act 2006.;

f). The amount of interest accrued and remaining unpaid at the end of each accounting
year; and

g). The amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues as above are actually paid to the small
enterprise for the purpose of disallowance as a deductible expenditure under section 23 of

the MSMED Act 2006

17.98

1.18

1.26

0.01

8.13

0.01

1.20

0.02

0.01
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Sambhv Steel Tubes Limited

(Formerly known as Sambhyv Steel Tubes Private Limited and Sambhv Sponge Power Private Limited)

Corporate Identity Number:U27320CT2017PLC007918
Notes to the Ind AS Financial Statements for the year ended March 31, 2024
(All amounts in Indian Rupees millions, unless mentioned otherwise)

23.2 Trade Payable ageing

As at March 31, 2024

Particulars

Outstanding for following periods from date of transaction

Less than 1 year 1-2 years 2-3 years More than 3 years Total
(i) Total outstanding dues of micro and small enterprises 17.95 0.03 - - 17.98
(it) Total outstanding dues of creditors other than micro and small enterprises 940.77 18.20 0.73 - 959.70
(iii) Disputed dues of micro and small enterprises - - = = =
(iv) Disputed dues of creditors other than micro and small enterprises - - - B =
Total 958.72 18.23 0.73 - 977.68
As at Mareh 31,2023
Particulars Outstanding for following periods from date of transaction

Less than 1 year 1-2 years 2-3 years More than 3 years Total
(i) Total outstanding dues of micro and small enterprises 1.26 - - - 1.26
(ii) Total outstanding dues of creditors other than micro and small enterprises 229.85 51.74 - - 281.59
(iii) Disputed dues of micro and small enterprises - = 7 S s
(iv) Disputed dues of creditors other than micro and small enterprises - - # - =
Total 231.11 51.74 - - 282.85
As at April 01, 2022
Particulars Outstanding for following periods from date of transaction

Less than 1 year 1-2 years 2-3.—years More than 3 years Total
(1) Total outstanding dues of micro and small enterprises 8.13 - - - 8.13
(ii) Total outstanding dues of creditors other than micro and small enterprises 23541 66.23 - - 301.64
(iii) Disputed dues of micro and small enterprises = - 2 B =
(iv) Disputed dues of creditors other than micro and small enterprises ~ = = 5 =
Total 243.54 66.23 - - 309.77




Sambhy Steel Tubes Limited
(Formerly known as Sambhv Steel Tubes Private Limited and Sambhv Sponge Power Private Limited)
Corporate Identity Number:U27320CT2017PLC007918

Notes to the Ind AS Financial Statements for the year ended March 31, 2024

(All amounts in Indian Rupees millions, unless mentioned otherwise)

24 Other financial liability (current)

25

25.1

26

27

Particulars As at March 31, | Asat March 31, As at April 01,
2024 2023 2022
Measured at amoritsed cost (Unsecured, considered good)
Interest Accrued but not due
-on borrowings 16.47 13.31 8.65
-on Others* 1.20 0.02 0.01
Capital creditors 7633 34.93 23.77
Employee dues payable 33.61 20.47 16.99
Total 127.61 68.73 49.42
*pertians to interest on outstanding dues of micro and smal] enterprises.
Other liabilities (current)
Particulars As at March 31, | As at March 31, As at April 01,
2024 2023 2022
Statutory dues payable* 51.28 32.36 37.58
Contract Jiabilities** 83.51 24.18 42.30
Total 134.79 56.54 79.88

*Tt include tax deducted at source, tax collected at source, goods and services tax, employee state insurance and provident fund payable.

**Contract liabilities are received on contracts entered with customers for which performance obligations are yet to be performed, therefore, revenue

will be recognized when the goods are passed on to the customers.

Contract liability

As at March 31, | AsatMarch 31, | AsatApril 01,
Particulars 2024 2023 2022
Opening contract liabilities 24.18 4230 23.65
Less: Amount recognised in revenue 24.06 42.30 23.65
Add: Amount received in advance during the year 83.39 24.18 42.30
Less: Amount refunded to customers - - -
Closing contract liabilities 83.51 24.18 42,30
Provisions (current)
Particulars As at March 31, | As at March 31, As at April 01,

2024 2023 2022

Provision for employee benefits - for gratuity (refer note 44) 2.03 1.26 0.12
Provision for employee benefits - for leave encashment (refer note 44) 0.45 0.23 0.17
Total 2.48 1.49 0.29

Current tax liabilities (net)

As at March 31,

As at March 31,

As at April 01,

Particulars 2024 2023 2022
Provision for income tax expenses* 69.05 6.72 130.39
Total 69.05 6.72 130.39

*Net of advance tax and TDS INR 174.44 millions (March 31, 2023 INR 160.80 millions and April 01, 2022 INR 79.96 millions )
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Sambhv Steel Tubes Limited

(Formerly known as Sambhv Steel Tubes Private Limited and Sambhy Sponge Power Private Limited)

Corporate Identity Number:U27320CT2017PLC007918
Notes to the Ind AS Financial Statements for the year ended March 31, 2024
(All amounts in Indian Rupees millions, unless mentioned otherwise)

28 Revenue from operations
Particulars For the year ended For the year ended
March 31, 2024 Marceh 31, 2023
Sale of products
Finished goods 11.733.02 8.778 75
Stock-in-trade 1,085.21 583.37
Subtotal (I) 12,818.23 9,362.12
Other operating revenue
Job work income 39.07 9.64
Export incentives 0.27 0.44
Subtotal (11) 39.34 10.08
Total revenue from operations 12,857.57 9,372,20
28.1 Ind AS 115 “Revenue from Contracts with Customers” applies, with limited exceptions, to all revenue arising from contracts with its customers. The

Compuny adopted Ind AS 115 using the modified retrospective method of adoj

ption with the date of initial application of April 01, 2022 which does

not require restatement of comparative period. The Company elected to apply the standard 1o all contracts as at April 01, 2022. Payment terms with

customers vary depending upon the contractual terms of cach contract,

28.2 The Company recognises revenue when control over the promised goods or services is transferred to the customer at an amount that reflects the
consideration to which the Company expects to be entitled in exchange for those goods or services,

28.3| Particulars For the year ended For the year ended
Mavrch 31, 2024 March 31, 2023
Revenue as per contracted price, net of returns 13,122.79 9.465.99
Adjustment for:
Discounts and incentives as per contract/schemes (304.56) (103.87)
Revenue from contract with customers 12,818.23 9,362.12

28.4 Contract balances

Particulars

For the year ended

For the year ended

March 31, 2024 March 31, 2023
Trade receivables (Refer Note 11) 940.97 345.65
Contract liabilities (Refer Note 25.1) 83.51 24 14

28.5 Contract liabilities are on account of the upfront revenue received from customer for which performance obligation has nol yet been completed
Contract liabilities include advances received for sale of goods, The performance obligation is satisfied when control of the goods or services are
transferred to the customers based on the contractual terms, Payment terms with customers vary depending upon the contractual terms ol cach

contract.

28.6 Product-wise revenue from operations

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023

ERW black pipes and tubes 9.448.15 3.569.37
Blooms / Slabs 1,363.51 202647
GI Pipes 813.24 43102
HR Coil 250.96 2.593 11
Others 942.37 74215
Total 12,818.23 9,362.12

28.7 The Company does not have any significant adjustments between the contracted price and revenue recognised in the st

atement of profit and loss




Sambhv Steel Tubes Limited

(Formerly known as Sambhyv Steel Tubes Private Limited and Sambhv Sponge Power Private Limited)

Corporate Identity Number:U27320CT2017PLC007918
Notes to the Ind AS Financial Statements for the year ended March 31, 2024
(All amounts in Indian Rupees millions, unless mentioned otherwise)

28.8 Revenue from operations

Particulars For the year ended March 31, For the year ended
2024 March 31,2023
Geography wise
Within India 12,807.94 9,362.12
Outside India 10.29 -
Total 12,818.23 9,362.12
Revenue from operations have been allocated on the basis of location of customers.
29 Other income
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Interest Income
-Bank deposits 14.01 5.76
-Others 8.81 2.82
-from other financial assets carried at amortised cost 0.13 0.12
Gain on sale of current investments (Note 10) 2.68 -
Sale of scrap others 0.83 0.60
Gain on foreign exchange variation (net) 3.56 2.01
Gain on modification/termination of lease 0.07 0.20
Miscellaneous Income 6.09 6.33
Total revenue from operations 36.18 17.84
30 Cost of materials consumed
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Raw materials and components
Inventories at the beginning of the year 705.36 837.89
Add: Purchases 8,229.61 6,567.70
Less: Inventories at the end of the year 647.81 705.36
Total revenue from operations 8,287.16 6,700.23
31 Purchases of stock-in-trade
Particulars For the year ended For the year ended
March 31, 2024 March 31,2023
Purchases 1,056.93 569.19
Total revenue from operations 1,056.93 569.19




Sambhyv Steel Tubes Limited

(Formerly known as Sambhv Steel Tubes Private Limited and Sambhv Sponge Power Private Limited)

Corporate Identity Number:U27320CT2017PLC007918

Notes to the Ind AS Financial Statements for the year ended March 31, 2024
(All amounts in Indian Rupees millions, unless mentioned otherwise)

32 Changes in inventories of finished goods and stock-in-trade
Particulars For the year ended For the year ended
March 31, 2024 March 31,2023
Inventories at the beginning of the year
Finished goods 620.93 317.19
Stock-in-trade . 1.33
620.93 318.52
Inventories at the end of the year
Finished goods 761.26 620.93
Stock-in-trade 1.92 -
763.18 620.93
Total revenue from operations (142.25) (302.41)

33 Employee benefit expenses

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Salaries, wages and bonus 542.79 398.49
Contribution to provident and other funds (Refer Note 44) 7.43 5.68
Staff welfare expenses 21.11 10.44
Total revenue from operations 571.33 414.61
34 Finance Cost
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Interest expenses (At amortised cost)
-on borrowings 295.69 209.69
-on others* 6.42 2.82
-on lease liabilities 2.18 1.32
Other borrowing cost 13.86 433
Total revenue from operations 318.15 218.16

*Include interest on income tax expenses amounting to INR 5.24 millions, INR 2.81 millions and interest on outstanding dues of micro and small

enterprises is amounting to INR 1.18 millions and INR 0.01 millions for March 31, 2024 and March 31, 2023 respectively.

35 Depreciation and amortization expenses

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023

Depreciation of property, plant and equipment 206.84 158.61
Depreciation of right of use assets 1.49 2.31

208.33 160.92

Amortisation of other intangible assets 0.77 0.59

Total 209.10 161.51
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Sambhv Steel Tubes Limited

(Formerly known as Sambhv Steel Tubes Private Limited and Sambh

Corporate Identity N umber:U27320CT2017PLC007918
Notes to the Ind AS Financial Statements for the year ended March 31, 2024
(All amounts in Indian Rupees millions, unless mentioned otherwise)

36

36.1

36.2

Other Expenses

v Sponge Power Private Limited)

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Consumption of store and spare parts 315.24 220.95
Power and fuel 844.88 397.74
Jobwork charges 79.81 12.29
Freight outwards 19.97 46.13
Rent Expenses 36.29 27.09
Repair and maintenance - -
-Plant and Machinery 10.25 15.00
-Other 10.45 6.88
Legal and Professional fees 28.13 36.41
Payment to auditors (Refer Note 36. 1) 2.00 0.30
Corporate Social Responsibility (CSR) Expenditure (Refer Note 36.2) 14.98 10.52
Advertisement & Sales promotion expenses 68.58 3.33
Commission Expenses 14.10 11.71
Travelling & Conveyance expenses 14.03 7.78
Security Service expenses 4.41 4.10
Loss on sale of property, plant and equipment (net) 3.25 1.65
Insurance 3.30 435
Rates and taxes 1.89 1.20
Balance written off for receivables & advances 0.68 0.43
Allowance for expected credit loss 0.08 0.08
Amortization on loan to employees 0.09 0.07
Donations and contributions 0.01 0.10
Miscellancous Expenses 13.26 9.47
Total 1,485.68 817.58
Details of payment to auditors
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Audit fees 1.75 0.30
Tax audit fees 0.25 -
Total 2.00 0.30
Corporate Social Responsibility (as per Section 135 of the Companies Act, 2013 read with schedule VIII thereof) :
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
() gross amount required to be spent by the company during the year 14.93 10.52
(b) amount approved by the Board 14.98 10.52
(c) amount of expenditure incurred 14.91 10.59
(i) Construction / acquisition of assets 4.08 6.52
(i) On purposes other than (i) above (for CSR projects) 10.83 4.08
Brought forward extra spent from March 31, 2023 0.08 -
(d) Shortfall/ (excess) spent amount at the end of the year - (0.08)
(i) Ongoing project E -
(ii) Other than ongoing project - -
(€) reason for shortfall B s
() Amount paid in cash
- in cash 14.91 10.59
- yet to be paid in cash - -

(g) Nature of CSR activities includes Rural Development Project, Contribution for Education, Contribution for Health Care , Contribution for Food,

Contribution for Shelter.
(h) No contribution to a trust controlled by the company in relation to CSR ex

penditurc as per relevant Accounting Standard



Sambhv Steel Tubes Limited
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37 Earning per share (EPS)

Basic earnings per share have been computed by dividing profit attributable to equity shareholder by the weighted average number of equity shares outslanding for the year Diluted earnings per
share have been computed by dividing profit attributable to equity shareholder by the weighted average number of shares and diluted potential equity shares outstanding for the year

The following table reflects the income and share data used in the basic and diluted EPS putili -

Particulars

For the year enided March 31, 2024 For the year ended March 31, 2023

Face value of equity shares (Rs. 10 per share)

Impact of bonus issue effected during the year*
Muirch 31, 2024: allotment of 21,69,01,800 bonus shares at face value of INR 10 each (March 31, 2023; Nil)

Profit attributable to equity shareholders (A) 824 i1 603 83
Equity shares at the beginning of the year 2,00,90,300 2,00,90,300
Impict of Fresh issue effected during the year 16,66,485
Mareh 31, 2024: allotment 0f 40,09,900 shares at face value of INR 10 each (March 31, 2023: Nily

19,58,11,064 18,08,12,700

Weighted average number ol equity shares for basic EPS (8)

21,75,67,849 20,09,03 600

Basic EPS (Amount in INR ) (A/B) 3.79 1.0
Effect of dilution:

Weighted average number of potential cquity shares - -
Weighted avernge number of equity shares adjusted fur the effect of dilution (C} 3.79 3.01
|Piluted EPS (Amount in INR ) (AIC) 3,79 3.01

*During the financial year 2023-2024, the company had issued 21,69,01,800 fully paid bonus shares in the ratio of 9:1 {1.e. 9 bonus shares of INR

to every shareholder as on March 12, 2024, including on fresh issue made during the FY 23-24)

38 Relnted Parties Disclosures

10 ench against | equity share of INR 10 each

Related party disclosures, as required by Ind AS 24, “Related Party Disclosures”, with whom ransactions have taken place during the year are given below

4 Subsidiary Company;

Sambhv Green Steel Private Limited [a wholly owned subsidiary of the Company w.e.f. January 30, 2024 and uplo March 20, 2024] [refer note 10(b))

b Key Managerial Personnel (KMP) (with which, the Company has transactions):

(1) Shri Vikas Kumar Goyal
(ii) Shri Suresh Kumar Goyal
(11) Shri Bhavesh Khetan
(i) Shri Ashish Goyal

(v) Shri Manoj Kumar Goyal
(vi) Ms. Dhara Budhadev
(vii) Ms. Latika Bakhru
(viii) Ms, Archi Goel

{1%) Ms_ Trisha Bajpa

Executive Director | we f June 01, 2024 becomes Managing Direclor |
Executive Director | up to January 27, 2024 & reappoinied on March 25 2024
Executive Director [ we [July 22, 2023 ]

Executive Director | up to March 22, 2024]

Execulive Director [ up to March 22, 2024]

Company Secretary [ we fSeptember 01, 2018 & up to October 31, 2020 |
Company Secretary [ we [ August 01, 202 & up to April 30, 2022]

Company Secretary | w.e [January 12, 2023 & up to Apnt 15, 2023)
Company Seeretary [ w.e £ April 15, 2023 & up Lo [ ber 30, 2023]

¢ Key Managerial Personnel (KMP) (w.e.f. July 01, 2024 )

(1) Shri. Niraj Shrivastava
(1) Ms: Anu Garg

Company Secretary [ we [ July 01, 2024]
Chiel Finaneial Officer [ wee uly 01, 2004)

d Relatives of Key Managerial Personnel (with which, the Company has transactions):

(1) Shri Bri)lal Goyal

(i) Smt. Kaushalya Devi Goyal
(111) Smt. Sheetal Goyal
(1v) Smt. Suman Goyal
(v) Smt. Archana Goyal
(vi) Smt. Rinku Goyal
(vii) Shri Harsheet Goyal
(viii} Shri Rohit Goyal
(ix) Shri Shashank Goyal
(x) Smt. Palak Goyal
(x1) Shri Ajay Khetan
(x11) Smt, Rama Khetan

Father of Suresh Kumar Goyal
Mother of Suresh Kumar Goyal

Wife of Vikas Kumar Goyal

Wife of Suresh Kumar Goyal

Wil of Ashish Goyat

Wil of Manoj Kumar Goyal

Son of Suresh Kumar Goyal

Son of Suresh Kumar Goyal

Son of Suresh Kumar Goyal

Daughter-in-Law of Suresh Kumar Goyal [we [ 0 April,2023)
Father of Bhavesh Khetan [w.e lJuly 22, 2023]
Wife of Bhavesh Khetan [w.e.f July 22, 2023)

¢ Other (Entities in which the KMP and relatives of KMP have control or significant influence) (with which, the Company has transactions):

(1) Suresh Kumar Goyal & Sons (HUF)
(i#) Brijlal Goyal & Sons (HUF)

(1ii) Ashish Kumar Goyal & Sons (HUF)

(iv) Manoj Kumar Goyal & Sons (HUF)

(v) Ganpati Sponge Tron Private Limited

(vi} Goyal Realty & Agriculture Private. Limited

(vi1) S. Pyarelal Ispat Private Limited

(viii) Niros Ispat Private Limiled

(1x) Vikas Kumar Goyal & Sons HUF (Anjaneya Ispat)

(%) Agarsen Rerallers Pvt Lid

(1) Avinash Ispat Private Limited

(xii) Sadhguru Pipes LLP

(i) Brijdham Minerals Private Limited (Formerly known as Brijdham Polymerce Pyt Lud)
(xiv) Brijwasi Plastic Private Limited

(xv) Sambhv Tubes Private Limited

(xvi) Sambhv Life Science Pvt Ltd

|{xvii) Lingra) Steel And Power Private Limited




Sambhv Stcel Tubes Limited

(Formerly known as Sambhv Steel Tubes Private Limited and Sambhv Sponge Power Private Limited)
Corporate Identity Number:U27320CT2017PLC007918

Notes to the Ind AS Financial Statements for the year ended March 31, 2024

(All amounts in Indian Rupees millions, unless mentioned otherwise)

38.1 Details of transaction during the year with related parties:

Transactions with related parties during the year:

Nature of Transaction Party Name For the year ended For the year ended
March 31, 2024 March 31, 2023
Advances Given Brijwasi Plastic Private Limited 12.50 .
Ganpati Sponge Iron Private Limited -
Niros Ispat Private Limited 120.00
S. Pyarelal Ispat Private Limited 95.00 60.00
Sambhv Tubes Private Limited 43,50
Advances Received Back Brijwasi Plastic Private Limited 12.50
Ganpati Sponge Iron Private Limited J
Niros 1spat Private Limited 120.00 .
S. Pyarelal Ispat Privale Limited 95 00 60 00
Sambhv Tubes Private Limited 43.50 -
Remuneration to KMP Bhavesh Khetan 675
Manoj Kumar Goyal . &40
Suresh Kumar Goyal 16 50 9 60
Vikas Kumar Goyal 18.00 9.60
Latika Bakhru . 0.02
Archi Goel - 0.04
Trisha Bajpai 0.14 -
Remuneration to Relatives of KMP Harsheet Goyal 9.60
Palak Goyal 9.60
Shashank Goyal 9.60
Rama Khetan 1.75
Other Service income Sadhguru Pipes LLP 0.42
TInterest on Unsecured Loan (including interest on loan) Vikas Kumar Goyal & Sons HUF 2.36 | 44
Archana Goyal 0.06 022
Ashish Goyal 0.52 086
Ashish Kumar Goyal & Sons (HUF) 2:53 288
Bhavesh Khetan 0.75
Ajay Khetan 0.24 .
Brijlal Goyal 046 1.30
Brijlal Goyal & Sons (HUF) 012 011
Ganpalti Sponge Iron Private Limited . .
Goyal Realty & Agriculture Pvt Lid 002 013
Harsheet Goyal 037 035
Kaushalya Devi Goyal 051 07
Manoj Kumar Goyal 0.25 0.66
Manoj Kumar Goyal & Sons (HUF) 083 079
Niros Ispat Private Limited - -
Rinku Gayal 0.09 050 |
Rohii Goyal 034 015 ]
S. Pyarelal Ispat Private Limited 467 URN
Shashank Goya! 036 097
Sheetal Goyal 041 045
Suman Goyal 0.30 134
Suresh Kumar Goyal 020 052
Suresh Kumar Goyal & Sons (HUF) 041 0 85
Vikas Kumar Goyal 0.27 0.65
Interest reccived on advarnces givea Ganpali Sponge Iron Private Limited .
Niros Ispat Private Limited 0.73
Brijwasi Plastic Privute Limited 0.02
Sambhv Tubes Private Limited 068
S Pvarelal Ispat Private Limiled 032 0499
Interest received on Late Payment Sadhguru Pipes LLP 015 _____.__-
Interest received on Sale LC Giscounting Niros Ispat Private Limited 0.03 :_
Jobwork Charges Paid Ganpali Sponge I-on Private Limited 7813
Sadhguru Pipes LLD 1.6\
Purchas: of Capitul Goods Agarsen Rercllers Pvt Lid 237
Briiwasi Plastic Private Limited 0.02 -
Genpat Sponge Tron Privale Limited 0.29
S. Pyarelal Ispat Private Limited - .
Sadhguru Pipes LLP . Q.05
Purchase of Material (Excl. GST) Agarsen Rerollers Pvi Ltd 85 34 TT5965
Vikas Kumar Goyal & Sons HUF 59.85 -
Brijdhani Minerals Pvt Ltd 687 5901
Brijwasi Plastic Private Lunited 00s .
Ganpati Sponge lion brivate Limited 460 99 46100
Lingraj Steel And Power Private Limited - 2049
Niros Ispal Private Limited 2932 22.85
S, Pyarelal Ispat Private Limited 34.17 23.64
| Sadhigur Pipes LLP 29.92 149
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Nature of Transaction

Party Name

For the year ended
March 31, 2024

For the year ended
March 31, 2023

s8]

IPOR |
LS

Sy

(C.G.)

%/
e

Purchase of Investment Sambhv Green Steel Private Limited 0.10
Reimbursement of Expenses Sambhv Life Science Pvt. Ltd, 0.10 .
Rent Paid Ganpati Sponge Iron Private Limited 0.60 0.60
Sambhv Tubes Private Limited 2,20 .
Rent Received Vikas Kumar Goyal & Sons HUF 4.80 4.80
Repayment of Unsecured Loan Vikas Kumar Goyal & Sons HUF 22.71 206
Archana Goyal 1.85 393
Ashish Goyal 31.16 18.43
Ashish Kumar Goyal & Sons (HUF) 24,15 5.50
Bhpvesh Khetan 10.53 .
Brijlal Goyal 15.09 2315
Brijlal Goyal & Sons (Huf 113
Brijwasi Plastic Private Limited - 575
Ganpati Sponge Iron Private Limited - .
Goyal Realty & Agriculture Pvt Ltd 020 632
Ajay Khetan 622 .
Harsheet Goyal 9.56 0.82
Kaushalya Devi Goyal 841 050
Manoj Kumar Goyal 8.26 17.55
Manaoj Kumar Goyal & Sons (HUF) 10.26
Miros Ispat Private Limited . .
Rinku Goyal 1.26 6.72
Raohit Goyal 383 054
S. Pyarelal Ispat Private Limited 204 32
Shashank Goyal 799 025
Sheetal Goyal 4.59 20.53
Suman Goyal 9.27 5.87
Suresh Kumar Goyal 10.07 52.67
Suresh Kumar Goyal & Sons(HUF) 8.19 012
Vikas Kumar Gaoyal 7.86 26.10
Sale of Capital Goods Agarsen Rerollers Pvt Ltd il 295
Avinash Ispat Private Limited 00l
Brijwasi Plastic Private Limited . 067
Ganpati Sponge Iron Private Limited 3.07 201
Nivos Ispat Private Limited - -
S. Pyarelal Ispat Private Limited 0.56 6.10
Sadhguru Pipes LLP . 0.00
Sale of Goods (Excl. GST) Agarsen Rerollers Pvt Ltd 0.65 122 33
Avinash Ispat Private Limited -0.04 002
Brijwasi Plastic Private Limited 0.09 022
Ganpati Sponge Iron Private Limited 41530 876 01
Niros Ispat Private Limited 51 98 200 20
S. Pyarelal Ispat Private Limiled 114.01 20313
Sadhguru Pipes LLP 117.74 342 34
Sale of Investment Suresh Kumar Goyal 0.0s -
Vikas Kumar Goyal 0.05
Share allotment Bhavesh Khetan 14.59 -
Transportation Charges Paid Vikas Kumar Goyal & Sons HUF 10.08 13.02
l Niros Ispat Private Limited - =8
Unsecured Loan Taken Vikas Kumar Goyal & Sons HUF - 10 90
Archann Goyal 120 2.22
Ashish Goyal 10 90 37.30
Ashish Kumar Goyzl & Sons (HUF) - .
Brijlal Goyal 13.36 11.30
Brijlal Goyal & Sons (HUF) .
Brijwasi Plastic Private Limited . 575
Ganpati Sponge Tron Private Limited
Goyal Realty & Agriculture Pvt Ltd . .
Harsheet Goyal 395 325
Kaushalya Devi Goyal 0.20 0.40
Manoj Kumar Goyal 4,15 10.85
Manoj Kumar Goyal & Sons (HUF) - .
Niros Ispat Pvt Ltd - -
Rinku Goyal 040 080
Rohit Goyal - 2.35
S. Pyarelal Ispat Private Limited 100.00 100 00
Shashank Goyal 430 355
Sheetal Goyal . 14 60
Suman Goyal - 0.60
Suresh Kumar Goyal 4.65 4172
| Suresh Kumar Goyal & Sons (HUF) .
;.SLL.M-E-I:@? Vikas Kumar Goyal _Ap—— 3.80 2910
Corporate guarantee taken S. Pyarelal Ispat Private Limited %eﬁ-" ! Ue 1,922 30 58540
(Jointly and severally) Ganpati Sponge Iron Private Limited (72} 7230 1.154.50
Brijdham Minerals Private Limited fo ’\‘pl 0.00 36910
=
b0 i
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38.3

Balance with related Parties as at year end:

Nature of Balance

Party Name

As at
March 31, 2024

As at
March 31, 2023

Payables (Including Trade Payables) Vikas Kumar Goyal & Sons HUF 11.57 308
Brijdlam Minerals Pvt Ltd - 7.84
Ganpati Sponge Iron Pnivate Limited 28.25 35.67
Sambhv Life Science Pvt. Ltd 0.09 -
Sadhguru Pipes LLP 0.08 E
Niros Ispat Private Limited 0.76 357
Agarsen Rerollers Pvt Ltd - 891
Sambhv Tubes Private Limited 135
Employee dues payable Harsheet Goyal 093 .
Bhavesh Khetan 1.35
Vikas Kumar Goyal 299
Palak Goyal 1.08
Rama Khetan 022
Suresh Kumar Goyal 5.40
Shashank Goyal 0.93 B
Unsecured Loan Vikas Kumar Goyal & Sons HUF - 20,58 |
Ashish Goyal - 19.79
Archana Goyal 060
Rohit Goyal - 352
Rinku Goyal 078
Sheetal Goyal 422
Manoj Kumar Goyal 388
Kaushalya Devi Goyal 775
Brijlal Goyal - 132
Suman Goyal - 9.00
Aslish Kumar Goyal & Sons (HUF) - 21 87
Suresh Kumar Goyal & Sons (HUF) - 783
Suresh Kumar Goyal 525
Manoj Kumar Goyal & Sons (HUF) 952
Brijlal Goyal & Sons (HUF) 102
oyl Realty & Agriculture Pvt Lid 0.18
5. Pyarelal Ispat Private Limited - 10012
Shashank Goyal - 337
Harsheet Goyal . 528
Vikas Kumar Goyal . 382
Recceivables (Including Trade Receivables) Agarsen Rerollers Pvt Ltd 002 14 84
Avinash Ispat Private Limited - 005
Brijwasi Plastic Private Limited 010
Ganpali Sponge Iron Private Limited -
Niros Ispat Private Limiled 076 2371
S. Pyarelal Ispat Private Limited
Sadhguru Pipes LLP - 278
Off Balance Sheet Item
Nature of Balance Party Name As al As at
March 31, 2024 March 31, 2023
Corporate guarantee taken S. Pyarelal Ispat Private Limited 3.644.20 1,721 90
(Jointly and severally) Ganpati Sponge Iron Private Limited 5,730.80 3,05850
1,736,60 736 60

Biijdbam Minerals Private Limitcd

Summary compensation of ey Management Personnzl

Nature of transactions:

For the year ended March 31, 2024

For the year ended March 31, 2023

Short-term employee benefits

41.25

27.60

Total

Terms and Conditions:

L. The Company's principal related parties consist of its key managerial personnel, the Company's related party transactions and outstanding

41.25

27.60 |

balances are with related partics wiih whoin the Company routinely enters into transactions in the ordinary course of business

2. All ransactions with related parties are made on terms equivalent (0 those that prevail in arm’s length transactions and within the ordinan

course of business,

3.Details of loan piven, investiments made and guarantee piven covered under section 186 (4) of the companies Act 2013
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39 Financial Ratios

Ratios i umerator Denominator As at March 31, 2024 et %::ch 3, % Change Reason for Variance
Current Ratio Current Asset Current Liabilities 1.06 1.33 -19.96%!
Debt-Equity Ratio Total Debt Shareholders’ Equity 0.80 1.38 -40.97%| It has been improved since during the year Equity share capital
amounting to INR 1503.71 millions has been issued.
Debt Service Coverage Ratio Eamings available for debt services = Net | Interest & Lease Payments + 0.97 1.24 -21.68% -
profit (Earning after taxes) + Non-cash Principal Repayments
operating expenses like depreciation and
other amortizations + Interest + other
adjustments like loss on sale of Fixed Asset
*Net Profit after tax™ means reported
amount of “Profit / (loss) for the year” and it
does not include items of other
comprehensive income
Return on Equity Ratio Net Profit after taxes - Preference dividend |Average Shareholder’s Equity 25.42% 33.57% -24,30% -
(if any)
Inventory tumover ratio Cost of goods sold or Sales Average Inventory = (Opening and 6.34 5.30 19.55%
Closing Inventory)/2
Trade Receivables turnover ratio Net credit sales consist of gross credit sales -| Average Accounts Receivable 19.99 37.33 -46.46%| Decrease in ratio due to increase in Trade receivable and
|sales return. comparatively less increase in tunover.
Trade payables turnover ratio Net credit purchases consist of gross credit |Average Accounts Payables 14.73 24,09 -38.82%| Decrease in ratio due to increase in Trade payable and
| purchases - purchase return, comparatively less increase in Purchase
Net capital turnover ratio Net sales = total sales - sales retums Working capital = Current assets - 69,22 18.41 276.05%| The Company has improved its working capital requirement,
current liabilities the stock holding days, trade receivable days, trade payable days
are better than from last vear,
Net profit ratio Net Profit after tax Net sales = total sales - sales retumns 6.41% 6.44%!| -0.48%, -
Retumn on Capilal employed Earnings before interest and taxes (EBIT)  |Capital Employed = Tangible Net 17.66% 20.20% -12.58% -
Worth + Total Debt + Deferred Tax
Liability
Return on Investment Profit on sale of investments Cost of I 0.54% -] - -

40 Contingent liabilities and commitments (to the extent not provided for)

Particulars As at March 31, 2024 As at March 31, 2023

a. Contingent liabilities
Claims against the Company not acknowledged as debts:

Excise/Goods & service tax demands (Goods & Services lax demand Demand of GST & 0.66 0.66

penalty because of incomplete E-way bill is pending before Appellate Authority, Jabalpur

M.P.)

Income Tax Demands 445 2.70
b. Outstanding bank guarantees 58.77 19.63

«c. Capital commitments

Estimated amount of contracts remaining to be executed on capilal account and not provided 1,063.75 2,837,04
for (net of advances)

d. Export promotion capital goods scheme
-Duty Saved 1.82
Export Obligation
-Obligation Fulfilled
-Oblipation vet to be fulfilled

1093 -

*
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41

Capital Risk Management

The Company being in a capital intensive industry, its objective is to maintain a strong credit rating, healthy capital ratios and establish a capital structure that would maximise the return to stakeholders through
optimum mix of debt and equity. The Company’s objectives when managing capital are to safeguard continuity as a going concern, provide appropriate retumn to shareholders and maintain a cosl efficient capital
structure,

The Company’s capital requirement is mainly to fund its capacity expansion, repayment of principal and interest on its borrowings and strategic acquisilions, The principal source of funding of the Company has
been, and is expected to continue to be, cash generated from its operations supplemented by funding from bank borrowings. The Company is not subject to any externally imposed capital requirements.

The Company regularly iders other fi ing and refi ing opportunities to diversify its debt profile, reduce interest cost and elongate the maturity of its debt portfolio, and closely monilors its judicious
allocation amongst competing capital expansion projects and stralegic acquisitions, to capture maiket opportunities at minimum risk, Majorly Company raise long term loan for it's CAPEX requirement and based
on the working capilal requirement utilise the working capital loans.

The Company monitors its capital using gearing ratio, which is net debt, divided to total equity. Net debl includes, interest bearing loans and borrowings less cash and cash equivalents, bank balances other than
cash and cash equivalents and current investments.

The gearing ratio at end of the reporting period was as follows:

Particulars As at March 31, 2024 As at March 31, 2023 As at April 01, 2022
Non-current borrowings 1,814.28 1,689.92 1,365.00
Current borrowings 1,654.48 1,137.80 1,047.88
Interest accrued and not due on borrowings 16.47 13.3] 8.65
Lease liabilities 36.64 22.81 3.52
Gross Debt 3,521.87 2,863.84 2.425.05
Less : Cash and Cash Equivalents (75.84) (1.97) (0.60)
Net Debt (A) 3,446.03 2,861.87 2,424.45
Total Equity (As per Balance Sheel) (B) 4.382.82 2,103.97 1,492.97
Net Gearing (A/B) 78.63% 136.02% 162.39%

(i) Equity includes all capital and reserves of the Company that are managed as capital
(i) Debt is defined as long and short term borrowings (excluding derivatives and financial guarantee contracts)

42 Fair Value measurements:

d

=

Financial instruments by Category
As at March 31, 2024

Particulars FVTPL FVTOCT Amaortised Cost

Financial assets

At amortized cost

Loans - - 555
Trade receivables - - 940.97
Cash & cash equivalents - - 75.84
Bank balances other than cash and cash -

equivalents - 354.03
Other financial assets - - 169.49

Financial Liabilities -

At Amortized cost -

Non current borrowings - - 1,814.28
Lease liabilities - - 36.64
Current bonowings - - 1,654.48
Trade Payables - - 977.68
Other Financial Liabilifies - - 12761

As at March 31, 2023

Particulars FVTPL FVTOC] Amaottised Cost

Financial assets

At amortized cost -

Loans - - 2.26
Trade receivables - - 345.65
Cash & cash equivalents - - 1.97
Bank balances other than cash and cash - - 75.06
equivalenls

Other financial assets - - 90.40

Financial Liabilities =

At Amortized cost

Non current borrowings - - 1,689.91
Lease liabilities - - 2281
Currenl borrowings - - 1,137.81
Trade Payables - - 28285

Other Financial Liabilities - - 68.73
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As at March 31, 2022

Particulars FVTPL FVTOC1 Amartised Cost
Financial assets

At amortized cost

Loans - - 2.07
Trade receivables - . 156.44
Cash & cash equivalents - - 0.60
Bank balances other than cash and cash - - 83.29
equivalents

Other financial assels - - 60.20
Financial Liabilities -

AlAmortized cost -

Non current borrowings - 1,365.00
Lease liabilities - - 352
Current borrowings - - 1,047.88
Trade Payables - - 309.78
Other Financial Liabilities - - 49.42

The carrying amounts of trade receivables, trade payables, capital creditors, cash and cash equivalents, other bank balances, other financial assets and other financial liabilities (other than those specifically
disclosed) are considered to be the same as their fair values, due 1o their short term nature,

(ii) Fair value hierarchy

(iii)

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are :-

(a) recognised and measured at fair value and

(b) measured at amortised cost and for which fair values are disclosed in the financial statements

To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into the three levels prescribed under the accounting standard which
are as below

Level 1 : This hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments that have quoted price. The fair value of all equity instruments which are traded in the
stock exchanges is valued using the closing price as at the reporting year

Level 2: The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over-the counter derivatives) is determined using valuation techniques which maximise the use of
observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required o fair value an instrument are observable, the instrument 1s included in level 2.

Level 3: If one or more of the significant inputs is not based on observable markel data, the instrument is included in level 3.

The company doesn't have any instrument which was value as FVTPL o1 FVTOCI as an March 31, 2024, March 31, 2023, and April 01, 2022,

Valuation technique used to determine fair value

a) the fair values of the FVTOCI investments are derived fiom quoted market prices in active markets

b) the fair value of forward foreign exchange contracts and principal swap is determined using forward exchange rates at the balance sheet date.

c) the fair values of the interest-bearing borrowings and loans are determined by using discounted cash flow method using discount rate that reflects the issuer's borrowing rate as at the end of the reporting period

The own nonperformance risk was assessed to be insignificant

d) the fair value of the remaining financial instruments is detenmined using discounted cash flow analysis using rates currently available for debt on similar terms, credit risk and remaining maturities

(iv) Fair value of financial assets and liabilities measured at amortised cost

Particulars As at March 31, 2024 As at March 31, 2023 As at April 01, 2022

Carrving Amount Fair Value Carrying Amount Fair Value Carrving Amount Falr Value

Financial assets

At amortized cost
Loans 555 5.55 2.26 226 2.07 207
Other financial assels 169.49 169.49 9040 9040 60.20 60.20

Financial Liabilities

At Amortized cost

Non current borrowings 1.814.28 1,814,28 1,689.91 1,689.91 1,365.00 1,365.00
Lease liabilities 36.64 36.64 2281 22.81 352 352
Current borrowings 1,654.48 1,654.48 1,137.81 1,137.81 1,047.88 1,047.88
Other Financial Liabilities 127.61 127.61 68.73 68.73 49.42 49.42

RAIPUE T
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43 Financial Risk Management:

The Company's principal financial liabililies, olher than derivatives, comprise borrowings and trade payables. The main purpose of these financial fiabilities is to
finance the Company’s working capital requirements. The Company has various financial assets such as trade receivable, short lerm deposits and cash & cash
equivalents, which arise directly from its operations

The Company is exposed lo market risk, credit risk and liquidity risk. The Company’s Board of Direclors oversees the management of these risks and also
ensures that financial risk activities are governed by appropriate policies and procedures and that financial risks are identified, measured and managed in
accordance with the Company’s policies and risk objectives

43.1 Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises
three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodily risk. Financial instruments affected by market risk
include loans and borrowings, debt and equity investments and derivative financial instruments. The sensitivity analyses in the following sections relate to the
posilion as al March 31, 2024, March 31, 2023 April 01, 2022.
(i) Foreign exchange risk:

The Company’s foreign exchange risk arises from foseign currency revenues and expenses, (primarily in US Dollars and Euros). The Company’s functional
currency is Indian Rupees (INR). The Company undertakes transactions denominated in foreign currencies; consequently, exposure to exchange rate fluctuations
arise. Volalilily in exchange rates affects the Company’s revenue fiom export markets and the costs of imports, primarily in relation to raw materials & Capital
Purchases. The Company is exposed o exchange rate risk under ils trade portfolio,

Adverse movements in the exchange rate between the Rupee and any relevant foreign currency result’s in increase in the Company’s overall debt position in
Rupee terms without the Company having incutred additional debt and favourable movements in the exchange rates will conversely result in reduction in the
Company's receivables in foreign currency

The exchange rate between the Indian rupee and these foreign currencies have changed substantially in recent periods and may continue to fluctuate substantially
in the future

Significant foreign currency risk exposure relating to trade receivables, other recelvables, cash and cash equivalents, borrowings and trade payables:

Cuorrency as at March 31,2024
Particulars UsD Amount in INR
{in Absolute) Million
Financial asse(s - -
Financial liabilities
Other financial liabilities 1,950 0.16
1.950 0.16
Currency exposure as at March 31, 2023
Particulars Usp Amount in INR
(in Absaluie) Million
Financlal assets - -
Financial liabilitles
Other financial liabilities 1,00,561 8.19
1,00,561 8.19
Currency exj as at March 31, 2022
Particulars Usp Amount in INR
(In_Ahsolute) Million
Financial assets - -
Fiuancial liabilities
Other financial liabilities 62,000 4.71
62,000 4.711

Scnsitivity

The following table details the Company’s sensilivity to a 1% increase and decrease in the INR against the relevant foreign cuniencies on profit/loss before tax
1% is the sensitivity 1ate used when repoiting foreign currency 1isk intemally o key management personnel and 1epiesents management’s assessment of the
reasonably possible change in foreign exchange rales, The sensilivity analysis includes only outstanding foreign cunency denominated monelary ilems and adjusts
theit branslation at (he ycar-end for a 1% change in foreign currency 1ates, with all other variables held constant, A positive number below indicales an inciease in
profit o1 equity where INR strengthens 1% against the 1elevant currency. For a 1% weakening of INR apainst the relevant currency, there would be a comparable
impact on profit o1 equity, and the balances below would be negalive

As at March 31, 2024

Particulars Impact on profit before tax (Increase| Impact on profit before tax
in Rate 1%) {Decrease in Rate 1%}

I'ayable (0.16%) 0.16%

Total (0.16%) 0.16%

As at March 31, 2023

Particulars Impact on profil before tax (Increase | Impact on profit before tax
in Rate 1%) (Decrease in Rale 1%)

Payable (8.19%) 8.19%

Talal (8.19%) 8.19%

As at April 01, 2022

Particulars Impact oo profit before tax (Increase | Impact on profit before tax
in Rate 1%} (Decrease in Rate 1%)

Payable (4.71%) 4.71%

Total (4.71%} 4.711%
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(i)

(lity

43.2

Commodity price risk:

The Company's revenue is exposed to the markel risk of price fluctuations related to the sale of its steel products Market forces generally determine prices for
the steel products sold by the Company. These prices may be influenced by factors such as supply and demand, production costs (including the costs of raw
material inputs) and global and regional economic conditions and growth, Adverse changes in any of these factors may reduce the revenue that the Company

eams from the sale of its steel products

The Company is subjecl to fluctuations in prices for the purchase of lron ore & Pellet, Coal. The Company purchased primarily all of its iron ore and coal
requirements at prevailing market rates during the year ended March 31, 2024. The Company aims to sell the products al prevailing market prices. Similarly, the
Company procures key raw materials like iron ore and coal based on prevailing market rates as the selling prices of steel prices and the prices of input raw

materials move in the same direction

The following table details the Company’s sensitivity to a 5% movemenl in the input price of Iron ore and Coal The sensitivity analysis includes only 5% change
in commodity prices for quantity sold or consumed during the year, with all other variables held conslant. A posilive number below indicales an increase in profit
before tax where the commodily prices decrease by 5% and vice-versa

As at Mareh 31, 2024

Commodity Impact on profit before tax Impact on profit before tax
(Increase in Rate 5%) (Decrease in Rate 5%)
Iron ore lumps & Pellet (73.81) 73,81
Coal (43.20) 43.20
Total (117.01) 117.01

As at March 31, 2023

Comanodity Impact on profit before tax Impact on profit before tax
(Increase in Rate 5%) (Decrease in Rate 5%)
Iron oie lumps/fines (67.31) 67.31
Coal (57.60) 57.60
Total (124.91) 124.91

As at Ayil 01, 2022

Commodity Impact on profit before tax Impact on profit before tax
(Increase in Rate 5%) (Decrease in Rate 5%)
Iron ore lumps/fines {107.32) 107.32
Coal (33.66) 33.66
Total (140.98) 140.98

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates, The
Company is exposed to interest rate risk because funds are bonowed at both fixed and floating interest rates. Interest rate risk is measured by using the cash flow
sensitivity for changes in variable interest rate. The borrowings of the Company are principally denominated in rupees with a mix of fixed and floating rates of
interest. The tisk is managed by the Company by maintaining an appropriate mix between fixed and floating rate borrowings,

The following table provides a byeak-ug of the Company's fixed and floating rate borrowmgs

Particulars As at March 31, 2024 As at March 31, 2023 As at April 01, 2022
Fixed rate borrowings 20,78 291,19 31030
Floating rate borrowings 3.447.98 2,536.53 2,102.58
Total borrowings (refer note 19) 3.468.76 2,827.12 2.412.88

Interest rate sensitivity analysis

A reasonably possible change of 1% in interest 1ates at (he reporting date would have affected the profit or loss by the amounts shown below. This analysis has
been determined based on the exposure to interesi 1ales for floating vate liabililies assuming the amount of liability outstanding on the year end and was
outstanding for the whole year. A positive number below indicates an increase in profit before tax where the interest rate decrease by 1% and vice-versa.

As at March 31, 2024

Particulars Impact on profit before tax Impact on profit before tax
(Increase in Rate 1%) (Decrease in Rate 1%)

Floating rate borowings (34.48) 34.48

Total (34.48) 34,48

As at March 31, 2023

Particulars Impact on profit before tax Impact on profit before tax
(Increase in Rate 1%) (Decrease in Rate 1%)
Floating rale borrowings {25.37) 2537
Total (25.37) 25.37
As at April 01, 2022
Particulars Impact on profit before tax Impact on profit before (ax
{Increase In Rate 1%) (Decrease in Rate 1%)
Floating rate borrowings (21.03) 21.03
Total (21.03) 21.03
Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contiact, leading to a financial loss. The Company is exposed to credit risk fiom
its operating activities (primarily trade receivables) and from its financing activities, including deposits with banks and financial institutions, and other financial instruments

Receivables are deemed to be pasi due or impaired with reference to the Company’s normal terms and conditions of business. These terms and condilions are delermined on a case to case
basis with reference to the customer’s credil quality and prevailing market conditions. The Company based on past expetiences and hence provision is deemed necessary on account of

expected credit loss (‘ECL’)

The ciedit quality of the Company’s customers is monitored on an ongoing basis and assessed for impairment where indicators of such impairment exist. The Company uses simplified
approach (ie lifetime expected credil loss model) for impairment of trade receivables’ contract assets. The solvency of the debtor and their abilily (o 1epay the receivable is considered in
assessing receivables for impairment. Where receivables have been impaired, the Company actively seeks to recover the amounts in question and enfoice compliance with credit terms. For all
other financial assets, if credit risk has not increased-menificantly. 12-month expected credit loss is used to provide for impairment loss, However, if credit risk has increased significantly,

lifetime expected credit loss is used.
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The sovement in allowance for bapalrment ln ¢

capect of trarle veceivabilos is as fulliws:

Particalars As ot March 31, 2034 At at March 31, 2013 Ax at Aprilol, 2023
Halance at the beginting of the year 040 032 0.15
Provision created during e year 0.09 008 017
Provigion utilised/{reversed) during he year o L =
Balance at the end of the year 0.49 . .52

43.3 Liquldity Risk Management:

Liquidity risk i the visk-that the Company will encounier difficulty in meet
assets. The Conpany’s appraach to mamige lquidity i 1o have sufficient I
uraeceptable fosses or risking damage to the Company’s repubtion Many
lics, This momioring takes info accound ihe sec

Fimncial assels and 1
cansider various b

cosly

esuibillly of cash and cash

inps options (o

The following tables dctall the Company’s remaining contrac|
iabilities ba:

based on the undiseannied cash Mows of financial |

tigaidity and
and flexibility theough the use of bank overdraits, cssh credil facilltics and buyers” credit facil

The tables inchike both interest and principal cash Mlows.
the undiscounted amount is derived from inleresl rale curves at the end of the reporting year The contraclual maturity is based on the

carbiest date o which the Company may be redquired to pay.

To the extent that interest flows are Moathy maie,

tual maturity for its financial liabilitics with agreed repuyiient y
sed on the carliest date on which the Company can be sequired (o pay.

lends ind kel

ing (he obligations associaled with its fivtneial linbilivies that are scitled by delvenng cash or another Giaicial

dity 10 meet it linbilities when tiey are due. inder both sofmal il Mressed cireunsnn
e mreipes the Nauidity: risk by monioning cagh Now foreeasis on
i 1 inigdrawen £

ek withaut oy
i vl bists aod o prodiles o
i facilies: The Copmpany will contimie o
A negessary. The Conpany’s obyective it 1o nuiinain a bidance betweon comtiny of funduyg

ears and its financial assels. The (ables lave been drawn up

Liguidity Eapasure as at March 31, 2024

Cantractual Cash Flaws

Particulars Currying Amoun(

Resn than | year 1«8 vears Mure than 5 vears Tonal
Financial lahillties
Borrowings 3,468 76 1,654 48 1325 M 294 27 T4 48
Lease liabilities 36.64 169 19.25 51.57 755
| Trade payables 977.68 958 71 1897 . 977 64
Other fimancial Habilities 127.61 127.61 - - 12761
Tutsl financial Habibitkes 4,610,69 2,745.4Y 1,563.95 J45.84 4,655,28
Liguidity Expasuire a5 at March 31, 2023
Particulars Carrying Amount Conreactual Cash Flaws

Less than | yeur 15 years Alure thin § vears Tortal
Financlal Uahilitics
Borrowings 2,82772 1,137 80 1474 86 22146 28342
Lease labilities 2281 238 796 419t 428
Trde paynbics 28285 23112 5t 74 282 B3
Other financial habilitics 6873 6R.73 - - G471
Tatal fingrcial Rahilifles 3,202.11 1,440,013 1,536.56 263.37 3,239.95
Liguiitity Espasure as at April 01, 2023
Particulars Carrying Amount Cuntractwal Cash Fiwws

Lean than | year 158 years Mure than § veurs Totul
Financial Habilitles
Bomwings 2,412 88 1,U47 k8 1,366 34 . 2414 22
Leasc liabilities 352 172 218 150
Tratke payables 309.78 243,54 66 24 - 0978
Otz fmasicial liabilities 4941 4941 - 4941
Total firianedal Habilities 2,775.59 1,342.55 1434.76 2,771
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44 Employee benefit:
Defined contribution plan:

The Compeny operates defined contribution retirement benefit plans for all qualifying employees. Under these plans, the Company is required 1o conlribute a specified

percentage of payroll costs

Contributions are made to Regional Provident Fund (RPF), Family Pension Fund, Employees State Insurance Scheme (ESIC) and other Funds which covers all regular

employees

While both the employees and the Company make predetermined contributions to the Provident Fund and ESIC, contribution to the Family Pension Fund and other Statulory
Funds aie made only by the Company. The coniributions are normally based on a certain percentuge of the employee’s salary

Pavticulars As at March 31, 2024 As at March 31, 2023 As at April 01, 2022
Contribution to Provident Fund and Family Pension Fund 415 274 201
Contribution to ESIC and Employees Deposit Linked Insurance 312 294 191
(EDLI)

Total 7.27 5.68 3,92

Employee benefit plans:

The Company sponsors funded defined benefit plans for all qualifying employees. The level of benefits provided depends on the member’s length of service and salary al

retirement age

The gratuity plan is covered by The Payment of Graluity Act, 1972, Under the gratuity plan, the eligible employees are entilled to post-retirement benefit at the rate of |5 days’
salary for each year of service until the retirement age of 60, without any payment ceiling. The Gratuity is unfunded
The level of benefit provided depends on the member's length of service and salary at the lime of retirement/termination age

Risks

These plans typically expose the Company Lo actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk

i) Investment risk - The present value of the defined benefit plan liability is calculated using a discount rale determined by reference to the market yields on government
bonds denominated in Indian Rupees. If the actual return on plan asset is below this rate, it will create a plan deficit

ii) Intevest rate risk - A decrease in the bond interest rate will increase the plan liability. However, this will be partially offset by an increase in the return on the plan’s debt

investments

iii) Longevity risk - The present value of the defined benefit plan liability is calculaled by reference to the best estimate of the morality of plan participants both during and
after their employment An increase in the life expectancy of the plan participants will increase the plan’s liability

iv) Salary risk - The present value of the defined benefit plan liability is calculated by 1eference to the future salaries of plan participants. As such, an increase in the salary of

the plan participants will increase the plan’s liability
No other post-retirement benefits are provided to these employees

The mos recent actuarial valuation of the plan assets and the present value of the defined benefit obligation were carried out at March 31, 2024 by Independent, Quahfied
Actuary. The present value of the defined benefit obligation, and the related current service cost and past service cost, were measured using the projected unil credit method

Each year, the Company reviews the level of funding in gratuity fund and decides its contribution
The Company aims to keep annual contributions relatively stable at a level such (hat the fund assets meets the requirements of gratuity payments in short to medium term

44.1 Gratiily:

As at March 31, 2024 As at March 31, 2023 As at April 01,2022
Particulars
Expense recognized in the statement of profit and loss (Refer Note
33
Curran) service cost 633 845 144
inzerest cost 0.60 047 01s
Expected return on plan assels - -
Expense charged to the statement of profit and loss 6.93 8.92 3.59
Actuarial loss/(pain) on defined benefit ebligation
due to change in demographic assumptions - (070) 116
due to change in financial assumptions 009 {057 (0.42)
due to experience (1.29) (6 99) .09,
Actuarial loss/(gain) on defined benefit obligation (1.20) (8.26) 1,65
Other Comprehensive Income
Actuarial (Gain) / Loss recognized for Lhe period (1.20) (.26) 165
Total Actuarial (Gain)/ Loss recognized in OCi (1.20) (8.26) 1.65
Movemenrts in the Liability recognized in Balance Sheet
Opening Net Liability 912 845 320
Expenses as above 694 893 300
Contribution paid - -
Other Comprehensive Income (OCI) (1.20} (8.26) 105
Closing Net Lizbility 14.86 9.12 8.48
Reconciliation of defined benefit obligations
Obligation as at the beginning of the year 9.12 845 320
Current service cost 634 84S 345
Interest cost 0.60 047 015
Benefits paid - - .
Actuarial (gains)/losses on obligations (1.20). (8.25) 165
Obligation as at tke year end 14.86 9,12 8.45
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Fund Allocation;
The major categories of plan assets are as under
Central government securities

Bonds and sccurities

As at March 31, 2024 As at March 31, 2023 As at April 01, 2022
Particulars
Reconciliation of liability/(asset) recognized in the Balance sheet:
Present value of commitments (as per Acluarial Valualion) 14.86 912 845
Fair value of plan assets : - .
Nect (assefAiability recognized in the financial statement 14,86 9.12 8.45
Principal actuarial assumptions :
As at March 31, 2024 As at March 31, 2023 As at April 01, 2022
Particu’ars
Assumptions :
Discount rale 6.94% 702% 6 69%
Expected rate of salary increase 8.00% 8.00% 8 00%
Mortality IALM (2012-14) Ul 1ALM 2012-14) Ult IALM (2012-14) Ult
Employes turnover 27 00% 27 00% 23 00%
Expested average remaining service 2.65 265 327
Retiremant Age (vears) 60 60 60
As at March 31, 2024 As at March 31, 2023 As al April 01,2022
Patticulars
Projected Service Cost 9.90 633 845
As at March 31, 2024 As at Mnrch 31,2023 As at April 01, 2022
Patticulars
Seusitivity analysis:
The sensitivily analysis have been determined based on method that
extrapolates the impact on defined benefit obligation as a reasonable
change in key assumplions occurring at the end of the reporting
period
Impact on defined benefit obligation
Della cffect of +1% change in discount rate 14.30 877 800
Delta effeet of -1% change in discount rate 1547 951 B9s
Delta effect of +1% change in salary escalation rale 1538 946 889
Delta eliect of -1% change in salary escalation rate 14,37 88l 804
Maturity analysis of projected benefit obligation . .
Istyeal ' 203 1.26 012
2nd year 2,55 1.25 097
3rd year 2,57 161 107
4th year 2,61 1,59 1.40
Sth year 233 1.54 1 S0
Thereafler 5.89 390 442
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44.2 1.eave Encashment:

For the year ended For the year ended
Particulars March 31, 2024 March 31, 2023
Expense recognized in the statement of profit and loss (Refer Note
33)
Current service cost 1.20 1.32
Interest cost 0.05 0.04
Expected return on plan assets - -
Expense charged to the statement of profit and loss 1.25 1.36
Actuarial loss/(gain) on defined benefit obligation
due to change in demographic assumptions - -0.00
due to change in financial assumptions 0.01 -0.04
due to experience (0.45) -1.29
Actuarial loss/(gain) on defined benefit obligation (0.44) (1.33)
Other Comprehensive Income
Actuarial (Gain) / Loss recognized for the year (0.44) (1.33)
Asset limit effect - -
Return on Plan Assets excluding net interest - -
Total Actuarial (Gain)/ Loss recognized in OCI (0.44) (1.33)
Movements in the Liability recognized in Balance Sheet
Opening Net Liability 0.81 0.78
Expenses as above 1.25 1.36
Contribution paid - -
Other Comprehensive Income (OCI) (0.45) (1.33)
Closing Net Liability 1.62 0.81
Reconciliation of defined benefit obligations
Obligation as at the beginning of the year 0.81 0.78
Current service cost 1.20 1.32
Interest cost 0.05 0.04
Benefits paid - -
Actuarial (gains)/losses on obligations (0.44) (1.33)
Obligation as at the year end 1.62 0.81

Particulars

As at March 31, 2024

As at March 31, 2023

Reconciliation of liability/(asset) recognized in the Balance sheet

Present value of commitments (as per Actuarial Valuation)

Net (asset)/linbility recognized in the restated financial statement

1.62

Principal actuarial assumptions :

Particulars

As at March 31, 2024

As at March 31, 2023

Assumptions :

Discount rate

Expected rate of salary increase
Mortality

Employee tumover

Expecled average remaining service
Retirement Age (years)

6.94%
8.00%

TALM (2012-14) Ult
27%

2.65

60

7.10%
8.00%

TALM (2012-14) Ult
27%

2.65

60

Particulars

As at March 31, 2024

As at March 31, 2023

Projected Service Cost

1.20

1.32

'rﬁ*r;,_.-r.r Ac
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Particulars

As at March 31, 2024

As at March 31, 2023

Sensitivity analysis:

The sensitivity analysis have been determined based on method that
extrapolates the impact on defined benefit obligation as a reasonable
change in key assumptions occurring at the end of the reporting year

Impact on defined benefit obligation
Delta effect of +1% change in discount rate
Delta effect of -1% change in discount rate

Delta effect of +1% change in salary escalation rate
Delta effect of -1% change in salary escalation rate

Maturity analysis of projected benefit obligation

1st year
2nd year
3rd year
4th year
5th year
Thereafter

1.57
1.67
1.66
1.58

0.45
0.35
0.28
022
0.17
0.44

0.79
0.84
0.83
0.79

0.23
0.18
0.14
0.11
0.09
0.22

Reconciliation of movement of liabilities to cash flows arising from financing activities

Particulars For the year ended March 31, 2024
NO“_ Cclllr;?nt bo"”:’t'“gs Current Borrowings BTt e
(inclu mg. c.urre ng accrued liability
maturities)
Opening balance 2,030.43 797.29 13.33 22.81
Interest Expense - - 330.38 2.18
Cash flows (net) 159.29 481.75 (326.04) (2.63)
Non-cash transactions/fair value changes - - - 14.28
Closing balance 2,189.72 1.279.04 17.66 36.64
Particulars For the year ended March 31, 2023
Non. Currt'*,nt borrowings ) Interest Lease
(including current Current Borrowings -
e accrued liability
maturities)
Opening balance 1,628.35 784.53 8.66 3.52
Interest Expense - - 221.74 1.32
Cash flows (net) 402.08 12.76 (217.07) (2.91)
Non-cash transactions/fair value changes - - 20.88
Closing balance 2,030.43 797.29 13.33 22.81
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46 Other Statutotory Information:-

No procedings have been initiated or pending against company for holding any benami property under prohibitions of Benami Transactions Act, 1988 (carliers
titled as Benami Transictions (Prohibitions) Act,1988
i. Relationship with Struck off Companies .
There are no transactions wilh struck-off’ companies. The Company has no transaction with Companies which are stuck off under section 248 of the Companes
Act,2013 or under section 560 of Companies Act,1956.
iii. No charges of satisfication are pending for registration with the Registrar of Companies (ROC) beyond statutory period.
iv. The Company has not traded or invested in erypto Currency o virual currency during the financinl year
The company has not advanced or loaned or invested funds 1o any other persong or entities including the foreign entities ( intermediaries) with the understanding
that the intermediary shall
a). Directly or indirectly lend or invest in other persons or entities identified in any manner whalsoever or on behalf of the Company ( ultimate beneficiaries) or

<

b). Provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries

i The Company has not received any funds from any persons or entities including the foreign entilies ( intermediaries) with the undersianding (whether recorded in
the writing or not) that the intermediary shall :
a). Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever or on behalf of the Funding Party ( ultimate beneficiaries)
or
b) Provide any guarantee, security or the like 1o or on behalf of the ultimate beneficiaries
The Company did not have any transaction which was not recorded in the books of accounts that was surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act,1961 (such as search or survey or any other relevant provisions of the Income Tax Acl, 1961

viii. There has been no amount which is required to be transferred o Investor Education and Protection Fund by the Company

ix. The quarterly retums/statement of current ussets filed by Company with Bunks for Borrowings are in agreement with the books of accounts

x. The Company is not declared o wilfull defaulter by any Bank or Financial Institution or any other lender

xi. The Company has no subsidiary as on March 31, 2024 The clause (B7) of section 2 of the Companies Act, 2013 read with the Companies (Restriction on Number

of Layers) Rules, 2017 is not spplicable
xii. The Company has not granted any loans or advances in the nature of loans to promoters, directors and KMPs, either severally or jointly with any other person

<

i

X

xiii. During the year no scheme of arrangement has been formulated by the Company/pending with competent authority
xiv. Title deeds of immovable propertics are held in the name of Company
xv. There are no investment properties in the company.
xvi. The Company has not revalued its Property, Plant and Equipment during the year.
xvil. The Company has not revalued its intungible nssets during the year
xvill. During the year, the Company has issued equity shares during the year. Refer Note No.17.3 and 17.4,
xx. The nmount borrawed fram Banks /Financial Institution have besn used for the specific purpose it was taken

47  Segment reporting
The Company is in the | of facturing steel prod having stmifir ceonomic characteristics, primir ily with apetations in India and regularly reviewed
by the Chief Operating Decision Maker (*CODM") for of Company's perf ond resource allocation, hence there is one operating segment. The
information relating to revenue from ! and location of non-current assets of its single reportabile segment has been disclosed as below

i Information about gevgrnphical areas:

Revenue from external customer For the year ended For the year ended| For the year ended March 31,
March 31, 2024 March 31, 2023 2022

Geography wise

Within India 12,807 94 9,362.12 8,16571

QOutside India 1029 - 2778

Total 12,818,23 9,362.12 8,193.49

Revenue from operations have been llocated on the basis of location of eustomers
b. Revenue from major customers: There is no customer having revenue amouting to 10% or more of Company's total revenue
¢. Non-current assets: All non-current assets of the Company are located in India

48 Events occurring after the reporting period:
i. Adjusting events : Nil

ii. Non adjusting events:
a. Pursuant to a:special resolution passed in the extractdi Y general i of the shareholders of the Company held on April 24, 2024, the Company has

converted from Private Limited Company to Pubilic Limitéd Coinpaity andl consequently the name of the Company has changed from Sambhy Steel Tubes Private
Limited to Sambhv Steel Tubes Limited purstiant to o fresh certificate of incorporation by the Registrar of Companies on July 09, 2024

b. On September 5, 2024, the Board of Directors approved the acquisition of 100% of the shares of Sambhy Tubes Private Limited. As a result of this acquisition,
Sambhv Tubes Private Limited has become a wholly-owned subsidiary of the company

c. On September 5, 2024, the Board of Directors approved the acquisition of 26% of the shares of Clean Max Opia Private Limited, As a result of this acquisition,
Clean Max Opin Private Limited will become an associate of the company.

These events arose after the balance sheet date and does not reflect condilions existing at the balance sheet dale and therefore do nol impacl the financial position
as of the balance sheet date,
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Signiflicant estimates, judgements and assumplions

The preparation of the Company's fi ial st requires to make estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, accompanying disclosures,
and the disclosure of contingent liabilities. Unceriainty about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting dale, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described below. The Company based ils assumptions and estimates on paramelers available when the separate financial statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they
oceur

Countingent liabilities

Contingent liabilities may arise fiom the ordinary course of business in relation to claims against the Company, including legal and other claims. By their nature, contingencies will be resolved only when one or more
uncertain future events occur or fail to occur. The assessment of the existence, and potential quantum, of contingencies inherently involves the exercise of significant judgement and the use of estimates regarding the
outcorne of fulure events

Taxes

There are many transactions and calculations undertaken during the ordinary course of business for which the ullimate tax determination is uncertain. Where the final tax outcome of these matters is different fiom the
amounts initially recorded, such differences will impact the cunent and deferred tax provisions in the period in which the tax deternination is made. The assessment of probability involves estimation of a number of
factors including future taxable income.

Impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL) model on trade receivables

The Company uses a provision matrix to delermine impaitment loss allowance on the portfolio of trade receivables. The provision malrix is based on its historically observed default rates over the expected life of the
trade receivable and is adjusted for forward looking estimates. At every reporting date, the historical observed defaull rates are updated and changes in the forward-looking estimates are analysed.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indicalion that an asset may be impaired. If any indication exists, or when annual impairment testing for an asset is required, the Company estimates (he
assel’s recoverable amount, An assel’s recoverable amount is the higher of an asset’s fair value less costs of disposal and its value in use. 1t is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from olher assets or group of assets, Where the canying amount of an asset exceeds its recoverable amount, the asset is considered impaired and is written down to its
1ecoverable amount, In assessing value in use, the estimated future cash flows are discounted to their present value using a pre- lax discount 1ate that reflects current market assessment of the time value of money and
the risk specific to (he assel, [n determining fair value less cost of disposal, recent market transactions are taken into account. 1f no such transactions can be identified, an appiopriate valuation model is used. These
calculations are corroborated by valuation multiples or other available fair value indicators,

Defined benefit plans (gratuity)

The cost of the defined benefit gratuity plan and other post-employment benefits and the present value of the gratuily obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumplions that may differ fiom actual developments in the future. These include the determination of the discount rate, future salary increases and mortalily rates. Due to the complexities involved in the valuation and
ils long-lerm nature, a defined benefit obligation is sensitive to changes in these assumptions. All assumplions are reviewed at each reporting date

The parameler most subject to change is the discount rate. In delermining the appropriate discount rate for plans operated in India, the management considers the inteiest rates of government bonds in India

The mortality rate is based on publicly available mortality tables for the specific countries. Those mortalily tables tend to change only at interval in response to demogiaphic changes, Future salary increases and giatuity
increases are based on expected future inflation rates in India. Further details about gratuity obligations are given in the financials statements

Delermining the lease term of contracts with renewal and termination options — Company as lessee

The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by
an option to terminate the lease, if it is reasonably certain not to be exeicised

The Company has several lease contracts that include extension and termination options. The Company applies judgement in evaluating whelher it is reasonably certain whether or not to exercise the oplion to renew o1
terminate the Jease. Thal is, it considers all relevani factors that cieate an economic incentive for it to exercise eithes the renewal or termination. After the commencement date, the Company reassesses the lease term if
there is a significant event or change in circumstances that is within its control and affects its ability to exercise or not to exercise the option to renew or to terminate,

Leases - Estimating the incremental burrowing rate

Where the Company cannot readily determine the interest 1ate implicit in the Jease, it uses its incremental borrowing rate (IBR) to measure lease liabililies. The 1BR is the rale of inlerest that the Company would have
to pay to borrow over a similar lerm, and with a similar securily, the funds necessary (o oblain an asset of a similar value lo the right-of-use assel in a similar economic environment. The IBR therefore reflects what the
Company “would have to pay’, which 1equires estimation when no obser vable rales are available o1 when they need to be adjusled to reflect the terms and conditions of the lease. The Company estimates the TBR using
observable inputs (such as market interest 1ates) when available and is required to make certain enlity-specific estimates

Revenue recognition - Fstimating variable consideration for 1eturns and volmne rebates

The Company's contracts with customers inclade promises to ansfer goods to the customers, Judgement is 1equited (o detenmine (he transaction piice for the conlract. The Liansaclion price could be cither a fixed
amount of customer consideration or variable consideration wilh clements such as rebales, incentives and cash discounts etc. The estimated amouol of variable consideralion is adjusied in the Lransaclion price only to
the extent that it is highly probable (hal a significant reversal in the umount of cumulative revenue recognised will not occur and is 1eassessed at the end of each 1eporting period.

The amount of revenue recognised depends on whetlier the Company act as an agent or as a principal in an arrangement with a customer. The Company act as a principal if the Company controls a promised goods o1
service before the Company transfers the goods or service to a customer and act as an agent 1f the Company’s performance obligation is to arrange for the provision of goods or service by another party.

50 Audit Trail:

The Ministry of Corporate A ffairs (MCA) has prescribed a new requitement (or companies under the proviso to Rule (1) of the Cempanies (Accounts) Rules, 2011 incerted by Companics (Accounts) Amendment
Rules, 2021 requiting companies, which uses accounting software for maintaining its books of account. shall use only such accounting software which has a featute of 1ecording audit tiail of each and every tiansaction,
creating and edit log of each change made in the books of account along willi the date when such changes were made and ensuring that the audil trail cannol be disabled

The Company has enabled the audil tiail(edit logs) facility of the accounting sofiware used for maintenance of all accounting 1ecords. However, audit trail (edit logs) are enabled at application level and not at database
level because enabling this facility will severely impacts ERP performance due to direct impact on space wtilisation
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51

First time Adoption of Ind AS

These are the Company’s first financial statements prepared in accordance with Ind AS

The accounting policies set out in Note 2 have been applied in preparing the financial statements for the year ended March 31, 2024, the comparative
information presented in these financial statements for the year ended March 31, 2023 and in the preparation of an opening IND AS Balance Sheet at April 01,
2022 (the Company’s date of transition). In preparing its opening Ind AS Balance Sheet, the company has adjusted the amounts reported previously in financial
statements prepared in accordance with the counting standards notified under Companies (Accounting Standards) Rules, 2006 (as amended) and other relevant
provisions of the Act ("previous GAAP"). An explanation of how the transition from previous GAAP to Ind AS has affected the Company’s financial position,
financial performance and cash flows is set out in the following tables and notes.

A. Exemptions and exceptions availed

In preparing these Ind AS financial statements, the Company has availed certain optional exemptions and mandatory exceptions in accordance with Ind AS 101
from previous GAAP to Ind AS, as explained below. The resulting difference between the carrying values of the assets and liabilities in the financial statements
as at the transition date under Ind AS and previous GAAP have been recognised directly in equity (retained earnings or another appropriate category of equity).
This note explains the adjustments made by the Company in reslating its previous GAAP financial statements as at April 01, 2022 and the financial statements
as at and for the year ended March 31, 2023

A.1Ind AS optional exemptions

(a) Deemed cost for property plant and equipment, intangible assets

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant and equipment as recognised in the financial
statements as at the date of transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the date of transition after making
necessary adjustments for de-commissioning liabilities. This exemption can also be used for intangible assets covered by Ind AS 38 'Intangible Assets'.

A.2 Ind AS mandatory exceptions
The following mandatory exceptions have been applied in accordance with Ind AS 101 in preparing the finaricial statements

(a) Estimates

The estimates at April 01, 2022 and March 31, 2023 are consistent with those made for the same dates in accordance with Indian GAAP (after adjustments to
reflect any differences if any, in accounting policies) apart from the items where application of Indian GAAP did not require estimation. The estimates used by
the Company to present these amounts in accordance with Ind AS reflect conditions as at the transition date and as of March 31, 2023.

(b) Derecognition of Financial Assets and Financial Liabilities

Ind AS 101 requires a first-time adopter to apply the de-recognition provisions of Ind AS 109 prospectively for transactions occurring on or after the date of
transition to Ind AS. However, Ind AS 101 allows a first-time adopter to apply the de-recognition requirements provided that the information needed to apply
Ind AS 109 to financial assets and financial liabilities derecognised as a result of past transactions was obtained at the time of initially accounting for those
transactions. The Company has elected to apply the de-recognition provisions of Ind AS 109 prospectively from the date of transition to Ind AS .

(¢) Classification and measurement of financial asset

An entity shall measure its financial assels either at amortized cost or at Fair Value Through OC] or Fair Value Through Profit and Loss by assessing its
contractual cash flow characteristics only on the basis of facts and circumstances existing on transition date. 1f it is impracticable for an entity to apply effective
interest mcthod retrospectively then fair value of financial instrument shall be new gross carrying amount of financial assets or the new amortised cost of
financial liability.

The Company has classified the financial assets in accordance with Ind AS 109 on the basis of facts and circumstances that exist at the date of (ransition to Ind
AS. o
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51.1 Reconciliation Notes

Particulars Noles As at March 31, 2023 As at April 01, 2022
Indian IND AS Prior period IND AS | Indian GAAP* IND AS Prior period IND AS
GAAP* Adj dj Adjustments | adjustments
ASSETS
(1) Non-current assets
(a) Property, plant & equipment Bl & B2 2917.98 22.40 - 2,940.38 2,349.28 3.51 - 2,352.79
(b) Capital work-in-progress 215.08 - - 215,08 166.96 - - 166.96
(c) Other intangible assels 1.28 - - 1,28 1.87 - - 1.87
(d) Financial assels - - - . - - - -
(i) Loans Bll - 049 - 0.49 - 0.19 - 0.19
(ii) Other financial assels B7 86.89 (0.11) - 86.78 58.27 (0.03) - 58.24
{e) Other non-current assets Bll 213.53 0.11 - 213.64 115.11 0.01 - 115.12
Total non-current assets 3434.76 22.89 - 3.457.65 2,691.49 3.68 - 2,695.17
(2) Current assets
(a) Inventories 1,414.47 1,414.47 1,215.12 1,215.12
(b) Financial assets - - - - & = =
(i) Investments - - - - - . -
(ii) Trade seceivables B8 346.05 (0.40), 345.65 156.76 0.32) - 156.44
(iii) Cash & cash equivalents 1.97 - 1.97 0.60 - - 0.60
(iv) Bank balances olher than (iii) above 75.06 - - 75.06 83.29 - - 83.29
(v} Loans Bl1 241 (0.64) - 1.77 213 (0.25) . 1.88
(vi) Other financial assets 362 - - 362 1.96 - - 1.96
(c) Other current assets Bl 221,12 0.05 - 221.17 430,58 0.05 - 430.63
Total current assets 2,064.70 (0.99) - 2,063.71 1,890.44 (0.52) - 1,889.92
Total assets 5,499.46 21.90 - 5.521.36 4,581.93 a.16 4,585.09 |
EQUITY & LIABILITIES
Equity
(a) Equity share capital 200.90 - . 200.90 200.90 - - 200.90
(b} Other equity 1,910.39 0.11 (7.43) 1,903.07 1,307.72 (8.75) (6.90) 1,292.07
Total equity 2,111.29 0.11 (7.43) 2,103.97 1,508.62 (8.75) (6.90) 1,492.97
Liabilities
(1) Non-current Liabilities
(a) Financial liabilities
(i) Borrowings B6 1,696,32 (6.40) - 1,689.92 1,366.32 1.32) - 1,365.00
(i) Lease liabilities B3 - 22.36 - 22.36 - 2.04 - 2.04
(b) Provisions A2 - - 8.46 8.46 - . 8.94 8.94
(c) Deferved tax liabilities (net) BS 143,13 1.46 {2.52), 142.07 100.01 (0.66) (2,33) 97.02
Total non-curren liabilities 1.839.45 17.42 5.94 1.862.81 1,466.33 0.06 6.61 1.473.00
(2) Current liabilities
{a) Financial liabilities
(i) Bortowings 1,137.80 - - 1,137.80 1,047.88 - . 1,047.88
(ii) Lease liabilities B3 - 0.45 - 045 - 1.48 - 148
(b) Trade payables - - - - - - - -
(i) Total outstanding dues of micro 1,26 - - 1.26 8.13 813
(if) Total outstanding dues of cieditors 281.59 - 281.59 301.65 301.65
(c) Other financial liabilities 63.73 - - 68.73 49.42 - - 49.42
(d) Other current liabilities 56,54 - - 56,54 79.88 - 79.88
(e} Provisions A2 . - 1.49 1.49 - - 0.29 0.29
(f) Cunient tax liabilities (net) Al 2.80 3,92 - 6.72 120.02 10.37 - 130.39
Tolal current liabilities 1.548.72 4.37 1.49 1,554.58 1.606.98 11.85 0.29 1.619.12
Total liabilities 3.388,17 21.79 7.43 3.417.39 3,073.31 11.91 6.90 3,092.12
Total Eguil\' & Liahility 5,499.46 21.90 - 5,521.36 4.581.93 3.16 - 4,585.09




Sambhy Steel Tubes Limited

(Formerly known as Sambhv Steel Tubes Private Limited and Sambhv Sponge Power Private Limited)

Corporate Identity Number:U27320CT2017PLC007918

Notes to the Ind AS Financial Statements for the year ended March 31, 2024

(All amounts in Indian Rupees millions, unless mentioned otherwise)

51.2 Effect of Ind AS Adoption on the statement of profit and loss for the financial year ended March 31,2023

Particulars For the year ended March 31,2023
Notes Indian GAAP* IND AS Prior period IND AS
Adjustments adjustments
L Income
(a) Revenue from operations 9,372.20 - - 9,372.20
(b) Other income B3 & B7 17.53 0.31 - 17.84
Total Income (I) 9.389.73 0.31 - 9,390.04
II. Expenses
(a) Cost of materials consumed 6,700,23 - - 6,700.23
(b) Purchases of stock-in-trade 569.19 - - 569.19
(c) Changes in inventories of stock-in-trade and finished goods (302.40) - - (302.41)
(d) Employee benefits expense B4 404.33 - 10.28 414.61
(e) Finance costs B6 219.09 (0.94) 218.16
(f) Depreciation and amortization expense Bl & B2 159.20 231 161.51
(g) Other expenses B1l & B8 820.31 (2.77) - 817.58
Total expenses (1I) 8.569.95 (1.40) 10,28 8.578.87
II1. Profit before exceptional item and tax (I - 11) 819.78 1.7 - 811.17
IV. Exceptional item
V. Profit before tax (JIL +1IV) 819.78 1.71 - 811.17
VI, Tax expense :
(a) Current tax Al 173.97 (9.26) - 164.71
(b) Deferred tax B5 43.13 (3.09) 2.59 42.63
Total tax expense 217.10 (12.35) 2.59 207.34
VII. Profit for the year (V - VI) 602.68 14.06 2.59) 603.83
VIIL Other comprehensive income
Items that will not be reclassified to the statement of
a. Remeasurement gains / (losses) on the defined B10 - 9.58 9.58
b. Income tax relating to above B10 - - 2.41) (2.41)
Total of other comprehensive income for the year (net - - 717 717
1X, Total Comprehensive Income for the year (net of tax) (VII + 602.68 14.06 4.58 611.00
VIII)
51.3 Effect of Ind AS Adoption on the Statement of Cash Flow for the financial year ended March 31,2023 :
Particulars IFor the vear ended March 31, 2023
Indian | Difference due to change| As per Ind AS
GAAP* in Ind AS and Prior
period Adjustments
Net cash generated from operating activities (A) 655.52 - 655.52
Net cash (used in) / from investing activities (B) (849.00) - (849.00)
Net cash (used in)/ from financing aclivities (C) 194,85 - 194.85
Net increase/ (decrease) in cash and cash equivalents (A+B+C) 1.37 - 137
Cash and cash equivalents at the beginning of the year 0.60 - 0.60
Cash and cash equivalents at the end of the year 1.97 - 1.97
i
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Al
A2

Bl

B2

B3

51.4 Reconciliation of Total Equity as at March 31, 2023, and April 01, 2022

Particulars Notes As at March 31, 2023 As at April 01, 2022
Total equity as per Indian GAAP** 1,910.39 1,307.72
IND AS Adjustments:
Amortisation of ROU B2 2.74) (0.43)
Termination of lease B3 0.20 -
Interest income on amortisation of Financial Assets B11 0.12 0.01
Amortisation of Financial Assets (Loan to employees) Bl1 0.07) 0.01)
Rent Reversal on ROU Assets B6 3.37 0.46
Interest Expenses on Lease liability B3 & B7 (1.39) (0.07)
Reversal of Financial liability at amortised cost B6 7.61 1.57
Amortisation of interest cost on borrowings B6 (1.23) (0.25)
Impairment of Financial Instruments B8 (0.40) 0.32)
Recognition of Net Deferred tax liability BS5 (1.44) 0.66
Interest on income tax expenses for earlier years Al 2.81) (10.28)
Adjustment of Earlier year Taxes Al (1.11) (0.09)
Total Ind AS Adjustments 0.11 (8.75)
Prior period adjustments:
Recognition of employee benefit A2 (18.49) (8.21)
Re-measurement of post employment benefit plans B9 8.56 (1.02)
recognised in Other Comprehensive Income (OCI)
Income tax on OCI B10 (2.15) 0.26
Deferred tax on employee benefit 4.65 2.07
Total prior period adjustment (7.43) (6.90)
Total adjustments (7.32) (15.65)
Total equity under Ind AS 1,903.07 1,292.07

** Equity as per Indian GAAP includes securities premium and reserves and surplus.
*The Indian GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purpose of this note.

Material Regrouping / Reclassification - None

Appropriate adjustments have been made in the Financial Statement , wherever required, by a reclassification of the corresponding
items of income, expenses, assets, liabilities and cash flows from Indian GAAP to bring them in Jine with the the Ind AS

presentation requirements.

Notes to the reconciliation between Indian GAAP and

Prior year Adjustments

Adjustment on account of short/excess provision for Tax.

Recognition of employee benefit: Company has recognised employee benefit for gratuity and leave encashment as per Ind AS 19.

On account of implementation of IND AS

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and equipment
recognized as at April 01, 2022 measured as per the previous GAAP and use that carrying value as the deemed cost of the property,

plant and equipment,

The Company has applied the practical expedient as per Para C5 (b) of Appendix C, Effective Date and transition of Ind AS 116,
Leases. Accordingly, the Company has applied Ind AS 116 on and from April 01, 2022 retrospectively with the cumulative effect of
initially applying the standard as an adjustment to the opening balance of retained earnings at the date of transition.

Lease accounting: Under the Indian GAAP, lease rentals related to operating lease were accounted as expense in the statement of
profit and loss. Under Ind AS, Jease liability and right of use (ROU') is recorded at present value of future contractual rent payment
on initial date of lease. Subsequently, finance cost is accrued on lease 11ab111ty and lease payments are recorded by way of reduction

in lease liability. ROU is depreciated over lease term.
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BS Deferred tax: Deferred tax adjustments has been made in accordance with Ind AS, under balance sheet approach for all the items
which have differential book base from that of tax base and which temporarily gets reversed due to timing difference including
adjustments arising from Ind AS transition.

B6 As per Ind AS 109 - Financial Instruments, at initial recognition the financial liability, measured at amortised cost, is the fair value
plus or minus the transaction costs that are directly attributable to the issue of such a financial liability. The interest payable is
recognised on the basis of Effective Interest Rate (EIR) which is the rate that exactly discounts the estimated cash payments or
receipts through the expected life of the financial liability.

B7 Under the Indian GAAP, interest free refundable security deposits (given) and retention money were accounted at their transaction
value. Under Ind AS, all financial assets are required to be recognised at fair value. On the date of initial recognition, in case of
security deposits the difference between the transaction amount and the fair value has been recognised as ROU. The security
deposits and retention money have been subsequently amortised under effective interest rate method and the ROU on a straight line
basis over the term of contract.

R3 Expected credit loss: Under the Indian GAAP, the Company had assessed provision for impairment of receivables based on the
incurred loss model and no provision was created. Under Ind AS, impairment loss has been determined as per Expected credit loss
(ECL) model. The provision amount as per Ind AS, ECL is recognised in retained eamings on date of transition and subsequently in
the statement of profit and loss account.

B9 Under the Indian GAAP, actuarial gains and losses and the return on plan assets, excluding amounts included in the net interest
expense on the net defined benefit liability was forming part of the profit or loss for the year. However under Ind AS 19, it is
recognised in other comprehensive income. As a result of this change gains/ losses recognised in the statement of profit and loss
under the Indian GAAP has been transferred to other comprehensive income upon transition.

BIO Under Ind AS, all items of income and expense recognised in a year should be included in profit and loss for the year, unless a
standard requires or permits otherwise. ltems of income and expense that are not recognised in profit and loss but in other
comprehensive income under " Restated Ind AS Statements of Profit and Loss (including other comprehensive income)" includes re-
measurements of defined benefit plans and their corresponding income tax effects. The concept of other comprehensive income did
not exist under Previous GAAP.

B!l As per Ind AS 109 - Financial Assets, at initial recognition the financial assets as staff advance and measured at amortised cost.
The fair value of long term advances is recognised as financial assets.

As per our report of even date attached For and on belalf of Board of Directors of
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